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Mitterrand and the 
Greenpeace 
affair. Page 18 
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Business summary 


Iranians 
threaten 
blockade 
of Gulf 


TRW to 
regroup, 
write off 
$170m 


ban has threatened to shut the 
Strait of Dot muz at the w o"*! 1 of 
the Guff R Iraq persists in attacking 

its oil-exporting facflHies. 

The ’warning followed a raid on 
Kharg Wand Iran’s mam oil-export 
te rmi na l . It is believed to have been 
Iraq's most effective attack to flato , 
hitting a tanker and Hamumng one 
of the jetties. 

Iran’s President Ali TChmwpnpi 
said not only would H onrni? be 
c l os e d if the raids continued, but 
there would also be attacks deep in- 
dite Iraqi territory. Page 20 
• Oil production by noo-Opec coun- 
tries will increase during the next 
few years, putting more pressure on 
the organisation’s unity and reve- 
nue, according to a report by a U-S. 
o3 consultancy. Page 2 
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Axel Springer dies 


- ECU 

“ Divergence 


Axel Springer, the leading West 
German newspaper and ma ga»im» 1 
p ublisher , has died after a short ill- 
ness, which was not specified. 


PteMasvtml 


Nuclear treaty call 

Geneva conference of 88 natfmw re- 
viewing the nucl ear non-prolifera- 
tion treaty (NPT) has called on the 
U-S. the Soviet Union and Britain 
to resume negotiations on a com- 
prehensive nuclear test-ban treaty 
this year. Age 4 


EEC caution urged 

EEC finance ministers have served 
notice that they would not be stam- 
peded into monetary and re- 
forms such as rapid harmonisation 
cf tax rates or the creation of a com- 
mon currency. Page 4 


Swiss vote 


Swiss voters have rejected a gov- 
eminent plan to back new business 
v e ntur es with, loan guarantees. 


Delhi bomb deaths 


. The chart thorn the two constraints 
on European Monetary System ex- 
change rates. The upper grid, based 
on the weakest currency in the sys- 
tem, defines the cross rates from 


which no currency (except the Ura) 
may move more , than 2 ft per cent 


A bomb kilted three Hindus in Del- 
hi, and a warto af Prime Minister 
Rajiv Gandhfs party was shot in 
Punjab, as extremists stepped up 
efforts to disrupt Wednesday’s elec- 
tion in the Skh-majarity state. 
Page4 


may move more , than 2% per cent 
The lower chart gives each curren- 
cy’s divergence from its ‘Central 
rate” against the European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 


Tripoli battle 

Northern Lebanese port of Tripoli 
has taken a heavy battering in the 
war between Syrian-backed militia- 
men and Sunni Moslem 
fundamentalist groups. Page * 


TOKYO: Share prices closed higher 
as buying candied on large capital 
issues in Saturday morning's ses- 
sion. The Nikkei Dow index rose 
88.1 to 12,733 on turnover of 250m 
shares against 400m on Friday. 
Page 33 . . 


Martial law ‘to end’ 


Pakistan’s President Mohammad 
ZuMiI-Haq has promised that eight 
years of martial law will he ended 
by December 31. Banned political 
parties will be able to resume 
activity. • 


BELGIAN Finance Minister Frans 
Grootjans said the Government 
would fully back the troubled farm 
credit bank Institut National de 
Credit Agricole, which is said to 
face losses of RFr 2bn ($34m). 


Israeli car bomb 


IOWA state insurance commission- 
er took control of financially trou- 
bled Iowa Mutual Insurance and 
said the company would be liquidat- 
ed unless a buyer able to infuse 
S65m in new funds could be found. 


Israeli police defused a car bomb in 
the densely populated, ultra- 
religious Jewish neighbourhood of 
Mea Sbearim, near Arab East 
Jerusalem. 


Satyut link-up 


APPLE COMPUTER, which parted 
company last week with chairman 
and co-founder Steven Jobs, pro- 
duced better-fhan-expected forecast 
of S12m to SlSJSm profits for its 
fourth quarter to September 30. 
Page 22 


Five Soviet cosmonauts aboard the 
Satyut 7 space station have linked 
up with research ships and flying 
laboratories to study the surface of 
Che Black Sea. 


Turkish arrests 


WHEEUNG-PITTSBURGH: AOen 
Paulson, largest shareholder, took 
over as chairman of the troubled 
US. steel group in the wake of the 
resignation of the previous chair- 
man and chief executive and the en- 
tire board except Paulson. Page 21 


Turkish police arrested about ISO 
people when the funeral c i a le ft- 
wing folk singer in Istanbul tu r ned 
into a march. 


Visit cancelled 

Neutral Sweden has cancel l e d a 


SANLAM, South Africa’s second 
largest insurance group, is to refi- 
nance and acquire majority and 
management control of the troubled 
Kirsh Trading Group, which con- 
trols Checkers, the country’s largest 
supermarket chain. Page 22 


planned port call by two U.S. Navy 
ships to Stockholm next month on 


ships to Stockholm next month on 
the ground that it would coincid e 
with a British destroyer’s visit, giv- 
ing Nato too much prominence. 


Lourdes drought 


HANSON TRUST: New York Ap- 
peals Court is to begin a hearing on 
an appeal by the British-bated in- 
dustrial bftidfag group aimed at pre- 
venting the continued frustration of 
its bid for SCM, the US. conglom- 
erate. Page 22 


Thousands of sick pilgrims seeking- 
miraculous cores from the holy wa- 
ter of the Roman Catholic shrine at 
Lourdes have been affected by a 
drought that has partly dried up its 


THAILAND’S Y50bn credit now 
«wn< unlikely to erase the stigma 
the Euroyen market has suffered 
from the failure of Sweden's 
attempt to raise YIDObn in April. 
Page 21 
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U.S. calls big five 


to crisis meeting 


on world economy 


FaMuS admits McMahon 
^ , . quits Bank 

French agents of England 

blew up ship to head 

„ r Midland 


BY DAVID HOUSEGO IN PARS 


TRW, diversified US. industrial 
group, is to take a $170m after-tax 
charge in the third quarter as part 
of a sweeping reorganisation aimed 
at increasing em phasis on its elec- ! 
tronics, Hgforao and automotive 
businesses. Page 28 


BY STEWART FLEMING IN WASHINGTON AND MAX WILKINSON IN LONDON 


EUROPEAN Monetary System: The 
Belgian franc remained steady 
within the EMS last week, enabling 
the central bank to ease domestic 
interest rates a Stile. The bank also 
bought small amounts of foreign ex- 
change, mostly D-Marks, increas- 
ing Belgium's foreign reserves hold- 
ings. While remaining the weakest 
currency, the Belgian franc was 
firmly underpinned by continued 
Imp r ov ements in the economy, low- 
er "lfigtinn and a growing confi- 
dence shown by foreign investors. 
The D-Mark was the second weak- 
est member, showing little overall 
change from the week before. 


FINANCE MINISTERS and central 
bankers from the Group of Five 
leading industrial countries were 
meeting yesterday in New York in a 
public demonstration of their 
mounting concern about the deteri- 
orating iTitpmaitinnai debt situation 

»wi1 tf l Q p qpnmil. iwil«U)n^ anH 

protectionist pressures tbiwrigning 
the world economy. 

The meeting, ca l l e d by the U5 n 
was accompanied by extraordinary 
publicity by the normally secret iv e 
Group of Five, came on the eve of 
the UN General Assembly meeting 
in New York, where leaders of 
struggling Latin American debtor 
iwnhvfrng Pr ftfl'Hwrf Jose 
Sarney of Brazil, were expected to 
wit for fundamental in the 

way the In te ro^on 1 *! debt crisis is 
being handled 

It came, too, within 24 hours of a 
-speech today on U.S. trade polity by 
Preside nt Ronald Reagan, who is 
faced with a growing rebellion cm 
Capitol Bin against his economic 
policies *"<1 his failure to fuMiys s 
more urgently the issues raised by 
the soaring US. trade deficit 

The gjttent to which Mr Re a gan 
planned to link trade and protec- 
tionism with international financial 
imbalances in the world economy - 
a vital fact needed for a better un- 
derstanding of the background to 


the Group of five's decufon to meet 
amid such publicity — was still un- 
clear yesterday. So, too, were de- 
tails of the agenda for the Group of 
Five meeting. 


• in Europe, the meeting was seen 
parity as an opp o rt un ity for the 
loading nations to present a solid 
front against the mounting **aiis for 
protectionism within the UJS. Con- 
gress. 


Those pressures are now seen as 
a serious threat to the international 
trading system and the develop- 
ment of the world economy. 


The US.’s partners therefore see 
a mutual interest in trying to en- 
sure that the d ol l e r continues to fall 
m an onferty way to a level that will 
h e l p to bring the US. trade into a 
better balance. 

In return for their help, they 
want a mare positive assurance 
from toe U.S. Administration tost it 
will malm further efforts to cut its 
federal budget deficit 

However, Mr James Baker, the 
US. Treasury Secre tary , has tokl 
his European partners that he is 
not optimistic on that front because 
he sees little immediate hope of cut- 
ting expenditure and President 
Reagan will not consider tax in- 
creases. Fiance, West Germany, 
Britain and Japan will hope yester- 


day’s meeting can help to reinforce 
the lesson that the US. deficit, 
trade problems and Third World 
debt are all interlocked.' 

On the other hand, all the West- 
ern nations used the meeting to put 
heavy pressure on Japan to take 
farther substantial steps to open, up 
its markets. 

That is seen as vital in the short 
term to deflect the frustrations of 
Congressmen who believe US. jobs 
are being sacrificed on the altar of 
free trade and Japanese imports. 

As the weekend meeting of Euro- 
pean finance ministers in Luxem- 
bourg showed, however, there is 
little enthusiasm in Europe for radi- 
cal measures either in rel a tio n to 
the Third World debt problems or to 
the U£.'s trade and currency diffi- 
culties. 

instead, the European amphasig 
was on the prospects for a respect- 
able economic recovery based on 
rnirtnaDy reinforcing policies of fis- 
cal *»nd monetary dicrjpTin»- In that 
respect, the US. is seen as the odd 
man out »nd its difficulties as self- 
inflicted. 

R/tttip monetar y nffirfais were 
suggesting that the publicity sur- 
Con turned on Page 20 
Banks warn on debt crisis, Page 
2; EFT Bmw* nnnisters wft*. 
Page 4 


M LAURENT FABIUS. France’s 

Prime Minister , nffinaBy confirmed 
last night that the French foreign 
intelligence services, DGSE, had 
blown up the Greenpace boat, the 
Rainbow Warrior, which resulted 

in the death of a Portuguese 
photographer. 

In an unexpected statement on 
French television, M Fabius said 
the action had been concealed from 
the official government commission 
of inquiry, set up to establish the 
truth under M Bernard Tricot, an 
associate of General de Gaulle. He 
did not say who had given the or- 
ders but he described the action 
and the cover-up as “serious 
offences.” 

M Fabius announced that be was 
now in favour of a parliamentary 
commission of inquiry being set up 
to investigate the circumstances of 
the giri king of the Rainbow Warrior. 
But he added that the names of 
those who had blown up the ship 
would not be disclosed because they 
had acted under orders. 

At the wimp time, he announced 
that a new head of the DGSE would 
be wnnnnnfgrf after Wednesday's 
cabinet meeting. 

The Prime Minster's statement 
came only two days after the resig- 
nation of M fharieg Hemu, the for- 
mer Minister of Defence, and was 
the first official confirmation that 
the French secret services had sunk 
tiie boat 


The implication is that the order 
was given within the military hier- 
archy. But M Fabius has accepted. - 
in setting up a parliamentary com- 
mission, that the initiative might 
have come from a ministerial level 
or higher. 

In acting so swiftly, M Fabiuss 
intention is dearly to limit the polit - 1 
ical repercussions of an affair that 
is already damaging the President's 
authority. 

M Paul Quiles, the new Minister 
of Defence, has been instructed also 
to carry out further investigations. 
Those will be conducted in parallel i 
with the inquiries being made tty 
the French press and the New Zea- 
land police authorities. 

Dai Hayward in Wellington 
writes: Earlier yesterday. Mr David 
I^nge made clear that New Zea- 
land still expected an apology from ' 
France over the sinking of the 
Rainbow Warrior, but would not 
pursue it at present 

The French Government seems 
determined to commit Gallic hara- 
kiri, and we will let them get on 
with it," the Prime Minister said. 

Mr Lange said he keow that more 
than five French secret service 
agents were operating in New Zea- 
land in the weeks leading up to the 
hfimhing and sinking of the Rain- 
bow Warrior. 

Mitterrand mm a wounded 
combatant, Page 18 


By David LasCfiHes, Banking 
Correspondent, in London 


Rescue hopes fade after 
second Mexican quake 


Airbus wins $1.6bn 
Indian Airlines order 


BY JOHN ELLIOTT IN NEW DELHI 


BY DAVID GARDNER Of MEXICO CfTY 


HOPES WERE fading yesterday for 
the many thousands of people 
trapped under the rubble of bufld- 
ings devastated by the earthquakes 
in Mexico City. • • , • - 

The first major hrt™tinn»l re- 
lief begun to flow into the capi- 
tal which housed 17m: people, but 
the heavy new tremor which rocked 
the city on Friday night, 36 hours 
after the huge quake ripped apart 
six central neighbourhoods on 
Thursday mooting, appears to hove 
sealed the fete of most of those still 
boned. ^ 

At least 20,000 people 'are. now 
feared dead, although fewer than 
2,000 bodies have been recovered 
from toe wreckage of m asonry and 
twisted metaL 

Information is still sketchy, but it 
is clear that Friday’s quake appears 
to have caused massive destruction, 

1 in the south of the central Pacific 
coast state, of Jafisco near toe epi- 
centre erf both shocks. Jalisco is 
Mexico’s fourth most populous state 
;witii 4Jim inhabitants. One of its 

main towns fo fThidad fi nrwan, has 

! been razed, some reports say. 

In the capitaL the army and relief 
workers are helped by tens of thou- 
sands of volunteers, many of them 
scrambling through toe ruins, with 
Kttie more than their bare hands. 


On Saturday m or ni ng. 58 hohayc 
wae recovered frctarThe maternity 
ward of the ruined Centro Medico, 
the biggest public health conqdex in 
Latin America where up to L000 
people are still feared trapped. 
"They have been born again,” a doc- 
tor who s urvi ved the hospital's , cd- 
lapse on tele v ision. 

.On Saturday morning survivors 
were also puffed from toe ruins of 
thft Labour ministry, one of five 
ministry buildings destroyed fay 
Thursday's disaster. There is no ac- 
cfir ii(p picture of how many chil- 
dren may have been in the more 
than 30 schools smashed to the 
ground since classes start at vary- 
ing .times, but some began at 
7.15am, thre minutes before the 
destruction began. 

Friday’s sh o ck , measured at 7A 
on toe Richter scale, lasted for 
more than a minute and brought 
down more b uildings . It caused pan- 
ic and chaos as people in the caitral 
areas poured into the streets and 
toe capital's lew open spaces. 

The second earthquake originat- 
ed at toe mouth af the Rio Balsas 
off Mkhoaram state, the same part 
of the Padfic ocean floor, known as 
the Cocos Plate. Geological experts 
say the plate cut into the Mexican 
coastline, on Thursday, triggering a 


jack 7»H »J«nrmg 7.8 on the Hichtor 
scale which lasted for more than 
two minutes at tot full iTitonvi iy 

Friday’s tremor appears to have 
ripped wnn fault lines 

erupting in the same six areas of 
do wntow n Mexico City, which took 
the force of the earlier quake. 

Mr John Gavin, toe UiL ambas- 
sador, said after flying over the city, 
by helicopter before Friday nights 
shock wave, that there were "places 
where it looked as though a giants’ 
foot had stepped an toe buildings." 

The atmosphere in these central 
htbm which hpd fapgn fl of to m e d off 
by the army, in order to prevent 
looting and not to hamper relief 
work, is thick with the stench of rot- 
ting corpses mixed with gas leaking 
from hundreds of household fuel 
cisterns caught in the rubble. The 
gas leaks are menacing relief work- 
ers with explosions and Gres, while 
the decomposing corpses threaten 
to unleash an epidemic of disease. 

The health authorities and the 
first foreign medical teams now op- 
erating are fiunigating these areas 
imH vaccinating against typhoid 
and tetanus, though damage to the 
capitaTs water supplies is spreading 
toe risk of disease over a far more 
extensive area. 

City in rabble, Page 3 


THE European Airbus c onso rtium 
has won a significant victory in its 
worldwide sales battle with Boeing 
’ fay beating the US. aircraft manu- 
facturer to an order worth up to 
Sl.gbn from Tni Ra" Airlines, India's 
ra pidly B randing domestic carrier. 

Boeing defeated Airbus for the 
first stage erf toe orders, worth 
about S56Qm, in June last year and 
received a letter of intent and a re- 
fundable deposit of £800,000. But 
Airbus successfully reopened nego- 
tiations in October last year and 
has won after some controversial 
price-cutting. 

The decision to switch the order, 
which may affect Indo-UE. trade 
relations at a time when UB. indus- 
try is taking an increasing interest 
in India, was made by Mr Rajiv 
Gandhi, Prime Minister. He is also 
Minister for Aviation and has come 
under heavy political pressure from 
the U iL to give the order to Boeing. 


Airbus’s success is an important 
coup for France and shows how the 
country has managed quickly to re- 
pair damage to its relations with In- 
dia caused, by the uncovering early 
this year of a spy ring in New Delhi 
th«t included French diplomats. 

Boeing was to have supplied 10 to 
12 of its 757 208-seat aircraft, which 
were chosen in preference to the 
Airbus A-310 to start a big ordering 
progr am me by Indian Airlines cost- 
ing up to 514bn in the next 15 ye ars. 

Airbus reopened the negotiations 
with its 164-seat A-320, which has 
yet to fly, and there is some con- 
troversy about how much it has had 
to drop its official price. Industry of- 
ficials in New Delhi suggest that, 
with general concessions, toe net 
price may be as low as S25m an air- 
craft But Mr Ranjit Jayaratnam, 


MR CHRISTOPHER McMahon, de- 
puty governor of the Bank cf Eng- 
land and one of the most highly re- 
garded figures on the UK financial 
scene, is to leave his past next year 
and join the board of Midland 
Bank, Britain's third-largest com- 
mercial bank. 

He is to become ebairmne cf 
Midland in 1987. 

The exact timing of Mr McMa- 
hon's departure from Britain's cen- 
tral bank has not been decided. It is 
likely, however, that he will resign 
at the end of the Bank's financial 
year next February and then leave 
a suitable interval before joining 
Midland by mid-1986. 

Mr McMahon's acceptance of 
Midland’s invitation to become 
chairman is a spectacular coup for 
Britain’s most probter.i-riddcn 
clearing bank. 

But Midland's gain is the Bunk of 
England's loss: it confirms that 
there has been unhappiness at high 
levels in Threadneedlo Street, and 
it opens up the succession question 
at a sensitive moment 

Midland could hardly have se- 
cured a more highly regarded fig- 
ure. As deputy governor. Mr 
McMahon's range and experience 
are unique, and his intellectual abil- 
ities enormous, delivered as they 
are with unstuffy clarity and a 
twang that betrays his Australian 
origins. 

Only last week he made a keenly 
argued speech in Switzerland about 
toe risks of modern-day finance, 
which will be a seminal text for stu- 
dents and practitioners of banking 
for some time to come. In the light 
of yesterday's news, it looks like a 
swan song. 

His departure, however, is not al- 
together a surprise. Speculation 
about Mr McMahon's future began 
three years ago when Mr Robin 
Leigh-Pembertan, an c^fslder,a!ccs 
appointed governor by Mrs Margar- 
et Thatcher in preference to him, 
even though he had all the right 
qualifications (except evidently, po- 
litical acceptability) and was the 


Continued on Page 20 

Coop far Airbus, Page 6 


same age. 

Fresh questions sprang up last 
winter when his owa reappoint- 
ment seemed in doubt in the wake 
of the Johnson Matthey Bankers af- 
fair, although in the event it came 
through. Job offers poured in, and 
he must have had his pick of the 
pinms fa business and academia 
(where he was before joining the 
Bank of England), or one of toe 
supranational financial agencies. 

Continued on Page 20 

Men and Matters, Page 18 


THE OFFICE OF THE FUTURE? 


Scargill to lead new federation 
of unions from East and West 




. 


T7 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN PARS 


A FEDERATION erf trade unions 
known as the International Mine- 
worker’s Organisation (IMO), bring- 
ing together unions from toe coal 
and energy industries in the West 
and Communist cou ntri es, was 
launched in Paris at the weekend. 

Headed by Mr Arthur Scargill, 
president of toe British National 
Union erf Mineworkers (NUM), it is 
the biggest shake-up in the interna- 
tional trade union movement for 
more than 30 years. 

More than 49 unions repre- 
senting 3ftm workers have affiliat- 
ed to. the new organisation or have 

indicated their willingness to do so. 

Mr Scargill, who with the French 
Communist-led union Confedera- 
tion Generate de Travail has 

worked for four years to set up the 

group, said yesterday he expected 


at least 50 to 60 unions to be in- 
volved m toe next few months. 

The Vice-Presidents are Mr Barry 
Swarm, president of the 15,000- 
strong left-led Australian Mine- 
workers’ Union, and Mr Mikhail 
Szreboy, leader at the lm-strang 

Soviet union. ^ ^ 

tion has angered the Inter n a ti o n al 
Confeder ation of Free Trade 
Unions (ICFTU), the organisation to 
which are affiliated most of the 
nirrip n centres in toe market econ- 
omies and in many developing 
co untries . 

ICFTU nffiriak see toe affiliation 
of toe Soviet Union, Poland, Hun- 
gary, Czechoslovakia, ' East Ger- 
many and Bulgaria as proof of So- 
viet domination of the new federa- 
tion. 


Their suspicions have been fur- 
ther fuelled by toe dissolution on 
Friday night of the Miners ’ Trade 
Union International (MTUI) section 
of the World Federation of Trade 
Unions - to which all communist- 
country unions belong - in favour of 
joining toe IMO. M Andrb Simon, 
f ormer ly, secretary-general of the 
MTUL is secretary-general of the 
new organisation. 

It is the largest shake-up in the 
world of international trade unions, 
which are generally used as exten- 
sions of diplomacy, or of the cold 
war, since toe split in the late 1940s 
produced the two antagonistic 
federations. ' 

The Western miners groupi n g, 
toe Mine workers* International 
Federation, has now lost one of its 
two mafa props, the British NUM 
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Financial Times Monday September 2S 1985 


OVERSEAS NEWS 


U.S. seeks support to put its economic house in order 


BY MAX WHJUN50N, ECONOMICS CORRESPONDENT 


Increase 
in non-Opec 


la one important sense at least; 
the meeting of the economic 
leaders of the five industrial 


powers in New York yesterday New York- 


tary decided two weds ago to 
host this special meeting of the 
secretive Group of Five (G5) in 


underlined by increasing fears nonncement of a new round of Short term Interest rates on -value, tbas is a ##mniar proto- 


tbat the Latin American debt negotiations under the General both sides of the Atlantic have lem. But she and other Euro- 


was unnecessary. 

As Herr Karl Otto Poett, 


The G5 would otherwise have 
been expected to meet infonn- 


crisis will come to the boil 
again, as Mexico and Brazil face 


President of the West German ally in .Seoul, South Korea in 


increasing political difficulties weaken the threat to world 
in pushing through their IMF trade. 


t op Tariffs and Trade drifted downwards at remark- peas leaders may not find ft so 
should be done to ably similar rates, to maintain easy to think in terms of the 


ably similar rates, to maintain easy to think £q terms of the 
the important differential which tradeoff between domestic or 


Bundesbank, said before the 
meeting was announced: 
“Everyone knows what needs 
to be done. What is important 
is that we all move in the right 
direction.” 

However, it is one thing for 
the exclusive club of top central 
bankers and finance ministers 


statesmen meet to decide their weak rente 


adjustment programmes. 

In relation to these threats a 
promise of some more Ijrade 
liberalisation by Japan and a 
slightly more expansionary 
economic policy in Europe seem 


agreed position on issues like The fact that Mr Baker, called 


the international economy, debt for a special meeting, wey in 


(Herr Poe til's “ everyone ”) to the Fund. 


problems and the workings of 


agree a response to the U-S.’s The agenda could only be 


debt and trade problems. It is familiar: the need for the U.S. 


another matter, as he implied , 
to get things moving — especially 
if that were to involve convinc- 
ing Congressmen and the U.S. 
President of the need for un- 
palatable measures. 

This propagandist purpose 
may therefore have been a 
major reason why Mr James 
Baker, the U.S. Treasury Secre- 


ally in Seoul, South Korea in adjustment programmes. Another powerful motive for 

the rup-up to the International In relation to these threats a an early meeting may have 
Monetary Fund's annual con- promise of some mime tjrade sprung from the fact that the 
ference next month. This is the liberalisation by Japan and a dollar was rising for most of 
normal occasion In which the slightly more expansionary the early part of tjris month 
world’s most powerful economic economic policy in Europe stem when Mr Baker was sending but 
statesmen meet to decide their weak remedies. his invitations, 

agreed position on issues like The fact that Mr Baker, called Everyone ag rees., a nd tljis is 
the International economy, debt for a special meeting, wey in a very wide “everyone" — that 
problems and the workings of advance of the IMP conference, the US. dollar will need to fall 
the Fund. suggests that he has become a lot further if the D5.’s $lOObn 

The agenda could only be worried by t&e increasingly <£74Aba) trade deficit is to be 
familiar: the need for the UJ5. raucous cries for protectionist turned round into something 
to mate a renewed effort to cut measures in the U-S. Congress like a balance, 
its budget deficit. and is anxious to enlist inter* The U.S. Treasury Secretary 

This is seen by the Euro- national support quiejenjng the may well be anxious that the 
peans as a sine qua non, since it clamour. He may also want to other four major powers — 
is the key to a cutting of U.S. show Congress and the Presi- Japan, West Germany, France 
interest rates, their hopes for dent that renewed efforts axe and the UK should stand ready 
an orderly “ correction ” of the needed to cut the hogget to make a further concerted 
dollar, and a reduction of the deficit. effort to keep the dollar moving 

U.S. trade deficit. He may also have hoped to downhill, as they did in 


appears to have helped to shift European growth and UJ5. Con- 
portfolio preferences away from gressioual pressure for trade 


the dollar since the early 
spring. 

Since there Is now an 
increased inflationary risk in 
the .U.S. and a general pre- 
sumption that short tezm 
interest rates have become 


the early restrictions. 

The Europeans no doubt 
s now an argued strongly to Mr Baker 
lary risk in that they cannot be responsible 
general pre- for somng the problems caused 
short term by U.S. fiscal imprudence, 
ave become But the fact that the three 


advance of the IMP conference, 
suggests that he has become 
worried by t&e increasingly 
raucous cries for protectionist 


stuck at around present Levels, European powers and Japan 
central bankers will need to agreed to go to New York this 


review the way in which their weekend, suggests that there is 


to mate a renewed effort to cut measures in the U.S. 


its budget deficit. 


n rw| is to enlist 


policies mesh together. 

For . example, If 


- an urgent need to get beyond 
west the political posturing which 



production 

forecast 


Germany; or the UK, derided to has so often wrecked, the seven* 


This is seen by the Euro- national support quietening the 
peans as a sine qua non, since it clamour. He may also want to 


an orderiy “correction” of the 
dollar, and a reduction of the 
U.S. trade deficit. 


The urgency of this has been impress on Franc? that the an* 


and the UK should stand ready 
to make a further conceited 
effort to keep the dollar moving 
downhill, as they did in 
February. 


ease interest rates to keep up power 
the momentum of economic meetings 
growth, tills would carry the governmi 
risk that the generally down* As one 


power economic summit 
meetings between heads of 
governments. 

As one JBprqpefts ogfic&Jl said 


ward track of the dollar since before the 


of the 


cd February would be reversed. was known yesterday: 

ng. For Mrs Thatcher, who is “ It is worth a try. At least if 
in accustomed to think of the it fails we will be no worse 
pound in terms of its dollar off." 


Mrs Thatcher . , . Congress 
presore poses question of 
trade-offs 


Top bank warns on debt crisis 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDS 


A NEW warning that measures • 

taken since early 1982 to deal 

■with the developing country ' 
debt crisis have proved inade- Argentina 
quate comes today from Morgan Brazil 
Guaranty, the U.S. money Chile 
centre bank which has been Ecuador 
closely involved in several debt Mexico 
rescheduling exercises. Peru 

A study written by Mr Rim- ^enraieia 
mer de Vries, its top economist ESgSS..^ 
and a leading expert on world 
economic affairs, says that . gSSS — 
despite initial improvements in - Average 
their balance of payments, the c * ntof g 
main debtors have failed so far 
to secure a viable long-term drastic u 
economic future. Hohtm-c n 


DEBT TO EXPORT RATIOS* 
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economy -yielded gext to nothing 

ia terms of growth, helped 

1985 drive the inflation rate above 
41 ? 1.000 per cent and led to reres- 
348 sion. It is the .drastic stabilisa- 
442 train programme put in place la 
254 June 1985 — harsh even by DCF 
322 standards — that holds out the 
270 promise of a sustainable re* 
201 covepy of economic growth in 


Community 

rejects 

global 

solution 


By Quentin Peel fti Brussels 


Latin American 
leaders plan 
UN campaign 


fiY ROBERT GR4HAM 


201 covers 
MO 1986-8 
341 Tun 

10 study 


ig to the DCF itself, the 
notes that debtor 


* Average of grdn external debt at tKcmrioc red ml of rear « per countries are DO* having to re- 
cent of exports of goods and services. Pay funds advanced earlier. 

— - — — ■ — — 1 ■ ■■ ■ ' -These repayments win climb to 

$6ba (£4£7ba) next year and 

drastic unilateral default by 28 per cent more from the deb- almost $8 Jm» in 1987, which 
debtors. This would only delay tors while Japan bought £6 per means that few at the debtors 


Living standards are still further their of regain* cent less. 


about 20 per cent below pre- ing access to badly needed trade 
crisis levels and, ominously, credit ar|< i Investment ca pital 


have any firowarifi incentive to 


In the face of a US. slew- seek further IMF help. 


down, therefore, a first priority Access by debtors to QfF re- 


ttaere has been no decline in the It says that each of the three for industrial countries must be sources must be increased, the 


key ratio of total debt to exports main prongs of the solution to take advantage of the present study argues. If necessary, the 
and only a small drop in the adopted since 1982 has failed to low levels of inflation to boost iMFshoidd borrpw from today’s 
share of export earnings taken live up to expectations. All of economic growth so as to en- surplus countries, particularly 
up by interest payments. these — a policy of restoring hance export opportunities tor Japan, to provide extra finance. 


p Dy interest payment. these — a policy of restoring nance e 

Unlike last week's report by growth with lower interest rates debtors. 


the Inter-American Develop- in industrial countries, econo- 
ment Bank, which was fiercely mic adjustment by debtors and 


“Only an IMF that is positioned 


The ILS. must work towards to disburse meaningful 
a reduction of real interest amounts of finance will have the 


critical of the International efforts by the IMF to facilitate rates. "There is little jusfifl- necessary clout.” it says. 
Monetary Fund. Morgan says, . fresh capital flpws to the de- cation for 8J per cent Euro- The ^farid Bank shop] 
however, that the only solution veloping world, must now be' dollar deposit rates or i 
is a strengthening of the strengthened. term U.S. Treasury yields o 


is a strengthening of the 
present co-operative approach. 


term U.S. Treasury yields of 


The World Bank shqpld also 
strengthen ite lending, parties* 
larifey' through broadly bared 


FINANCE MINISTERS of the 
EEC have ret their sights 
firmly a winv any global solu- 
tions to current international 
debt problems, or any early 
moves towards international 
monetary reforms' to dampen 
the fluctuations in exchange 
rates. 

In spite of the broad areas 
Of uncertainty within in* 
ternational economy — con- 
cerning: exchange rates, 

divergences in interest rates, 
oil prices, and the level of 
the U-S- deficit —■ there is 
widespread agreement within 
die Community on the need to 
let present arrangements take 
their course. 

That was the general laid- 
back conclusion of the latest 
informal get-together of the 
ten Finance Ministers, joined 
by their colleagues from 
Spain and Portugal, in 


PLANS BY Latin American leaders met in Tima at the end 


leaders to launch a campaign of July for the Inauguration 


to publicise the problems of of Sr Garda. Since then the , 
debt from the platform of the Mextepps have become lucre as- 


Nations General ingly concerned about toe atti- , 


Assembly this week have been tude of both the International 


both complicated and drama* Monetary Fund and the com- 
tised by the Mftrieafl earth- mercial banks 


quake. 

President 


Miguel 


The Brazilians have been try- 
ing to work out a new relation- 


Madrid of Mptics tya 9 dun to ship with the IMF while Peru 


the keynote speech nn has been insis ting that debt ser- 


September 24 but he is how vice be limited to 10 per cent 
understood to have cancelled of a nation’s export earnings. 


his plans as 
earthquakes. 


result of the 


Instead, the banner will be lem 


This relatively co-ordinated 
approach to. highlight the prob- 


the region's $360bn 


token up first by the Brazilian (£268bn) debt has also led to 


President Sr Jose Sarney, and reports of an Informal meeting 
then b? tite radical young presi- between Latin American leaders 


dent of Pgrp, Sj Alan Garcia. and bankers at the UN in New 
The initiative was set in York — regarded as neutral 
motion when toton American territory. 


The outlqok for world econo- most 11 per cent." the study structural adjustment loans this wee tend. 

- — Finally, ways must be found & 


In particular, the debtor coun- mic growth, trade and com- pays. Finally, ways must be found 

tries themselves must put a modity prices is of particular For their part debtors must to pepnt&de commercial bapks 
more conscientious effort Into concern. Exports of the ten step the fight against ig- to cop turn* l e nd i ng* Efere 811 
economic adjustment leading debtors (Argentina, flatian to create a stable en- innovate approach is need d in- 


economic adjustment 


leading 


The study, which is to be Brazil, Chile, Ecuador. Mexico, vironment for domestic savings eluding options to lend In borne 


published In the bank's maga- Peru, Venezuela, Nigeria, Philip- and investment 


zine World Financial Markets, pines 


Yugoslavia) 


'Complacency in fighting In* 


currencies, co-financed project 
lending and greater freedom 


discounts from the outset the dropped by 6 per cent in 1985. flation is foolhardy,” it says, within fescue packages tor 
possibility of' any grandiose Export growth' In The preceding-citing for example Argentina, banks to select individual bor- 
schemes for debt relief on a two years was heavily tilted to “The Government's initial rowers of ttek own choosing 
world scale, let alone a more the booming U.S-, which bought attempt to reactivate Argentina's from the countries concern 


Hie gathering clouds of the 
international economic scene 
fldled te cast a shadow ever 
the unseasonably sonny meet- 
ing, which was equally un- 
tainted by any Of toe doctrinal 
or budgetary disputes of the 


Sarney expected to defend 
need for economic growth 


BY ANDREW WHITLEY IN RIO DE JANEIRO 
PRESIDENT Jose Sarney of Fund, on a new adjustment pro- 


past. • impassioned, .defenoc of 


Brazil ig expected to an gramme, Brazil has insisted that 
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people to dauQ-tbeis shareof it. 
their families. Imagine fine 
world and what it could *#£*** 


W hat more perfect way to stake your 
claim than by purchasing five glori- 
ous acres in the Colorado Rockies 
for yourself and those you love. At Sangre 
de Cristo Ranches you can still own a siz- 
able piece of America at a very modest cost 
and on easy credit terms. This is scenic land 
in one of the fastest-growing states in die 
USA, a piece of the unspoiled, romantic old 
Southwest. 

Sangre de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of the highly re- 
spected American business and financial 
publication, Forbes Magazine. The land be- 
ing offered for sale to you is a part of the 
huge 258,000-acre Forbes Trinchera Ranch, 
one of the oldest of the remaining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, riding, 
hiking and boating. With fine skiing less than 
50 miles away, the ranch ranks among the 
world's best-known preserves for deer, elk, 
game birds and other wildlife. 

You can own majestic mountain views of 
Trinchera Peak and Mount Blanca (higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothills and 


valley that make up our Sangre de Cristo 
Ranches. 

The land lies about 200 miles southwest 
of Denver, just east of US Route 160 . . , the 
Nayajo Trail. Its town is historic Fort Gar- 
land, die last command of Kit Carson. 

For as little as $4,500 total cash price you 
con purchase your own 5-acre Sangre de 
Cristo Ranch, with payments as low as $45 
monthly. 

Important money-back and exchange 
privileges backed by Forces Magazine's dis- 
tinguished reputation have contributed 
much to the great success of this unusual 
land offering. 

For complete de- 
tails on this won- 
derful opportunity, 

without obligation, 
please fill in and 
mail coupon today. 


Inevitably, the prre p eda tor 
•lower World economic growth, 
and the growing danger ®f 
protectionism affecting inter- 
national trade, were raised in 
the talks. But radical solu- 
tions were not in prospect. 

“All the Co mm u nity 
countries agree that current 
management e t the debt prob- 
lem is working. They want to 
avoid panic reactions,” accord- 
ing to one of the handful of 
officials in attendance. 

Mr EL Onpo Boding, the 
Dutch Finance Minister and 
current chairman of toe IMF 
Interim Committee, said the 
general conclusion was that 
major debt problems must con- 
tinue to be dealt with on. a 
co untry-by-co on try basis. 

“There are financial prob- 
lems. and not mainly political 
ones,” he said. There was 
also agreement that the Fund 
and the World Bank should 
“be given sufficient room to 
play their respective roles,” 
and not be forced to act as a 
single large organisation. 

Discussions on international 
monetary reforms at the forth- 
coming IMF Interim Commit- 
tee meeting, before the annurJ 
meeting oftfae Fund in Seoul, 
would still be preliminary dis- 
cussions, he said. 

However it was unani- 
mously agreed that any 
further work on possible re- 
forms should be carried out 
by the executive board of the 
Fund, and not by new ad hoc 
groups. 


need for economic growth to 
permit -the recently restored 
democracy in Latin America to 


its commitment to a jpp wga pj_ 
5 'to ’6' i>er~ cent" over the rest 
of. the decade cannot- be com- 
promised. 

Over toe weekend a senior 


take root, at today's opening finance ministry official strongly 


session of toe UN's General 
Assembly. 

The Brazilian leader, in 
office since last March, js likely 
to argue that any growth rate 


crjtjcised the IMF’s traditional 
approach to dealing with the 


By Dominic Lawson 

OIL production from countries 
outside the Organisation of 
Petroleum Exporting Countries 
is ret to Increase over the next 
few years, putting further pres* 
sureoncJec’s revenues and 

unity, according to a major re- 

oort by Petroconsultants, the 
Etouston-based oil 

The report estimates that, on 
the assumption of a constant 
$25 a barrel oil price. non-Opec 
production will peak at 3 &<m 
barrels of oil a day m 1888. 

This compares with last year s 
production by non^pec coun- 
tries of 36.9m b/d, itself a 
record. .. _ r . . 

Since the first od price smock 
in 1973 non-Opec output bad 
increased by 12 Am h/d.as pro- 
ducers such as Britain and 
Norway took advantage of the 
high oil prices imposed by 
Opec. ... 

To maintain bifib prices 
Opec han been forced to halve 
Its output to its current level 
of only 15m b/d. Saudi Arabia 
has seen its production decline 
from 9.6m b/d to little more 
than 2m b/d in only five years. 

The Kingdom is to sell its oil 
outside the official Opec price 
structure next month tor the 
first time to prevent its exports 
dwindling still further. 

The Petroconsul tant' s report, 
based on an analysis of 8.000 
oilfields worldwide, shows that 
the pressure on Opec is set to 
increase still further over the 
next few years. 

However, toe report fore- 
casts a decline in non-Opec pro- 
duction after 1988. mainly 
because of an inexorable fall in 
UK North Sea output. 

The decrease in non-Opec pro- 
duction over the 1988-1995 
period will be “ only 3.9m b/d ” 
says the report, but by toe end 
of that period non-Opec output 
will be declining at an annual 
rate of 2.1 per cent. 

In toe event of a price col- 
lapse to $18 a barrel, the re- 
port predicts that non-Opec pro- 
duction would rise rapidly to a 
peak of 39m b/d in 1987, and 
then decline speedily to only 
30.7m b/d in 1995. 

The reason given is that 
Mexico would be forced to in- 
crease production significantly 
to compensate for tolling ex- 
port revenues. 

Petroconsultants points out 
that while overall non-Opec pro- 
duction will decline over the 
1985-1995 period, big increases 
in some areas will occur. 

Declines are expected- .in 
North ' America, Europe and 
Far East, and toe Eastern bloc. 
Particularly in toe 1985-1990 
period, large declines in toe 
U.S. and the UK will be more 
than offset by increased output 
by Brazil, Columbia. Norway, 


Third World's debt question 9 s Angola, Egypt, North Yemen, 


completely inadequate.” 

Sr Lqiz Gonzago BeUuzzo, 


below 5 per cent coujd engen- recently appointed as economic 
der political instability, bearing advisor to Sr Dfison Funaro, 


in mind his country’s birth rate the new Finance Minister, said 


of over 2Jj per cent. 


toe recipe provided so tor by 


In its preliminary discussions toe Fund had not obtained any 
with the International Monetary results 


Syria end India. 

Worldt/ride non-Opec crude 
oil production — an analysis of 
long term crude oil supply to 
1995. Petroconsultants Inc. S 
Houston Center, P-830, Houston, 
Texas, 77010 USA. Price: 
S15fi00. 
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OVERSEAS NEWS 


D-arid Gardner reports from Mexico City on the devastation caused by the earthquakes 

Heart of a city reduced to rubble 


“THE worst earthquake since 
Tenocfctrtlan,” said one paper 
.groping hack four and a half 
centuries to the destruction of 
the Artec capital, in search of 
something against which to 
measure the devastation caused 
by last week’s quake. 

From the air Mexico City 
bears an uncanny resemblance 
to the Artecs* island city, built 
in the middle of a Jake, with 
little satellite settlements *i*mr 
causeways linking the whole to 
the. “mainland" of the valley 
of Mexico. 

After last week’s earthquake 
causeways of light cut a swathe 
through areas which were 
in pitch darkness except for 
blazing fires. The main struc- 
tural difference to the old A*tec 
town plan was a gaping black 
hole an the middle of the city. 

This encompassed the central 
areas worst hit by the first 
quake, which struck at 7.18 am 
local time on Thursday morn- 
ing, with a force of 7.8 on the 
Richter scale. The capital’s two 
main national health hospitals 
and a state funded cheap high- 
rise development in the 
Tkrtelolco district, holding at 
least 2,000 people, were vir- 
tually obliterated. 

Public buildings, including 
the Attorney-General’s office 
the Trade and Industry Mini* 
try. the headquarters of 
Naflnsa, the National Develop- 
ment Bank, and offices of the 
Labour, Tourism and Com- 
munications Ministries, -were 
wholly or largely destroyed. 

In sax central neighbour- 
hoods, roughly between a third 
and a quarter of buildings have 
been reduced to rubble. Many 
colonial and working class 


sub-soil is profoundly unstable, 
but drainage of die lake, In 
part to provide the city with 
water, has left parts of the 
valley more vulnerable to seis- 
mological shifts than others. 

The sort of question now be- 
ing asked, therefore, is why a 
central cinema complex, demol- 
ished by Thursday's quake, was 

granted planning permission 

on exactly the same site where 
an earlier cinema went down In 
die . 1957 earthquake. 

Sr Fernando Perez Correa, 
the deputy Interior Minister, 
- has firmly denied that the level 

areas around the national capital off the Pacific coast of of the death and destruction 

palace and Mexico City's main Uichoacan. It laid waste to the fall far short of what Is visible Mi standards in ^ 

square, the Zocalo, look as pilot industrial town of Lazaro to the naked eye. ^ BBBror * 

though they have been satura- Cardenas, but a clear picture of In the schools, hospitals, 

tion bombed. damage to the Pacific coast and hotels and Tlatelolco fiats 

At least 20 central hotels resorts such as Acapulco and alone, over 5,000 may have 

were badly damaged and six of Zihuatanejo has yet to emerge died. At the same time, relief 

them have practically vanished, because of communications workers constantly stress their town, 

adding to the gap-toothed look difficulties. need for heavy earth-moving Nevertheless, 

of much of the downtown area The Government has machinery and oxygen supplies, 
of the city. A six-floor office mobilised the army and police, of which the army simply does 
building opposite my apartment supplemented by tens of not have enough, 

building, for example, was thousands of volunteers. The Although the shock path of 


Major flows of international 
aid started to come In to 
Mexico over the weekend. 
Virtually an Latin American 
countries, the UA, Caimt3 [ 
Europe and Japan, have 
started to pour in money, 
equipment, personnel and 
medicine. The Brazilian 
president, Sr Jose Sarney, 
personally accompanied an aid 
consignment from " Brazil, 
writes David Gardner in 
Mexico City. 

On Satuzady afternoon a 


TJJS, Air Force C54 transport 
arrived! with five fire-fighting 
helicopters, “ Bambi Buckets ” 
which are attached to heli- 
copters for spraying and dog 
and handler teams trained to 
find people buried In rubble. 

Mr John Gavin. Washing- 
ton’s controversial Ambassa- 
dor, on Saturday announced 
that Mrs Nancy Reagan would 
arrive this week to express 
UJS. sympathy with the 
Mexican people. Though un- 
willing to place a figure on the 


cost of reconstruction or 
whether the U.S. would be 
contributing to them, he said: 
“We are talking about 
hundreds of millions of 
dollars." The Bank of Mexico's 
national reconstruction fund 
will be divided Into three 
accounts, beg innin g with 
hospital reconstruction, 

followed by schools and state 
housing for what will surely 
be hundreds of thousands of 
Mexico Guy’s 17m inhabitants 
made homeless by the quakes. 


Furthermore, he argued, pub- 
lic buildings and government 
offices tended to be concentra- 
ted in the badly hit centre of 

the hospitals, 
most of the schools and, for 
example, the virtually demol- 
ished Trade and Industry Minis- 
try and Attorney General's 


reduced in seconds to six feet 17m inhabitants of this nor- the quake looks as arbitrary as office are of relatively recent 
of what can more accurately be - 1 “ 


. iy be mally anarchic city once again 

described as dust than rubble, unleashed a wave of moving 
The central communications solidarity, as they did when a 
tower was burnt down, leaving gas plant operated by Femes, 
not only Mexico City but the the state oil monopoly, 
rest of the country incommuni- exploded in Mexico City last 
cado. Inexplicably, even allow- November, killing at least 500 
ing for the obsessive centralism people. 

or of Mexico’s rulers, there appears Officials have nevertheless „ — 

to be no back-up system against been understating the extent were poorly built by private 
precisely such an eventuality, of the destruction. They stress contractors in collusion with 


the trails that bomb blasts 
sometimes take, leaving some 
buildings intact and hitting 
others, there is a partial pat- 
tern to the destruction. 

Public buildings have fared 
particularly badly, appearing to 


construction. Some press com- 
mentary here has therefore 
revived the frequent allega- 
tions that many public build- 
ings were poorly constructed by 
private contractors, in collusion 
with corrupt officials whose 


give substance to decades of commission may have come out 
allegations that many of them tbe buildings budget. 

But of most immediate con- 
cern is Mexico's need for out- 


Merico suffered major earth- that the Government is fully corrupt officials whose rake-off side relief aid. Strapped with 


the 


m 1911, 1937, 1957 and prepared to deal with the dis- came, ultimately, from 

1973, and according to local aster, and, somewhat irrele- building’s budget 

geologists receives around lm vantly, that national security Another question 
earth-tremors a years from the has been safeguarded as the asked once more concerns the 

Pacific quake zone. Interior Minister put it on foundations of the city itself. 

The epicentre of this quake Thursday night Built on the original lake, as 

was 350km south east of the The Government’s estimates Tenochtitlan was, Mexico City's 


a S96bn (£73.Sbn) foreign debt 
and still to emerge from the 
being worst economic crisis for half 
a century, it is unconceivable 
that this country can find on 
its own the major reconstruc- 
tion resources It will now need. 


Withdrawal s. African opposition 


of troops 
from Angola 

‘completed’ to fight apartheid 


groups launch alliance 


By Our Johannesburg 
Correspondent 

SOUTH AFRICA yesterday 
announced the safe with- 
drawal to base of all the 430 
troops involved in Its week- 
long cross-border raid against 
Swapo (South West African 
People's Organisation) guer- 
rillas in Angola. Meanwhile Dr 
Jonas Savimbi, leader of the 
South African-backed Units 
movement, accused the 

Soviet Union of mastermind- 
ing a major offensive against 
Units. 

General George Mei ring, 
chief of the South West 
Africa Territorial Force 
(Swatf) said that 15 Swapo 
guerrillas had been killed in 
nine clashes while 49 were 
captured and four ammunition 
dumps containing mines, 
guns, ammunition and other 
equipment had been located 
and seized. 

General MeLrlng said the 
operation had been restricted 
to an area near Nehome and 
Eva dale about 100 kms inside 
Angola 

Dr Savimbi toll local and 
foreign newsmen who flew 
Into Unita headquarters at 
Jamba, north of the Caprivi 
strip which separates Bots- 
wana and Namibia from 
Angola. That Soviet person- 
nel were “ directing artillery, 
driving tanks and armoured 
cars and flying helicopters * 
In the current Angolan attack 
against Unita forces. 

Page 6, import surges 


BY ANTHONY ROBINSON IN JOHANNESBURG 


OVER 150 South African poli- 
ticians. business leaders, acade- 
mics. lawyers and civil rights 
activists gathered together over 
the weekend to launch a “ con- 
vention alliance." 

The group is dedicated to 
promoting the idea of a 

national convention at which 
all the actors in the South 
African drama should sit down 
to hammer out a democratic 
and multi-racial constitution. 

The alliance, brain-child of 
Dr Frederick van Zyl Slabber: 
leader of the white opposition 
Progressive Federal Party 
(PFP) and Chief Gatsha 
Buthelezi. leader of the lm 
strong Inkatha movement, re- 
flects mounting concern at the 
erosion of the middle ground in 
South African politics and the 
growing polarisation which has 
accompanied a year of violence 
and repression exacerbated by 
lbe deep economic recession. 

A 10-man multi-racial steer- 
ing committee headed by Mr 
Jules Browde. a Johannesburg 
senior councillor, has been 
formed to set up the alliance 
whose objectives are “to bring 
about by non-violent means and 
in the shortest lime possible 
the complete dismantling of 
apartheid and the negotiation 
through ihe convention of one 
constitution based on one 
citizenship in one country.” 

Chief Buthelezi said the aim 
of the convention was to create 
a groundswelt of opinion which 
would put pressure on Presi- 


dent Botha and the widest pos- 
sible spread of poltical leaders, 
including the banned African 
National Congress and the right 
wing Conservative Party, to 
come together around a table to 
negotiate the future. 

Both the National Party 
Government and the ANC in 
exile have dismissed the con- 
vention concept 

President Botha last week 
re-affirmed the Government's 
refusal to negotiate with the 
ANC until it forswears violence. 
The ANC has stated that it is 
only prepared to discuss the 
replacement of the present 
system by one man. one vote 
in a unitary stale. This would 
mean black majority rule. 

This weekend's preparatory 
meeting took place in the 
absence of any representative 
from the United Democratic 
Front or the black conscious- 
ness Azapo movement. Bishop 
Desmond Tutu also declined to 
anend. 

Both The PFP and Inkatha 
arc anxious for the convention 
concept to be seen as a broadly 
based, all-inclusive association 
and not as their political ploy. 
Both stress that any future 
decision to call such a conven- 
tion would have to be taken 
by the Government, but recent 
months have seen growing 
links between the two organisa- 
tions. 

The PFP sent a top level dele- 
gation to the Inkatha congress 
in Ulundi three months ago. 


Spanish vessels attacked 
off Western Sahara coast 


BY DAVID WHITE IN MADRID 

CONFUSION GREW yesterday 
over an incident off the coast 
of Moroccan controlled 
Western Sahara over the week- 
end In which a Spanish fishing 
vessel and a navy patrol boat 
that went to its rescue were 
attacked from the shore. 

One seaman was killed, two 
others wounded, and the seven 
crew members of the fishing 
vessel were missing and 
believed to have been 
captured. 

The Polisarlo front, which is 
fighting for independence of 
the one time Spanish territory, 
yesterday denied responsibility 
and blamed Morocco. 
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Earlier, both the Moroccan 
authorities and the Front's re- 
presentatives in Algiers had 
refused to comment on the 
attacks. 

The patrol vessel Tagomago, 
alerted by another vessel, found 
the fishing boat Junkito burnt 
out, with nobody aboard and 
reportedly without its Iiferafts. 
It was then shelled from the 
shore. The Junkito, which was 
based in the Canaries and had 
evidently been fishing well 
within the 12-mile coastal zone, 
later sank 

The Spanish Foreign Ministry 
decribed the incidents on Fri- 
day night and Saturday morning 
as~ “extremely serious” and 
warned- - of “ political .conse- 
quences." 

Since Spain handed the terri- 
tory over ' to Morocco and 
Mauritania 10 years ago, 
numerous Spanish fishing boats 
have been attacked by the Poli,- 
sario, which claims rights over 
the coastal waters. 

The attacks threaten the 
already tenuous relations 
between the Polisario and the 
Spanish Socialists 

Despite previous support far 
the Polisario as legitimate repre- 
sentatives of the territory’s 
inhabitants, the Socialist 
Government has n either recog- 
nised the Republic declared by 
the Front nor given the Front 
diplomatic status. 

It has meanwhile cultivated 
Sts links with Rabat. 



THETDRONTO-DOMINION BANK 

We are pleased to announce that from today, our 
■ Europe, Middle East and Africa Division including 
Treasury and all Marketing units is now operating 
from new offices at the following address: 


Triton Court, 
14-18 Finsbury Square, 
London, EC2A 1DB 

Telephone: 01-920 0272 
Telex: 883391 


r subsidiaries Toronto Dominion International 
^united, Toronto Dominion (UK) Limited and 
Toronto Dominion Investments B.V. are also 
operating from the above address. 


Fully equipped Business Centre 

yfrh secretarial service; fa csimile ^ 24-hour 
telex and prompt message delivery. 

Most modern accommodation in SeouL 
Ideally located. 


and Hiteo International hotel or Hilton Rmerwrion Service. 



Financially it could have been 
embarrassing. Business-wise ft looked like 
a disaster. Fortunately Mr Johnston knew 
someone with the good sense to telf him 
ta ednsuft First Computer. . 

Something he should have done 
in the first place. 

First Computer made Bob an offer 
that made him wish he'd refused ail others 

They said they'd buy back his' 
old machine, provided that he bought 
a new system from them. 

And they promised never to 
sell him a computer he can't use. 

That saved Bob Johnston's 




It; 


the full price of the system chosen from 
First Computer is at least £4,000. 

No other micro computer 
retaHer is- currently prepared to match this 
offer. Which is available to all first 
time buyers. As well as people like Bob 
Johnston. 

First Computer can do it 
because their whole business philosophy 
is based on supplying only individually 
tailored micro packages 

They operate a comprehensive 
before and after sales service that gives 
you a free introductory consultation before 


♦ you dedde to buy anything, 

bacon. It will also save him money When KnK Jnl jmgtnri fnnnH Then they like to keep in touch, 

££££*.* he’d been sold the wibnq business micro, rSL* 

needs change during the first First Computer craire him £1.500 In which case they're there 

year of operation. First Computer will mcicc to ^Ipyou face up to the changes . 

repeat their offer Ad infinitum. LU uws autoo - ^ detai|s dfa| Reefone Rrst 

Continuing to buy back the 


computer for 50% of the original price 
up to a maximum of £1500. Providing 



Computer on 100. Speak to Ian Slater or 
write to him at Rrst Computer, Liberty. 
House, Regent St London WRi 5DE. 



A system tailored to your business. 
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OVERSEAS NEWS 


Top Reagan aide 
hopeful of 


Rockets 
batter 
port of 


Israel attacks UK over PLO talks 


BY ROGER MATTHEWS, MIDDLE EAST EDITOR 


arms control deal £5®“ 


By Nora B o m tany in Beirut 


AY REGINALD DALE, ttS. EDITOR, IN WASHINGTON 


"JZE TJ-S. and the Soviet Union deterred by Moscow's refusal to 

<*vnnr omul nrncnantc " nf nmmtior# until Mr Tipaean 


lave “very good prospects” of 
’sadUng some of arms 

■patrol agreement in the 


negotiate until Mr Reagan 
agrees to scale bach his Star 
Wars space defence pro- 


jdcFariane, President Ronald 
league's National Security 
uivisor, said yesterday. 


Robert gramme. The Soviet Union had 


changed its position in the past 
and could do so again. 
Meanwhile, he insisted, the 


McFarlane’s unusually U.S. had no choice, but to pro- 


rptimistic forecast, came a day 
ilter Mr Reagan had again 


varsed against raising "false massive 


ceed with Star Wars research 
and testing in the light of the 


lopes" 

sjnuntt 


in advance of 
meeting with 


offensive 


his weapons that the Soviet Union 
Mr planned to deploy in the next 


-dfk’hnfi Gorbachev, the Soviet few years. The offensive 
•>ader, in Geneva in two balance would be come very 


norths. 

Taken together the two 
artnwm suggested that the 


unstable M within this decade ” 
if Moscow went ahead with 
deploying weapons that the 


Administration is not expecting XJ.S. could not or count, he 
:ne November summit to pro- said. 


race a detailed arms control 
met, but is instead hoping that 


Mr McFarlane hinted ait a 
major conciliatory gesture by 


SSTS-A SJSttttfVSS'i 


“JSSSSm said on ABC 


fanSSi, JS lT » ttS due by November 15, four days 

s&m'ssrssi iSS ■■ — * “ *- “ 


with past arms control treaties. 


vere the seed for some form of 
mtepe defence, in which 


open. 

Hardliners in the Admini- 


toaocow had an “enormous stration have been relying oat 
nvestmenf " and the need for the report to help torpedo the . 


•eductions in offensive nuclear arms co ntrol 
weapons. Hie aim was to find demonstrating 
:ie light «>*» between often- cannot be tnx 
sve and defensive weapons. with arms 
Mr MacFariane was not agreements. 


arms control process by 
demonstrating that Moscow 
cannot be trusted to comply 
with arms limitation 
agreements. 


Swiss voters reject plan 
to guarantee venture loans 


■WISS voters yesterday threw in the Cabinet voted against it 
mt a government plan to bade at party congresses in the run- 


7 gw business ventures with lg«t up to this weekend's polling. 


narantees, Renter reports from 
Zorich. 


Mr Kurt Furgler. Economy 
Minister and Federal President, ; 


The Innovation Risk Guaran- had argued strongly in favour 


adopted 


of the plan as a way of dosing 


.'ow nmen t would have pro- the technology gap with other 


(£3L3m) countries and of creating secure 


ner the next 10 years to back jobs for the future. But 
•:ans for setting up new com- opponents contended it was an 


undesirable intervention by the 


But in the referendum, 56-8 Government in the workings of 
:ur cent of the voters rejected free enterprise. 


ue IRG. Business groups and In a second referendum vote. 


“rnservative political parties Swiss wives won equal rights 
rad waged an intensive cam- with their husbands by a 


:aJgn to stop the guarantee majority of 54.7 per cent in 


favour of the law adopted by 


Although the plan had been parliament a year ago. The 
— .tiffed by the Government, two turnout was 40,5 per cent of 


the four parties represented the country's 4m voters. 

v* *» •• «.*■ .u » .*, ji r - 


THE northern Lebanese port 
iff Tripoli took a heavy 
battering yesterday In the 
eight-day-old war between 
Syrian-backed mflitiaaen and 
Smmf Moslem fundamentalist 
groups that has left over 140 
people dead, 416 wounded 
and 206,060 people homeless. 

Rockets and shells crashed 
Into densely populated neigh- 
bourhoods of Tripoli’s down- 
town area, and the arrival iff 
a Syrian military delegation 
faffed to halt the fighting. At 
least 200,000 of the town’s 
population of 700,000 tied at' 
first light, piling their 
belongings into cars and 
driving Into the countryside. 

The Syrian-affiliated Arab 
Democratic Party, which has 
been battling with the funda- 
mentalist Islamic Unification 
Movement for control of 
Tripoli and its Mina Harbour, 
on Saturday warned Alps 
anchored off the coast to 
leave. When they failed to do 
so, fighters of the Arab Demo- 
cratic Parly shelled the port 
hitting two of the vessels. 

The pretext was . that 
Palestine Liberation Oragni- 
sation leader Mr Yassir 
Arafat was sending arms 
shipments and guerrillas to 
his former stronghold as part 
Of efforts tO undermine 
Syrian Influence in Lebanon. 

Tripoli's water supply was 
cut off, electricity rationed 
and shops remained closed as 
residents huddled la base- 
ments and make&ift shelters. 

Residents who managed to 
reach Beirut said this was the 
worst fighting Tripoli had 
seen since December 198% 
when Syrian-supported Pales- 
tinian dissidents drove Mr 
Arafat and his loyalists out 
from the Baddawi and Nahr 
al Bared ref u g e e camps. 

Sawt al Tawheed, the radio 
station of RindMi Ghao- 
ban’fc rdtmi. Unification 
Movement, described the 
offensive against quarters ft 
controls as "savage and bar- 
baric.’* Tripoli experienced 
Its "most horrific night and 
its hardest times,” the radio 
station said. 

Lebanese Prime Minister 
Mr Rashid Kara mi flew by 
helicopter to his home town 
of Tripoli over the weekend 
in his latest bid to bring the 
fighting there to an end. 


ISRAEL accused Britain yester- 
day of haring seriously 
damaged the prospects Cor peace 
In the Middle East by inviting 
two leading Palestinians for 
talks in London next month. 

Mr Yitzak Shamir, the 
Foreign Munster. Who in 1979 
voted against the peace treaty 
with Egypt, said In Tel Aviv 
that the British action had 
i “struck a heavy blow to the 
chances for peace in the Middle 
East and strengthened the 
forces of violences 

Hr Shamir said that he would 
be expressing Israel’s attitude 
to Sir Geoffrey Howe, the 
British Foreign Secretary, in 
New York later (his week. 

The British decision to invite 
two members of the Palestine 
Liberation Organisation execu- 
tive committee to London as 
part of a joint Jordanian- 
Palestlxuan delegation was 



President poagyn decides The need for emp h atic 
against sanctioning a meeting Western support for lung 
with a Jor danian -Pol e stiaian Hussein’s peace initiative was 
delegation amd as anxious to again underlined yesterday 
protect Britain’s interests. when Syria spelled out its de- 


Tbere are indications termination to wreck the pro- 

that the Prime uipi^nr is per- ««- Mr Abdel-Halim Kbaddam. 


soaded of the. need to offer a the Syrian vice-president, said 


more hopeful future for the 
Palestinians who have been liv- 


ing under Israeli occupation Amman ‘ agreement _ signed in 
since the 1967 war. While Mrs February between King Hussein 


Israel she has become far more 

S SS’SSSS MST+TE&3S 

.ma sm s &5SJSM 

policy has been mated. Prest- 


the basis of peace efforts. 


Mubarak: face to face with 
Reagan 


H^nr R SS" is demanding that King Hussein 
rfiio uiiwt f/tiinurmi Ki, nnA.M« talks are to proceed further. 


was has had with the organisation. 


this week followed by probably 
critical talks with King Hussein 
of Jordan on September 30. 


Mrs Thatcher may also have 
learned in Amman of the doubts 


announced on Friday by Mrs Throughout last week Mrs 


The UE. will certainly not of many Jordanians about the 
agree to meet FLO executive wisdom of the King pressing 


Margaret Thatcher at the con- Thatcher stressed the urgency members. It Is looking for other ahead without greater evidence 
elusion or a five-day visit to of breaking the log-jam in the Palestinians who are not closely of international support. Should 


Egypt and Jordan. 


Middle East and of supporting associated with the PLO ami the U-S. decide that it cannot 


The British invitation does the peace efforts being made whose presence in a accept the list of Palestinian 


not amount to formal recogni- 
tion of the FLO but when the 
joint delegation meets Sir 
Geoffrey Howe it will be the 


first contact a Cabinet Minister will suffer a further blow 


by moderate Arab states, could not be interpreted as names put forward by King 
particularly Jordan and Egypt, breaking its pledge not to »anr T ynwwtn, there would be strong 
She is a pp a re ntl y convinced to that organisation until ft ab- pressure in Amman for an im- 
that UE- influence in the region andons violence and reco gnises mediate change in Jordanian 
will suffer a further blow if Israel. policy. 


that U.S- influence in the region 


policy. 


EEC finance ministers urge 
caution on fiscal reforms 


BY QUENTIN PEEL IN BRUSSELS 


China fills 
Communist 
Party posts 


EEC finance ministers served no- would be able to discuss plans for the whole question cf iax hanmmi- 
tk» at the weekend that they would mnngfaw y B piendiwnts to Tina- «a»tsr>n_ or at least approximation, as 
not be stampeded into early mono- ty before those were submitted to political and not just technical, 
tary and fiscal reforms, such as rap- file conference. Mr Nigel Lawson, the UK Chan- 

id harmonisation of tax rates or the That means proposed changes — ^j|iy qf f h** sakh "It did 

creation of a cnmmfw currency. such as strengthening the Ihmo- not long far ministers to re- 
They insisted they should be the pean Monetary System (EMS) and mind him that it was right at the 
first to nee p mpwri am e ndm ent s expanding the rote of the European heart of politics.” 

| tnffieTrpai y nf Rnrnp fa ovpwTMl tkp Currency Unit (Ecu) towards be- T«qj rnrfrfigM had argued that 


China’s negotiator with the 
e whole question of tax hannoni- -Soviet Union, the new air force 
bon. or at least approximation, as mmmander and regional party 
iSralandnotiSttedmicaL boases were among the winners 
UrNieelUwiStheUKChan- STSSSE 


had argued that I 


mprafagy capacity of toe EEC, even coming a common currency - wifi bring in g indirect taxation rates 


Party announced 91 promotions 
*n the policy-making central 
committee, AP reports from 
Peking. 

Sixty-four of the new faces, 
with an average age of 50 and 
three-quarters of them college 


if that witamt delaying the timetable hare to be presorted after the Octo- pi* y« % fain a rips - educated, entered the p arty 's 

of tire intergovernmental confer- ber 15 deadline for other er band of perhaps 5 percent maxi- central organ for the first time. 


cnee an Community reforms. 

They also gave a decidedly dnsty 


mendmerrfs- mum dwer£sncTwasan essential J** 1 ® 27 were alternates pre- 

The minister s have also Instruct- requ i rement for a truly common -- . 7 _»«, 


first reception to plans for reducing ed the governors of their respective market foi^mSbers of <2iiaa’s ethnic 

the infe r ence in indirect taxation central banks to submit their own In spite of their caution on re- minorities, a Tibe tan Uighur. 
rates, presented to them by Lord reports on development of the Ecu form, several ministers argued Maimhn and Korean, and* 
Cbckfie&t the E u rope a n Co mma - ami the EMS at toe end of Novem- strongly for compliance with the recently appointed cabinet-level 


pp ner resp onsible far fee Internal her - too late to be considered by present treaty requirement far free I ministers. Appointments to the 


•marked 


The ministers iklaM FTYT re- nanaft. 


hand* of government at their De- movement of co phfi l . impossible j important politboro 


farm at their fafarmal mapfing fa 
Luxembourg, 


The probable o utcome of the fi- such as France and Italy. 


pith ‘exchange controls fa countries J expected fids week. 


n»wp ministers’ moves is that any They aim expressed unhappiness j Uganda rebels retreat 


They won an assurance from M monetary changes to toe Treaty fit toe faihre of toe Italian Govern- Ugandan Government troops 
Jacques Delors, president of the Eo- w31 remain vague and general cam- ment to produce its promised do- j^ve retaken the key Owens 


xopean Commission and a former Hutments, and specific actions wiH mastic economic reforms, intended p ah* Bridge amm the Nile 
French Finance Minister, that they be left to the lengthy political bar- to accompany toe devaluation of itiver at Jinja from rebel 


pwing in the Council of Monsters. - rifar Italian Hra withiirtoe European guerrillas. "travelfettf '. reaching 
The ministers also left Lard Cock- Monetary System, carried out last Kampala said yesterday, Reuter 
fiNd '» Tin flmhfc that they r Mgante d July. reports from Kampala. 




Three die as radio bomb 
explodes in New Delhi 


A TRANSISTOR RADIO bomb 
planted by Sikh extremists 
yesterday killed three Hindu 


station. 

Mr Singh said the bombs were 
more powerful than similar 


ENTERPRISE 


ricksbow drivers near New transistor radio booby traps 
Delhi's main railway station on which went off in the capital 


reports from Kampala. 

Earlier travellers had said 
the bridge, over which much of 
land-locked Uganda’s exports 
travel into Kenya and Its Indian 
Ocean ports, was in the hands of 
the National Resistance Army 
(NRA), Uganda’s main rebel 
group. 

Jinja, 50 miles east of 
Kampala, also contains part of 
a hydroelectric power complex 
that supplies nearly all of . 
Uganda’s electricity. 


the last day of Prime Minister and north Indian states last 


Mr Rajiv Gandhi’s election visits 
to Punjah state, Reuter reports, 
from New Delhi. 

The blast, which wounded 


May, killing more titan SO 
people. 

Minutes after the blast, state- 
run television interrupted pro- 


PACKAGE. 


another man, did not stop Mr grammes to warn New Delhi 
Gandhi addressing big campaign residents not to touch 


rallies in three Punjab towns unattended objects like transis- 
tor the state's election next tor radios, briefcases and toys. 


Wednesday. 


Police reinforcements rushed 


Police said the extremists to bus and train stations and 


struck 24 hours after a police New Delhi airport to search for 


round-up of nearly 500 suspects more bombs. 


in swoops on Sikh temples and 
the homes of army officers and 


On Saturday police raided 
about 40 New Delhi locations. 


Lots of locations in the UK offer 
incentives to industry. 

So why should this one be 
different? 

R)r one very good reason. It’s the 
only location in Britain that combines 
Enterprise Zone benefits with the wide 
ranging assistance provided by the 
Highlands and Islands Development 
Board. 

The resulting package means not 
only that you’ve no rates to pay and that 
you get major tax allowances on capital, 
but also that you may qualify for a host 
of HZDB incentives — loans at 


ofHIDB incentives -loans at CSD 

preferential rates; grants // 

special assistance f i 

packages tailored ^ ^ ^ 

to your needs; ^ \\ 


and rentals Car brand new industrial 
premises that start as low as j£L25 per 
square foot 

And don’t forget die See bonus 
that everyone receives when they locate 
here - dean aii; no congestion, acres of 
space allied to fast, modem communi- 
cations. All the ingredients for a truly 
enjoyable lifestyle. 

We think its a pretty unbeatable 
package. If you*d like the details, write 
today for our full colour brochures 

about the Invergorden 
Enterprise Zone, and 

. y — t— i -rv . n . 


politicians in the capital^ Punjab, including four Sikh temples. 


and Jammu and Kashmir states, 
both bordering Pakistan. 

Reports of heavy firing 
between Indian and Pakistani 
troops on their border in Jammu 
and Kashmir, adjoining Punjab, 
added to tension for the poll 
which extremists have vowed to 
disrupt to back their campaign 
tor a separate nation. 


and detained more than 100 
people. The raids coincided 
with similar swoops in the 
Punjab holy city Amritsar, i 
headquarters of the extremist I 
movement, and Jammu, capital 
of Jammu and Kashmir state. 

• Politicians in the Indian 
state of Tamil Nadu have called 
a general strike for tomorrow 


Sudan tax change 

Sudan has abolished the 
Islamic system of taxation intro- 
duced In J983 by deposed Presi- 
dent Jaafar Nimeiri and rill 
revert to a conventional 
Western-style system, Aouad 
Abdul-Maguid, Finance Mini- 
ster said yesterday, Reuter 
reports from Khartoum. 

He said the transitional 
government would draft a tax 
law along the lines of the old 
1971 system in the next few 
days. 


Zia martial law pledge 


Mr S. it Singh, New Delhi to express solidarity with Sri 
deputy police commissioner, said Lankan Tamils. 


the rickshaw drivers died when 
they fiddled with the controls 
of one of three transistor radios 
they found in a black plastic 
bag* about 200 yards from the 


Air, train and bus services 
are to he suspended for the day ' 
of protest, called by leaders of 
all political parties in the 
southern state. 


Pakistan's President* Moham- 
mad Zia-Baq has promised that 
eight years of martial law will 
be ended by December SI and 
banned political parties will be 
able to resume activity. Renter 
reports from Islamabad. 

General Zia said martial law 
would be lifted regardless of 
whether the National Assembly 
passes a controversial bill 
which critics say amounts to a 
blanket pardon for past army 
rule. 


s'* 


The Top Country. 
They could open 
the door to a 
whole new life- 
style for you 


Geneva conference calls for 
negotiations on N-test ban 


BY WILLIAM DULLFORCE IN GENEVA 




Border 
opens for 
65 Korean 


families 


By Stereo B. Svtfer In Seoul 


in Damascus that his Govern- 
ment was determined to toil toe 


Thatcher has in no way changed awd Mr Yasir Arafat, chairman 
her fundamental support for of toe PLO, which constitutes 


TEARS streamed down the face 
of Mr Sub Hyong-Sok as he 
leaned forward and shouted in- 
to the ear oE his deaf mother. 
“Mother, you must recognise 
me! I am your oldest son! ” 
His mother Yu Myo-Sul, 83 years 
old, seemed only dimly aware 
of what was taking place, but 
before long she too began to 
cry. 

Mr Suh. a North Korean col- 
lege teacher, saw his mother In 
Seoul on Saturday after a 95 
year separation. He was a mem- 
ber of one of toe 65 families 
that took part in reunions in 
Seoul and Pyongyang. It was 
the first time since the Korean 
War that ordinary citizens were 
allowed across the border be- 
tween the two Koreas, 

Saturday's reunions were the 
first meager results of 15 years 
of efforts by the Red Crass 
societies of North and South 
Korea to bring families to- 
gether. About 10m people are 
believed to have relatives trap- 
ped on the other side of toe 
border. 

In the 1970s a series of ne- 
gotiations failed when the 
North-South Red Cross meeting 
became enrolled in angry pol- 
itical disputes. But this year the 
political will on both sides fin- 
ally matched the Intense yearn- 
ing of the Korean people to 
move toward reuniting their 
homeland. 

The ice was broken a year 
ago when South Korea, ra a 
surprise move, accepted a 
North Korean offer of relief aid 
for flood victims in toe South. 

As the result of an agreement 
reached last month, on Friday 
morning two delegations of 151 
persons crossed the border ar 
Panmujom and headed tor the 
capital cities of Seoul and 
Pyongyang. Each delegation In- 
cluded 50 persons Imping to 
meet relatives on the other side, 
50 performing artists, 21 Red 
Crass personnel and 30 journ- 
alists. 

Politics intended into Satur- 
day morning’s intensely private 
experience. In Seoul, the North 
Korean visitors seem e d rather 
eager to boast of their good life 
in the North, at least in front 
of the mobs of reporters who 
swarmed over them. Their 
southern relatives responded 

fa Wntl. 

One man told his sister that 
life in Pyongyang was much 
better than that in SeonL His 
sister retorted: “ How do you 
know? You haven't been around 
the city.” 

In Seoul, negotiations over 
tiie itinerary were a non-stop 
tug-of-war with each event in 
doubt until it took place. 

South Korea had succeeded 
in locating relatives of 90 of 
the visiting North Koreans, and 
the North Korean Red Cross 
agreed on Thursday night that 
they would meet their relatives 
in a large open room at 9 l 30 the 
next morning- At 920 am, the 
North Koreans abruptly an- 
nounced that only 15 would 
come down from their hotel 
rooms to meet their family. 

Their relatives waited in vain 
until 11.00 before leaving the 
room disappointed. They were, 
however, able to meet their 
families on Sunday morning. 

The South Koreans learned 
that their fawrfty members 
would come south just days 
earlier. Many did not even 
suspect they had relatives In 
North Korea. An elderly 
farmer, Mr No Kang-Ho, when 
asked his thoughts upon learn- 
ing just three days earlier that 
he would meet his nephew, 
said: “I have never even met 


saia: i nave never even met 
him. I don’t know what to 
think.” 


One woman, who came from 
a remote mountain part of 
South Korea to meet her 
younger brother, shook with 
fear as a North Korean tele- 
vision crew tried to interview 
her. She stared ahead and 
whispered: “ I don’t know ” to 
toe questions. Her shaking 
began to subside only well after 
her brother arrived, although 
a dazed look cl terror never 
went away. 


Italy issues 
complaint 
to Malta 


By Godfrey Grima In Valletta 


THE 36-NATION conference re- the resolutions tabled last week by future hopes far nuclear disarma- 








■ viewing the nuclear Non-ProUfera- toe neutral and non-aligned nations 


torn Treaty (NPT) has unanimously 
adopted a final document calling on 
the the Soviet Union and Brit- 
ain to resume negotiations on a 
comprehensive nuclear test ban 
treaty this year. 


toe UK, toe 


ment will focus on the summit 
meeting in Geneva on November 19 


tni/yn «nd Britain for not between President R onal d Reagan 


fa! Biting their obligations muter the and Mr Mikhail Gorbachev, the So- 


NPT to negotiate nuclear disarms* viet leader, and on the nuclear arms 


control talks between the two pow- 


The declaration also omitted de- ers which entered their third round 


France and China, the two other mands for a moratorium on testing in Geneva last week. 


rCMJ has formally complained to 
maite far expell i n g a young Itel ien 
pobtaan and far si g 

m ™ i0 HccoH. president of Italy's 
tuhng Christian Democratic Party, 
aom a ddressing an opposition Na- 
honalist Party rally over tire week- 
end. 


SHVEROORDOH 

ENTERPRISE ZONE 


The' 


s&Hands 
ct Board 


nations with nuclear weapons 
which have not signed the NPT, 
were called on to join In negotiating 
the ban. 

Conferences reviewing the func- 
tioning of the 15-yeaiSDld NPT fa 


and a freeze an the farther produc- The NPT conference did agree on 
torn and deployment of nuclear several measures to reinforce ac- 
weapons. turn against the sp re ad of miH^ r 

The conference "noted the aigu- weapons and to promote peaceful 
ment of the UB. and British del- uwpq l roTfow «»Tu»r gy I 


anmng ux me uryeu-w nri m. egStBS that priority should be given |~ -wwolhnSH, n I , v ,, 

1975 and 1960 failed to agree on a £- to achieving “deep and verifiable" ^ 


62- High Street, Invergorden, Ross-sfaire IV18 0DH1 Tel: (0349) 853666. Tdex: 75348 
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i 

I a 


sal declaration. This year’s sneress 
was seen by many delegates as 
strengthening the treaty’s au th ority 
and to the moral pressure 

on wm irte which have si gtmri 
the t reaty to re train from making 




Both incidents were the result of 
a decision by Mr Ganselo kfiffru** 
Bonnici, Prime Minister, to use pro- 
*“ ^^land-s controversial 
Foreign Interference Act which re- 
strict foreign politicians from ap- 
pearing -at local political functions! 


rather than to negotiating a test 
ban treaty. 


operated by toe International At- 
omic Energy Agency (IAEA) to con- 


Washington and Ismdon insist 1101 nmnufactare 




COMPANY. 


Argentina, Hwwrfi, Tnrtin i Israel, 
Pakistan and South Africa are 

thought to hove developed the ca- 
pacity to produce nuclear weapons. 

The w o r ding of toe weekend’s fi- 
nal document, agreed only after 

prolonged discussion, toned down 


fast ban sfiH do not exist. This view- gjf ““dear powers of-i 

point was challenged lest week in a fe^d to accept more safeguards. ! 


Sg P Gorin, leader of the Euro- 
Democratic Youth 
was picked up by toe 
pohee on Thursday and expelled 


letter to countries attending the The IAEA is to set up a working | 
conference by 19 UK. senators, group to e xa mine ways of helpi 
headed by Ur Edward Kennedy, ex- developing countries to make »»> 
pressing their belief that a test ban n nclear energy. The conference n 
treaty could be achieved. ommpfwted the pg t»hi;chT~, n t ^ 


om mended 


- The conference rec- 
: establishment of a 


Most delegations to toe confer- fund to help to finaneo develo ping 
ence accept that in the immediate countries' nuclear programmes. 


Sh? aten S 

sougfa permission to visit Malta as 

ap^xfaaan and rehlsed 

® police an undertaking he 
would not involve himself fa politi- 
cal events taking place over the 
yeekeod while the Nationa2i&tP*r- 
Malta’s indepen- 
oence from Britain 21 years ago. 
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ThePCAT. 

The key to more powerful 

personal computing. 


\ . ■! 




The IBM Personal Computer AT is 
one of the most powerful personal 
computers we’ve ever produced. 

It was designed with a superb new 
keyboard to help you manage large 
amounts of information, either inde- 
pendently or connected to other IBM 
PCs with the IBM PC Network. 


In fact, the PC AT can number 
crunch to the tune of 750,000 instruc- 
tions per second— 3 times faster 
than earlier PCs. Quite a comfort 
when you’re faced with mountains of 
paperwork 



.And with all that extra speed you 
can access a lot more information in 
a lot less time. The PC AT is available 
with a 20-megabyte fixed disk, or 
if your needs increase, you can add 
another 20-megabytes, giving enough 
storage to hold 20,000 type written 
pages. That’s as much as some mi n i 
computers. 

Wth so much vital information 
stored and processed, the PC AT 
comes with lock and key that lets you 
secure both data entry and retrieval 
without closing down the system. 

So whatever your business 
demands, you’ll be able to open new 
doors with the key to more powerful 
personal computing. The PC AT. 

For further details consult your IBM 
Authorised Dealer or an IBM Shop. 

Er a free information package 
about the PC AT, contact Roger 
Kojecky, IBM United Kingdom 
Limited, PO Box 1, Freepost, 
Greenford, Middlesex UB6 9BR. 

Tel: 01-578 4399. TWSf 
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WORLD TRADE NEWS 


John Elliott reports on the lengthy haggling which led to Boeing losing the Indian Airlines contract 


Fine tuning of prices brings a coup for Airbus 


S. Africa expects to 
raise R400m from 


AIRBUS INDUSTRIE has 
pulled off one of the aircraft 
industry‘s ; most impressive 
coups with its success at the 
weekend in snatching from 
Boeing of the U.S. an Indian 
Airlines order worth up to 
$1.6bn (£1-I6bn). 

The order is for delivery In 
1989 of 19 of its 162-seat A-320 
aircraft, which, has yet to fly, 
followed by an option for 
another 12 In 1990. 

The aircraft will be powered 
by two engines from the new 
international aero engines con- 
sortium that includes Rolls 
Royce of the UK and Pratt and 
Whitney of the U.S., as well as 
other European and Japanese 
companies. 

A year ago Boeing was cele- 
brating winning tine order for 
its 20.8-seat 757 aircraft against 
Airbus after months of nego- 
tiating and extensive price 
cutting. 

It had just lost another order 
from Air India, the country's 
international carrier, to Airbus 
but there seemed to be politi- 
cal logic in the two airlines 
going to different countries for 
their aircraft It was believed 
that the choice was backed by 
Prime Minister Mr Rajiv 
fianrihi, a former Indian Air- 
lines Boeing 737 pilot who is 
also Minister for Aviation. 

Last year’s order to Boeing 
was for 10 to 12 aircraft and 
the American company received 
a letter of intent and a 3800,000 
deposit (now to be refunded). 


A 3120m order was subsequently 
promised to Rolls-Royce for its 
RB-211-535E4 engines. (Rolls 
defeated Pratt and Whitney 
which this year improved its 
offer to such an extent that 
it would almost certainly have 
won the order away from Rolls 
if the Boeing deal had gone 
ahead.) 

To win the order, Boeing had 
reduced its sticker (or list) 
price from 942m per aircraft 
at current prices to- 334m, 
including an estimated 38m for 
the airlines twin engines. The 
total order was said to be about 
3560m. 

But before the deal was 
approved by India's Public 
Investment Board and the 
Cabinet, Airbus struck backend 


The West German national 
airline Lufthansa has signed 
a contract for the purchase of 
22 Airbus aircraft and placed 
options on 28 others. The 
deal, signed late on Friday In 
Munich is worth $Ubn 
(£948 m) Lufthansa said. 

■Under the contract, the 


government-owned airline 

bought 15 Airbus A320 Jet*- 
and placed options for 25 
more of the same type, it also 
purchased seven Airbus 
A3 00-600 aircraft 

Earlier this week. Luft- 
hansa signed a contract to boy 
10 Boeing 7373300s. 


offered its planned 162-seat 
A320. This is more of a direct 
competitor with the Boeing. 757 
than the existing A3QO-200 it 
was offered last year and is far 
more attractive than both the 
other aircraft to India because 
it trill bring to the country 
prestigious advanced tech- 
nology. 

But it will not be ready until 


1989, so Airbus offered to 
arrange for the airline to lease 
up to a dozen Boeing. 737-2000: 
and Airbus 800s (both of which 
it already flies) at not cost to 
to tide it over its expected 
passenger growth of 1L6 per 
cent a year. This free leasing 
offered forced the Government 
to take the new bid- seriously. 

Under the deal now concluded 


the hoi of up to 360m for Re- 
leasing will be naid by Btdian 
Airlines but will be refunded, 
by Airbus Through a cut in the 
price of each new ai craft 
delivered 

Boeing replied late last year 
that India would do better to 
buy proven 757s immediately 
rather than face the risk and 
hassle of absorbing- untried 
technology and also argued Its 
aircraft was a more suitable 
else. It also offered to buy buck 
all' Re 757s in 1982 mid replace 
them with a planned advanced 
aircraft called- the 7J7. 


By this time Tnrifa T ] Airlines 
had rethought its purchasing 
strategy and decided tb go for 
a bigger initial order. So Boe- 
ing in June extended the 384 b. 


BAe in talks on £7bn Soviet deal 


BRITISH AEROSPACE and 
the Soviet Union have had 
talks about the possibility of 
producing the BAe advanced 
turbo prop (ATT) airliner 
under licence in- the Soviet 
Union, Lynton McLain writes. 

Up to. L00 0 aircraft worth * 
£7bn. could Be involved, BAe 
said yesterday. 

Tie tidies have been under 
way in Moscow and England 
since the Farnhorough air 
show last- autumn. Soviet 
officials, approached BAe at 
the show for talks about the 


airliner. Several meetings 
have taken place subsequently, 
with BAe represented by 
divisional directors from 
Woodford, Manchester, where 
the ATP is bring built. 

Further contacts- were made 
at the Paris air show drib 
summer an dthe dialogue con- 
tinues. The talks have been 
“very cordial and involved 
prospects for the complete 
production of the ATP under 
licence In the Soviet Union,** 
BAe said. 

BAe has had assistance 


and advice from the Govern- 
ment in its talks with the 
Soviet Union. “The Depart- 
ment of Trade and Industry 
has been involved and wte 
have had no objection from 
- the Government about our 
talks with the Soviet 
Union," tfie company said. 
The ATP would give “ no 
technological advantage to 
the Russians.’*' it said. 

The first 64-seat ATP is on 
the final assembly line at 
BAe*s Woodford factory. Its 
maid*" flight is scheduled 


for next August. 

The Soviet deal would be 
the first major contract in- 
volving western civil air- 
craft is the Soviet Union 
since the end of the Second 
World War. 

The Soviet offirta& talking, 
with BAe have net men- 
tioned the number of ATPs 
they would want to bufld, 
hot up to 1,000 Antonov 
AN-14 and AN-26 short haul 
airliners need re placi n g, 
BAe said. - 


price agreed laat year for the 
12 aircraft up to a total order 
of 25 aircraft to be delivered 
by 1992, adding only a couple 
of million dollars per aircraft 
in the final year. It estimated 
this would save the airline 
380m overall. 

But Airbus popiAxrfty con- 
tinued to grow and the Euro- 
pean company also- extended its- 
offer from, 1S25 aircraft to IS 
plus 12- options {being; about 45* 
seats smaSUt tint o, me- Boeing* 
more aircr aft are needed). The 
price it says it quoted was 
about $37m at 1988 prices, 
which roughly equals 331m to 
982m at eunseat prices*- 

Ia a fefa* Sid to upsef Air- 
buses ascendancy; Boeing last 
month mocha a new offer for its 
existing and smaller 138-seat 
737-300 at about 320-25m each 
at current prices. It claimed tins' 
would save the airMae 940m in 
fuel costs over the aircraft It 
would be leasing via Airbus up 
to 1989. Finally, and un- 
successfully, it last week sug- 
gested a mixed Airbus-Boeing 
order. 


surcharge on Imports 


BY ANTHONY ROBINSON IN JOHANNESBURG 


After weeks of haggling and 
fine timing of prices, other con- 
cetrnrmff Ad detorvy dates* 
Bufiaff Jfirlfir# mw estimates 
that Airbus has beaten Boeing 
by about Rupees 2h» (fiaim) 
over the Kfetime of the 
$L6bn (ilJflbn) project. Air- 
bus ffiaimn an overall saving of 
tS- per cent per passenger' 
seat 


A 10 per cent import surcharge 
which will affect an estimated 
55 pec of imports into 

South Africa comes Into effect 
today, following last Friday's 
p^tfniMiwman f by Mr Barend du 
Plessis, tiie Minister of 
Finance. The surcharge, levied 
ottr all goods not bound by the 
terms' of the General Agree- 
ment on Tariffs and Trade 
(Gatt), is expected to raise 
Rand 400m (£112 .3m) over the 
next six months. 

The surcharge is expected to 
farther depress import demand 
already reduced as a result of 
(he domestic recession and the 
sharp depreciation of the rand 
over the past year. 

But the r r* M1 ' n purpose of the 
import surcharge is to raise 
extra revenue. It was announced 
in the context of a R9Q0m refla- 
tion ary package which will be 
spent on special employment 
creation projects and direct 
relief for the unemployed. 

The Treasury has earmarked 
BS&Gm in addition- to the B400ro 
to' be raised from' the surcharge. 

Announcement of the refla- 
tiooary package was* accom- 
panied' by a 1 per cent drop 


in the bank rate to 15 per cent 
by the reserve bonk and a simi- 
lar reduction in 
bank prime rales to 18.5 per 
cent, effective from October t. 
In a move to help stimulate 
demand in the depressedauto 
sector, Tnin l tr iim hire purchase 
deposits have been lowered 
from20 to 10 per cent white 
those on commercial vehicles 
have been reduced from 30 to 
20 per cent. 

The latest moves are part of 
the Government’s broader 
strategy of reflating the 
domestic ecenonomy in a man- 
ner which increases domestic 
employment with the minimum 
deterioration in the balance of 
payments. The Government has 
announced its intention to 
inject a further Rlbn into 
upgrading black bousing and 
infr astructure over the next 
five years. Reducing the 
housing shortage in black areas 
and encouragement of black 
urbanisation are now seen as 
the most effective means of 
reducing political tension and 
raising employment and as part 
of a shift towards a less import 
dependent economy. 



Committee rejects proposal 
for British export bank 


BY GHftiSTOAH TYLER} TRADE EDITOR 


THE' bSWTsh Government has 
been advised that there is little 
deunaid. and no* need- for a 
special British- expfert bank. 

That is understood to* be the 
conclusion, of a committee by 
mfetiscers; under the- chairman- 
ship of Mr Eft Farrow, an assis- 
tan director of the Bank of 
England.- 

Ideas ftnr air institution to deal 
exclusively in export finance 
.have been- around- for sometime. 
‘Several other developed coun- 
tries have their own export-im- 
port banks, including the U.S. 
and Japan. 

But clearing banks and most 
of the merchant banks in Lon- 
don were lukewarm about the 
*!*•*. arvnfng that an export 
bank would tie’ Superfluous . They 
may also have been afraid that 
if sudr r bank should succeed 
igwoidd be dt- their expense. 

The most active promoter of 
the idea was Morgan Grenfell, 
wffieff maintained that an export 
bank could borrow at even finer 
rates than - the commercial 
banks, because repayment of all 


its loans would be insured by 
Britain's Export Credits Guaran- 
tee Department (ECGD). 

It foresaw the need for a 
specialist in free market finan- 
cing at a time when the sub- 
sidised lending system per- 
mitted by the Organisation for 
Economic Cooperation and 
Development was proving no 
more attractive than commer- 
cial lending. 

It also envisaged the bank 
routinely raising funds in the 
Eurobond market and being 
able to overcome the technical 
problem of matching regular 
borrowing -with erratic lending. 

The Farrow committee was 
set up last year by Mr Paul 
Cbannon, the UK Trade Minis- 
ter. when he announced that the 
Government would not be 
implementing tile main recom- 
mendations of another govern- 
ment-appointed committee for 
reform of the ECGD. 

Ministers are expected to 
announce their decision on the 
Farrow committee’s report in 
the autumn. 


EEC imposes restrictions on 
imports of Turkish clothing 


BY QUENTIN PEL IN BRUSSELS 


As leading intematiaaal property advisers, 
our assignments come from many quarters. 
Industrial, commercial, financial. And, not least, 
Governmental. 

We have long served the British Govern- 
ment* both at home and abroad. 

We have advised the Commonwealth of 
Australia. The Governments of the French 
Republic, and of India. TheFederatioB of 
Malaysia. The Kingdom of Spain. 

In each instance, Richard Ellis are retained 
to advise on commercial property transactions, 
and corresponding financial matters. 

And Governments require independent, 
impartial advice of the highest level. 

It is this quality of objective reporting, 
together with an innovative approach, that has 
made leading City firms — and Richard Ellis in 
particular — so highly regarded on an inter- 
national level. And not only among individual 
legislators, either. 

We have also acted for the World Bank. For 
NATO. For the United Nations. 

Organisations which act as advisers to 
governments, know themselves how essential 
accurate advice is. 

Richard Ellis, Chartered Surveyors. 

64 Comhill, EC3. Berkeley Square House, Wl. 
Tel: 01 629 6290. 


THE European Commission is 
imposing strict limits on im- 
ports of clothing from Turkey, 
the largest external supplier of 
file EEC, following the break- 
down fas negotiations for 
voluntary restraint. 

The new restrictions, effec- 
tive from: last Saturday r will Mt 
imports of T-shirts, pullovers, 
trousers and shirts and tied 
Edbl 


Specific fowito- have also been 
drawn up for Turkish safe* of 
underwear and dresses too ths 
UKi stick* and underwear to- 
West Germany' and dresses to 
France. 

The action follows three 
abortive rounds of talk* with 


Turkish clothing and textile 
manufacturers. 

Mr Willy de Clercq. the Euro- 
pean Commissioner for external 
relations, said the EEC still 
•wanted to reach a negotiated 
settlement with Turkey, the 
■largest textile supplier after 
Hong Kong and Portugal. 

Commission officials said 
Turkish textile exports to the 
Community had increased 
dramatically in recent months, 
threatening to cause serious 
damage to EEC producers. 

Imports of pullovers in the 
first six months of 1985 from 
Turkey amounted to 78 per cent 
of the total for the whoie of 
3934- and exports of shirts to 
71 per cent. 


Innovation. 

A Richard EHisltadition. 
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These two told us what we could 





On the left is Stuart "Wood and on 
the right Brian Passmore. 

We first met them at the National 
Exhibition Centre over a year ago 

“Excuse me,” Stuart said, “but we are 
very interested in your equipment and we 
have some ideas . . .” 

We pricked up our ears. 

Stuart and Brian, two electronic 
engineers running their own control 
systems manufacturing company in South 
Wales, pointed out that our frequency 
inverters could be combined with other 
components in an enclosure to create a 
useful new product. 

We liked what they said and the 
designs they produced. 

Today we are doing business together. 

We tell you this because we want to 
tell you something else. 

Mitsubishi Electric (UK) is a British 
company meeting British needs. 

This financial year our turnover will 

exceed £100 million. We supply products 
for consumers, for industrial systems, 
for offices and shops, and even for other 

high-technology manufacturers. 

And we are terrific exporters. 

Last year our factory at Haddington, 


20 miles from Edinburgh, where we make 
colour television sets, exported no less 
than 20% of its production to West 
Germany Switzerland, Benelux, Portugal, 
France and Ireland. 

This factory is now the town's major 
employer 

Then there is our newer factory pro- 
ducing VCRs at Livingston. 

Here we employ 200 workers, nearly 
all of whom are recent school-leavers. Half 
of our 1984 production was exported and 
this year we’re looking for that to increase 
to 66%. 

Not a bad record, is it, for a company 
that has existed in Britain for only eight 
years? 

From our very first weeks in operation 
we have pursued a three-part approach. 

To import what the British market 
wanted, as opposed to what we wanted to 
import. 

To invest in manufacturing facilities 
which make economic sense and in British 
staff (currently over 95%) and in British 
know-how. 

And to offer ourselves as partners in 
co-developments which are profitable to 
British businesses as big as BritishTHecom 


International and as small as that run by 
Stuart and Brian, as well as to ourselves. 

Our chairman. Sir Peter Parker puts 
it this way: “High technology has made 
the world a global village . . . this village 
will only prosper if people realise that fact 
and grow from it.” 

Of course, we are part of Mitsubishi 
Electric Corporation, one of the world s 
leading and most experienced electrical 
and electronics manufacturers. 

Mitsubishi produce everything from 
semi-conductors to satellites, from car 
radios to computers. 

We invite you to find out more by 
writing for our recently published report 
on our activities. 

Its yours free for the asking. Just write 
to Steve Crowther, Mitsubishi Electric 
(UK) Ltd, Hertford Place, Maple Cross, 
Rickmansworth, Herts, WD3 2BJ. 

Or alternatively, if you think we could 
do business together, give him a ring on 
0923 770000. 

As we’ve demonstrated, we think it 
pays to talk to strangers. 


A 


MITSUBISHI 
ELECTRIC (UK) LTD 
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When India Gist embarked on the high seas her rich 
treasure chest of muslin, ivory, perfume and spices 
found a ready market in hubbtng ports as far reaching as 
Babylon. Greece. Rome, Arabia, Persia and China. 

Centuries have waved by and tides have turned, but the 
tradition of Indian export still rides the crest. Today. 

India ranks among the major industrial nations of the 
world. With the third largest number of scientific and 
technical manpower, after the USA and the USSR, India 
can offer, produces with the best available expertise and 
technological input that match the world standards. That 
is why, the world buys over S 7500 million worth of 
sophisticated goods from India every year. 

Capexil oh the High Seas 
And Capexil. the Indian organisation for export 
promotion of chemical based allied products has firmly 
anchored itself to the business of supplying the finest 
quality of Indian products to the world market. 

From auto tyres or asbestos products, belting or barytes, 
ceramics or crushed bones and canvas footwear, 
furniture or fireworks, glass or gelatine, paints or paper, 
oil hoses or ossein , plywood or processed minerals, 
stationery or safety matches, veneer or vacuum flask. 

Let Capexil be your guide 

Capexil can familiarise you with Government policies 
and procedures. In fact. Capexil will help you locate the 
right supplier to match your specific product 
requirement and ensure fast delivery. 

So. as you venture on your quest for quality goods — look 
to the Indian shoreline. Capexil will skipperyou through. 

For more information contact: 

CAPEXIL 

’.mwj Chemicals & Allied Products 
V Export Promotion Council 

Worid Trade Centre 14/IB Ezra Street Calcutta 700 001. INDIA 
Phone : 26-7733/34/35, Grams : CAPEXIL Telex : 021-4368 

na/aaa/bb 




an sumptuous hampers crammed with the finest delicacies to 
tticpairingsof Stilton and port And ift so easy. Just choose 
on our new fully illustrated brochure and well do the rest Well 
re care of all delivery arrangements and even putina personal 
rd from you. 

ad for our free full-colour brochure and see for yourself the U2 
opting ideas we can supply. 


Address. 
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UK NEWS 


Fowler hints at 
amended social 
security changes 


BY ROBIN PAULEY 

MR NORMAN FOWLER, Social 
Services Secretary, yesterday gave 
the first sign, that the Government 
might be prepared to bow to pres- 
sure and revise some of its pro- 
posed changes to the social security 


lwBwrtw t that wrbi in twngfng 

benefit, particularly those affecting 
pensioners, im ght be reconsidered, 
along with the proposal to give a 
tower level of income support ben- 
efit ta the under 25s. 

But Mr Fonder gave no sign of 
giving way to the avalanche of ob- 
jections to plans to abolish fee state 
Mitringg related pension, scheme 
(Serps). 

Be m a brc tele vision tetan . 
view that the abolition cf Serps was 
hgfr;g * vay gradually wwi gen- 
erously phased” so that nobody’s 
pension would be affected, until the 



Norman Fowler Time 
to reconsider 1 

advance of the white papa (policy 
document), which is due next 
month, he said, ft will be followed 

hy n Bfn in fow TH*vt pariiaman+my 


next century. 

Many of the BjMfl responses, to 
Mr Fowler's green papa: (dlscus- 

gifiT| ^fwa w r uu nt) mi SOrisi 

reform have pointed to the 
ship which will resuUrfrom. rising 
die under 25s a lower level afbese- 
fit 

Many at the co un tr y ’ s poorest 

famines are those itimpriKiTi g 
yrmn g p i rw w be with ynrnig rinMwm , 

Some 40 per cent of till chfldren are 
born to women under 25. AH these 
famffifis will be wotse off unless toe 

proposals g re 

“I dunk we will be abb to meet 
fins point, ” Mr Fowler said. Prob- 
lems like that were toe reason for 

having & rn m nlt t finn process ttt 


R rffufn’g lint ptmi tfflWAis c stand to 
Ipse % n lp. ti inr ii nHy hflwnnaa rrf wite in 
’hmti^y n g twmiRt and a proposed K- 

quirement that they all pay at least 
20 per cmiaf their own rates. 

Mr Eawler said these proposals, 
Including a £500m cut in the Efim 
hearing benefit budget, were not 
"set in concrete” and there was still 

trma to Bunn 

He said Ms reviews were not jnst 
as ezerdse in cats, but be repeated- 
ly i wftiBpd to guarantee any 
savings from the reviews would be 
recycled within the £A2ha a year so- 
cial security budget to give extra 
help to the way poor rafter than 
being handed to the Treasury to 
help to pay fir tax cuts. 


Pressure on exporters 

BY MAX WILKINSON, ECONOIBCS CORRESPONDENT 


FUR T H E R EVIDENCE lhat export 
order books are commg under pres- 
sure Is shown in the Confederation 
of British Industry’s (CBI) latest 
survey of manufacturers. 

Its manfolg trends inquiry of 
1,650 «wnp«TM« shows that about a 
third of the companies believe timt 
their export onier books are below 
normal for the fore* of year. 

Although about half report that 
export orders are normal, a balance 
of 13 pa emit say that orders are 
below naemaL This is a amnffleant 
deterloratkftfromfteresiifismftd 
going, when a balance of about 0 


pa cent said export order books 
were better than usaaL 
Mr Darid WIggleswmft, chair- 
man of the CRTs economic situation 
co mm ittee, said: This is a further 
sign of foe difficulties faced by ra- 
partea latte wake ofWghtotarest 
rates, a stranger pound and volatile 

wchiwg R 

Tt is vital that employers keep a 
grip on pay increases if they are to 
avoid a worsening of tbar competi- 
tive positi o n against overseas 
rivals." 

.Lea ns drawback; Pag® 12 


Measures 
to toughen 
union law 
shelved 

By Our Labour Staff 

CHANCES d a fourth trade 
mtian Act during foe pnsant 

prf'ni)iiwii Q ffi i u rw^iip Tu pii lty 

Lord Totmg, Employment Sec- 
idstf, has told his senior offi- 
cials that he sees no need far fur- 
ther trade miff" legislation in 
the farseeoMg future. 

This marks a ifoiiliiaiii 
change in pri orities for tiie Gov- 
ernment and, could pave the way 
fa a more relaxed relationship 
with fo e Trades Union- Congress 
(TOC) ahead of the next general 
election which will takepbee be- 
fore foe spring of 1988. 

Mr Tom King, Lord Yonng’s 
predecessor, gamin June that he 
was n miMwi iig fiirihw tUtfe 
mrittn U g idufioii jwwn bri i ^ 

every unto member the right to 
(vmkdegdte a strfte call, protec- 
tion against foe abuse of foe 
closed rimp, props management 

of iminn fcnnh mil g l iwju i t 

standard of internal democracy 
within among. 

Same of these reforms were in- 
tended to wkw* what ministers 
saw as specific abuses, such as 

(h f nffanrpt hy flw minw y rniinal 

to members who bad 

xefnsed to strike and foe allega- 
tions of malpractice fob soar af- 
ter foe initial ballot for foe gen- 
eral secretary of the Transport 
and. General Waters’ Union. 

In addition, foe Government is 
committed to cuusuttationB 
afaont making stritao in camnttal 
services mme diffiadL 
MmiatBra had BMCTSd Out a 
fo m ta bto far tfiw additional 

l ufofo a, bat foe c o ranh aflon 

an — serv ic es had been 

rtm airfimm TW Bp - 

peazs now to be less Hhefy and 
' i on the other measures 
to be even further 


bow btfien that ex- 
isting trade union reforms are 
working well, as seen for in- 
stance in foe recent vote against 
strike action by British Ball 
guards, and so the need for for- 
te legislation has rinmgfr less- 
ened. 

A firm deettmt by "dwtdgm 
nrt to jaoceed with further union 
legislation would ati eu gfo en the 
hands of moderates witfrfo the 
TOC general council who believe 
that unions lams come to toms 
with jaany fS fifere&cms Intro- 
dmied by foe Goverommt. 


UNION ISSUES ‘DONT STRIKE’ CALL TO MEMBERS 

Threat of a large-scale 
Liverpool strike fades 


BY NRK BUNKER AND DAVID THOMAS 


THREATS of a 1 

fa w or k ers 
night after regional of- 
ficials of foe Gaurad, Municipal 
and Bogarmahartf Union. (GMBU) 
instructed 9^00 members working 
far the city not to strike. 

A spokesman for the union's- Uv- 
erpoal regional fdH ywgt pr . 

day: "Quite deariy the possibility of 
an aftoot stoppage from Wednes- 
day has receded as a result of this 

IiverpooPs Joint Shop Stewards 
Conanmae called last week for in- 
dustrial nfftinn by 30/100 municipal 
employees to back. Labour counxnt 
ixjrs' demands for more cash from 
the Government 

Shop stewards called the strike 
after blockading Liverpool Town 
H a il w'nd physically p rev e n ting 
C O UIlrill OT S fxO TT T v o ti n g ftp T palp p ffi- 

dundant all 30,000 wralers as a. way 
of staving off. bankruptcy. 

The city’s two largest council 
rmii-mg the GMBH and Nalgo, Oe 
local government union,, are hoki- 
ing ballots at mass meetings today 
mA htm a rrm r. NalgoVOjSOQ mem- 
bers are expected to throw out foe 

ahilnt nail. 

Even ifthere is only a smaltscale 

riribi | mmwr ftffj/riwfa the Q ffl priT 

expect sendees- to be halted wifoin 
days because no money wfll be left 
to pay wages after Septenber 30. 

Mr John Whelan, foe GMBH re- 
secretary, sent letters with 
instruction, not to strike on Fri- 
day to leading GMBU shop stew- 
ards in. Liverpool Cornual, who have 
been nr ’ p of the most enthusiastic 
groups behind foe strategy of. con- 
fronting foe Government The fet- 
ters were sent after a tong discus- 
sum between the stewards and foe 
union’; s regional body. 

The GMBU officials have taken 
this action because they are not sat- 
isfied that Liverpool’s Labour lead- 
ers have answered a number of fi- 
nancial questions. The GMBU will 
be adring for further information 
an when exactly the coanrifa num- 
ey will ran out and on how caancQ. 
employees who continue to cany 
out emergency services will be paid- 

The GMBU was also concerned 
fay the derisions of foe teachers’ 
nnkra, the NUT, and the National 
Union of Pubfic Employees not to 
support foe'sEHfce. “ft would be ex- 
tremely unwise to go into Industrial 


Government hopes font any strike in Uvrepool will be 
supported and of relatively sfesrt daration ae cfoi iy hr 

m the Labour Party, ahhongh foia 
detected in statements made by Labour MR ■«* 

I *OiMebata| fl ^lHoadreiisHMTOOW*^fni^rffoep^^^ 

on his deration not to advance the £25m 'SSlUHSi 

going to foe spring. The Liverpool crista » 

I a w>.. r P*rtv ronintuice w ick opens m 


(am jr mMnw « 

Bournemouth at Sunday. 


any cau nw a general anno uuku 

and provide the money rawfedtote^Liwpodjw^ 

rices going to certain to be reristed by BBr Nefl Ehmock. the 
Irimclwn' 


without a united front,” a 
GMBU spokesman said. 

Thu ^mirm is to seek urgent dis- 
rmoCTnns with cotmd feaifezsr and 
win repo rt bac k to Me John Edr 
wmmfa, GMBU witinnal nffimr for 
foe pnhTif sendees and genetalsec- 
retaiyrificL It is expected that this 
process, will take about two weeks. 

Liverpool has been heading for fi- 

nnnrtat min tiniw June, wfaett Lft- 

Wwr waiTtrinm-c approved a£3S5m 
budget but voted for a rate (local 
p rop ert y tax) increase of only 9 per 
cent That left a. deficit of more than 
£100m after , foe. coumriL incurred 
huge govemmozt penalties for 
o verspendi ng 

Mr Tony Byrne, the council’s fi- 
nance committee chairman, said 
yesterday: “Whatever happens this 
week, we wont have enough money 
to last untfl. the end of foe yea 
hwImm! foe council does thing" we 
are staqfr-not prepared to do, such 
as Bflriring thousancEs of workers.* 

Iiis amiantoodfoat as yet senior 

m u n ril nffipmlt awi miinM have 

an^r foe afertchiest plans for main- 
tainlhgaesenthd services, ixa^afing 
burial of the dead, rduse collection 
and residential homes, during a 
strike or after bankruptcy. 

Mr David Hart, general secretary 
effoe National Association of Head 
Teachers, h» already written to 
the carnal saying that & barrister 
has advised that the city would be 
acting illegally if it failed to pay 
teachers or keep schools open as re- 
qaired under the 1944 Education 
Act ' * 

.Results, are. alw -e^peded today 
of ballots by foe 2,06IMiieiBbtes;n 


the Transport and General Work- 
ers^ Union, and by the 600-strong 
eouttcB branch a£ the building 
union. Ucaft. 

Mr KUy Jones, Ucatts brand: 
pon y yne r , saifh ”1 would hope that 
the membos vote to strike, but I 
cadt predict the result. No a ae is 
ever keen to join an indefinite stop- 


Mamh erg of the 4IXKstrang coun- 
cil brfmdirf foe electricians' union, 
the EETPU, voted tno-toone 
against striking on. Friday. Officials 
of the National Union of Public Em- 
ployees, with more that 2^)00 mem- 
bos, and of two teachers’ unions 
representing 5/100 staff, have no 
plans for a ballot after rejecting the 
strike calL 

ftcmfay council ftffiriaTic are under- 
stood to be continuing their pres- 
sure an the Labour leadership to 
use borrowed money to pay for 
round! house repairs worth E27m 
and at present charged to the reve- 
nue account 

Mr Byrne has repeatedly rejected 
foe move because, he claims, it 
would toe™ an end to foe council’s 
ambitious Urban Regeneration 
Strategy, which has built 3j600 new 
council homes since Labour took 
power in April 1983. 

Mr Andy Fink, the coundTs cam- 
paign publicity officer, said: “If we 
raised foe rates in ’order to defend 
jobs and services, it would require a 
rate rise of 120 per cent" 

The other option was to cut ex- 
pepditare to £222m. It would mean 
eBimnatfaig foOOO to 4000 jobs just 
to balance the bodes, he said. ’ 
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K Aac ial limes Monday September 23 1985 

BUSINESSMAN’S DIARY 
DKTRADE FAIRS AND EXHIBITIONS 


Current 

Jffiarrogate Fashion Fair <01-637 
2400} (until September 25) 

Exhibition Centre 
September 2^0ctober 1 
-5S?? 1 Footwear Fair (01-739 
Olympia 

October 6-18 

Promotional and Inem.tiv» v«n. ouHness snow 

e h and l fitn g Exhibition— P R TMtrr NEC, Birmingham 

(0622 671081) «umsx October 22X24 

“ International Products, Services 


October 11-13 

National Franchise Exhibition 
(01-727 1939) Kensington KrfHhi 
Uon Centre 
October 17-27 
Motorfair *55 (01-139 0875) 

October =•*=«« 

International Business Show 


Kensington Exhibition Centre 
O ctobe r 8-16 

INTERNEPCON Conference and 
Exhibition (01-891 5051) 

Brighton 

October 8-11 

ReproWorkshop 85 — the Lon- 
don Printing Show (01-647 1001) 
Olympia 

October 811 

Technology Engineering Fair 
(01 891 5051) NfS TBSSntf 

OVERSEAS TBABE FAIRS 

. Current 

Intenational OBce Equipment 
Eichjbition SIcOB (01-439 3864) 
(until September 27) Paris 
OureDt 

tatenwUOMl Exhibition of 
Foreign Technology and Banin- 
Mt XDMB8 1951) (StS 
September 28) Oumgolng, rn.t^ 
.September 2437^ 

Airport Construe- 
SSoaSdEquipment Exhibition— 
INTER-AIRPORT (0727 63213) 

September 27 — October |^ n ^ urt 
Internat ional Toy Exhibition and 

F^r— ^ITERPLAYEXpo (021 

70S 6707) Budapest 

September 28-October 2 
International Ladies’ Ready-to- 

ETiSffiS' “ abiUo “ '££ 

October 16-19 

International Industrial Elec- 
tronics and Electro Techniques 
Trade Fair (01-977 4551) Vienna 

B0SINESS CONFERENCES 

September 25 

^JmSST 1 ' nse concretc 

Wembley Conference Centre 
October 1 

Longman Seminars: Liability In- 
surance (01-242 4111) 

Barbican Centre, EC2 

October 1 

Seminars for Secretaries: To 
improve” motivate and reward 
(01-736 0134) Cafe Royal, W1 
October 2 

Energy Efficiency Office: Energy 
efficiency in the paper industry 
(01-211 4873) 

Strand Palace Hotel 

October 8-9 

Wes trade Fairs: U.S. market 
opportunities — a seminar on 
transatlantic direct investment 
and trade (0923 778311) 

C3ty of London 

October 10 

James Morrell Associates: 
Business forecasts for £be motor 
trades to 1990 including prices 
and running costs (01-236 6850) 


and Technolog y fo r ’Financial 
Houses — BANKING (022-705 
0707) Barbican Centre 

October 25-November 3 
Internationa] Bike Show (01-385 
1200) NEC, Bir mingham 

October 29-November l 

Home Interiors Exhibition — 
London (01-385) 1200) Olympia 
October 294-1 

Cleaning and Maintenance Exhi- 
bition - • EUROPACLEAN (0923 
777000) Barbican Centre 

October 17-18 

European Marine Trade Exhibi- 
tion— EMTEC (0202 687070) 

Hamburg 

October 1827 

The 1985 International Capital 
Goods Trade Fair (Cleveland 
(316) 676 6000) Cleveland, Ohio 
October 2624 

International Videoeommunica- 
tion Market Exhibition— VIDCOM 
f 01-499 2317) 

October 29-31 

International Videotex Con- 
ference and Exhibition — VIDEO- 
TEX (01-868 4466) Amsterdam 
October 28-31 

International Cloth ing Textiles 
Trade Fair — ZNZERSTOFF (01- 
734 0543) Frankfurt 

November 2-7 

Petrochemicals, and 

Plastic Industries Exhibition 
and Conference — vser rmas. 
PLAST (01-486 3741) AKKhobar 


assessment (01-236 2175) 

Waldorf Hotel, WG2 
October 22-22 

FT Conference: Electronic finan- 
cial services (01-621 1355} 

Hotel Inter-Continental, W1 
October 23-25 

International Economic Rela- 
tions: Opportunities for West 
European companies La trade 
with Czechoslovakia and Hun- 
gary (0 3 955 4854) Prague 
October 24 

Institute of Directors: Bow to 
increase your sales (01-839 1233) 
116k pan Man, swi 
October 24-25 

International Herald Tribune: 
Oil and money in the eighties 
(01-242 1242) 

Royal Garden Hotel, W8 
October 29-31 

SUBTECH *85 " Designing for 
Intervention " (01-222 8658) 

Aberdeen Exhibition and 
Conference Centre 

October 3921 


Bo water Conference Centre, SWI ' FT Conference: The third pro- 


October 19 
Metal Bulletin Conferences: EEC 
steel— back to a free market? 
(01-633 0525) Tara Hotel, W8 
October 14-15 

Euromoney Conferences: Export 
Finance (01-236 3288) 

Grosvenor House Hotel 
A^elMv 16-17 

FT Conference: Fourth retail 
banking conference— the econo- 
mies of financial services (01-621 
1355) 

Inter Continental Hotel, W1 
October 16-18 

Risk Research Group: Solvency 


fessional personal computer con- 
ference (01-621 1355) 

Inter Continental Hotel, W1 
November 4-5 

International Conference for the 
protection of people, products 
and property (0727 68218) 

Royal Garden Hotel, WB 
November 6 

CAET: Accounting; auditing and 
tax (01-242 6855) 

- Pest House, Reading 
November 7 

Oyez IBC: The advertising 
agency' of the future (01-236 
4080) Cafe R^al, Wl 


Anyone wishing to attend any of the above events is advised to 
telephone the orga nis ers to ensure that there has been no change 
in the details published. 


Financial Times Conferences 


SPACE: COMMERCIAL BENEFITS 
FOR INDUSTRIES WORLDWIDE 

London — November 18 & 19 1985 

The changing climate for space activities and the commercial 
benefits for industries worldwide will he the subject of the 
Financial Times Space Conference to he held in London in 
November. This two-day meeting will he chaired by Dr 
Geoffrey Pardoe, managing director of General Technology 
Systems Limited, and Mr Boy Gibson, former director of the 
European Space Agency. Key issues to he debated indude: 

— The prospects for large-scale “space industrialisation" 
in the 1990s 

— The most important new market areas opening up 
for unman ned satellites 

How Government regulations will affect the 

commercialisation of space 

— The potential for companies in areas such as 
computers, materials and robotics in supplying 
expertise to the world’s space programmes 
— How non-aerospace industries such as pharmaceutical 
and materials could bo affected by developments m 
space. 

Speakers will include: Mr Philip E. Culbertoon ^Hdate 
administrator for the Office of Space Station, NASA, Dr 
George van Reeth, director of administration, European Space 
Sne Faget, president, Spaca Industrie, Inn; 
and Mr Richard Colino, director-general, Intelsat 

ELECTRONIC FINANCIAL SERVICES 
London — October 21 & 22 1985 

Two additional speakers will be addressing tins ****"J| 
two auumwu** Pickles, chairman of the Retail 

and treasury management systems. 

Att enquiries should be addressed to: 

The Financial Times limited 
Conference Organisation 
Minster House, Arthur Street 
London EC4R 9 AX 

Tel: 01-621 1355 (24-hour answering sendee) 
Telex: 27347 FTCONF G 
Cables: FINCONF LONDON 


UK NEWS 


Grosvenor 
takes lease 
claim to 
Strasbourg 

By Raymond Hughes, 

Law Courts Correspondent 
UK GOVERNMENT lawyers will be 
bade in action in Europe today, en- 
gaged in their now familiar task of 
dp fjpn rti ng. on of fop present 
Conservative administration, a 
measure passed by a previous La- 
bour government 
This time the battle is over the 
1887 Leasehold Reform Act, which 
enables people with long leases of 
houses to become homeowners by 
buying their freeholds. 

Today and tomorrow toe Euro- 
pean Court of Human Bights in 
Strasbourg wi& hear arguments on 
a complaint by the Grosvenor Es- 
tate, London’s largest private land- 
lord, that foe Act violated the right 
to peaceful enjoyment of its proper- 
ty guaranteed by the Human Rights 

Convention. 

It will be the third time in tour 
months thut. the Government has 
been before European judges to de- 
fend Labour 

Last week, at the European Court 
of Justice in Luxembourg, the dis- 
pute concerned a 1979 ban on the 
export of North Sea oil to IsraeL 
In June, at the Strasbourg court, 
the Government defended Labour's 
1977 Aircraft and Shipbuilding In- 
dustries Act against complaints 
from former shareholders the 
compensation they received an na- 
tionalisation was grossly inade- 
quate unfair. 

The today’s case, as in the one in 
June, tin* Government goes into th**- 
hearing with a head start - the Hu- 
man ftigfrfo C pmnia<ifiti | to which 
complaints go tor a first ruling hav- 
ing rejected the Grosvenor Estate’s 

ri»im 

The W ' lnmimn'mi britf last year 
that the Labonr Governments view 
that people with long leases had a 
“moral i ffltjtiwnwrt" to buy their 
freeholds k fftirnisgri its decision 
that the 1967 Act was needed in the 
public interest. 

Grosvenor Estate owned by the 
estate of toe Second Duke of West- 
minster, owns several thousand 
properties in Belgravia and May- 
fair, as weQ as others elsewhere in 
En gland and abroad. 



Volvo 760 GIE 
Estate. Tax-free. 

When going abroad, 
-whether for work 
or leisure, you may 
qualify to buy a new 
car tax-free. 

Buying it through 
Vblvo lourist & 
Diplomat Sales will 
save you a lot of 
bother. \bu can safe- 
ly leave all the pa- 
perwork to us. 

We take care of all 
the routine work 
such as insurance and 
temporary registra- 
tion plates. 

It saves you time, 
trouble and some- 
times money. 

The Vblvo Tax- 
free Handbook 
contains everything 
you need to know 
about buying a new 
Afolvo through \folvo 
Tourist & Diplomat 
Sales. It also contains 
a full colour presen- 
tation of the cars and 
accessories- 
Get it free ? > mHSBL' jf 
by send- 

ing in the'i'-^fcfci ' f 
coupon. 
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Tyndall Bank 

(Me of Man) Ltd 

Karatogton Road. Dougtat 
tel. ef Man - Tab QCZ4 29201 

Interm Rates 

Sterling Money Account 11.125% 
Dollar Honey Account 7.00% 


Unclear future for big-screen TV 


BY RAYMOND SNODDY 

A LARGE mobile satellite dish 
parked outside toe historic front of 
King’s College, Cambridge, at toe 
weekend was a tangible symbol of 
new disagre em ents now coming to 
a head over the television set of the 
future. 

The dish gave 400 delegates to 
the Royal Television Society’s con- 
vention the first demonstration 
from a satellite of a new wider, 
sharper television picture develop- 
ed by the Independent Broadcast- 
ing Authority (ISA), which regu- 
lates Britain's commercial televi- 
sion and radio. 

The picture - based on an ‘en- 
hanced C-Mac" standard - has a 
larger screen and 50 per cent better 
resolution than toe traditional tele- 
vision set 

The system uses the 825 lines of 
toe existing picture although it 
would need a direct broadcasting 
satellite PBS) to deliver the pic- 

tiw ft to hfirnp, 

Mr Tom Robson, IBA director of 
engineering, told the convention 

the new picture could come within 
five years. It could be available "on 
the day toe first UK DBS satellite 
transmits a public service," Mr Rob- 
son said. 

The encftannpri C-Mac picture is 
just one of the options for broadcas- 
ters as they look forward to televi- 
sion sets which will show pictures 


as sharp as 35mm fiimc. 

The broadcasters must deride 
whether there should be a half-way 
stage of enhanced television on the 
way to f ull hi g h . definition televi- 
sion (HDTV) based on more than 
1,000 lines. This would need com- 
pletely new sets pp d broadcasting 
equipment 

If they move directly to HDTV, 
they must decide whether a system 
called Muse produced tty NHK, toe 

Japanese broadcasting organisa- 
tion, should be accepted now as the 
single HDTV world standard. 

The European Broadcasting 
Union meets in Tunis this week to 
consider the issue. Next month toe 

CCIIt, the inter governmental radio 

regulatory body meeting in Geneva, 
will fa ce the sat tw d*^" 1 " 1 * 

are asking if a single 
should be adopted now to 
prevent a number of competing 
standards emerging as happened 
with dieting television mts. But 
would such a standard preempt fur- 
ther sophisticated technology 
emerging in future? 

Senior engineers at toe Cam- 
bridge convention suggested the 
meetings in Europe during the next 
few weeks were likely to accept the 
NHK Muse system (based on 1,125 
lines and 60 Hertz) as “a standard” 
but act “tiie standard.” 

But the problems of high- 


definition television are financial as 
well as technical. ■; 

Mr Brian Wenhaxcu director of 
programmes at BBC Television, 
warned: “Once this is available as 
an enhanced method of viewing the 
public will want to get it fast And 
this will be an extra cost problem 
tor broadcasters.” 

Some experts believe the cost of 
equipment in a high-definition tele- 
vision studio might be double that 

of gristing equipment. 

Underlying the debate about fu- 
ture television technology was the 
stiD-unresolved difficulties of how 
to pay tor what we have now - and 
toe Peacock Committee into the fu- 
ture financing of the BBC 

The BBC should bold a national 
weekly lottery as is done in the 
U-S^ Mr Les Brown, etotor-m-duef 
of the American magazine Chan- 
nels Of ffrrwnwmiwfopn Suggested. 

Mr Michael Ghechland, deputy 
directorgeneral of the BBC agreed 
this was a possibility but added a 
large lottery would be needed to 
meet the BBC's funding needs of 
£20m a week. 

Mr Alasdair Milne. BBC director- 
general. said the BBC was looking 
at the possibility of collecting the li- 
cence fee as an addition to tax pay- 
ments, automatically excl u di n g 
those who find the Hr**"*** fee a fi- 
nancial burden. 


The Inland Revenue was sot, 
however, enthusiastic about the 
idea, Mr Milne conceded. 

The BBC director-general also 
warned that be did not want the 
Peacock exercise to be taken as a 
code for breaking up the corpora- 
tion. Funds might fail, and some of 
toe present BBC services might 
have to disappear. 

“But so far as I am concerned, we 
seek ways and means of continuing 
the present range of activities of 
which we are inordinately proud,” 
Mr Milne said. 

The broadcasting executives 
present were given a cautionary 
glimpse of what at least some of 
their viewers make of their best 
programmes. 

Oxford researchers installed 
cameras in television sets in 20 
homes in Oxford to watch the 
watchers. 

They showed television was 
treated a bit like a family pet which 
people talked to and that television 
sets could also play to empty rooms, 
people vacuuming the carpet or 
talking about something else. 

Dr Robert Towler, head of re- 
search at the IBA who presented 
the Oxford findings, pointed out 
head counting of the audience was 
important, “but please remember 
that what you are counting is only 
reported presence.” 


Pay study 
reveals 
boost to 
settlements 

By David Thomas, Labour Staff 
PAY SETTLEMENTS increased 
during the final months of toe pay- 
round just finishing, according to a 
review published tomorrow by In- 
dustrial Relations Sen-ices (IRS), 
the independent pay research body. 

This will confirm warnings issu- 
ed last week by the Confederation 
of British Industry - the employers’ 
org anisation - to its member- 
companies to push pay settlements 
down during the coming round. 
However, IRS also shows that, des- 
pite their upward drift, settlements 
remained below toe inflation rate 
during the three months to July. 

IRS concludes from this that 
“trade unions will inevitably be 
pressing to make up any lost 
ground at the time of their next 
negotiations* 

The IRS analysis says that in the 
year ending July 31 1985 the medi- 
an level of basic settlements rose 
foom 58 per cent at the start of the 
pay round to 6.1 per cent 

Pay and Benefits Bulletin, .Vo 
144: IRS, 67 Majvmv Road. 
London, NWS 2EJ. 



Saudi Arabia. A country with 
more than the blessing of 
abundant natural resources. 
It is also a country with men 
capable of developing them 
and a Government eager to 
guide and support such 
development. 

The refining process per- 
formed at the source, com- 
bined with most advanced 


technologies, a highly trained, 
highly motivated work force 
and the help and cooperation 
of major multi-national corpo- 
rations have all contributed 
toward making SABIC a 
world-class supplier in the 
petrochemicals industry. 

Our aims are two-fold: to 
offer the purchaser of petro- 
chemicals a wide range of 
commercial benefits. And to 
offer our partners the oppor- 


tunity to work toward devel- 
oping not only a healthy profit 
picture, but a nation as well. 



World Class Petrochemicals. 
World Wide Cooperation. 

Saudi Basic Industries Corporation 
EQBox 5101, Riyadh 11422, Saudi Arabia 
Telex; 201177 SABIC SJ 












Merging 

with 

Williams & Glyns 

PRESENTS A 
SLIGHT DILEMMA. 

How TO 

CELEBRATE THE 

OCCASION. 








Williams fc? Glyns and The Royal Bank of Scotland are merging on September 30th. This will mean more branches, 
more facilities and even more of the friendly personal service for which we are both already famous. We feel that this calls 
for a mall celebration, which does pose one minor problem. But then we’ve always enjoyed solving problems. 

a* 

The Royal Bank of Scotland 

The new British Bank 


the royal 


BANK 


OF SCOTLAND PLC REGISTERED OFFICE 4-2 ST ANDREW SQUARE EDINBURGH EH2 2YE 
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World banking 
is our business 

BNP is Europe’s largest bank, 
with a worldwide network 
operating in 74 countries. 

With over 100 branches, nmmnmwfi 
subsidiaries and * 
representative offices 
throughout the Pacific 
Basin, BNP is ideally HjflB 
placed to meet your fttffflfflffmra 
business and D y D 
banking needs. 

BANQUE NATIONALE de PARIS 

Head Office: 16 bid des ftaKena. 75009 Paris 
Tel: 2444546 - Telex: 280605 


THE MD-80S 

The People's Choice. 
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Airlines | Soft loans drawback to 

export subsidies plan 

BY CHRISTIAN TYLER, TRADE EDITOR ***** costing only 3K 

PflSll aid - A NEW tnariinTifam for subsidising some leading apdrtere 12£ MU 


queue 
for BA 
cash aid 

By Michael Donne, Aerospace ] 
Correspondent 

THE CIVIL Aviation Authority 
(CAA) is to start a series of public 
hanring s in London cm October X in- 
to a large number of applications by 1 
jpHapmdent airlines for shares in ] 
the £0.75m cash support that Brit- ; 
fch Airways plans to give to help 
them develop new air routes. 

The BA offer was first ar monnce d ' 
a year ago in the Governments 
White Paper (policy ftormnent ) an 
Airline Competition Policy, as a 
T n«wwi« of promoting the develop- 
ment of new short-haul internation- 
al air routes from the main regional 
airports. 

It involves BA paying as n mcn as 
£450,000 per route for each of 15 
new routes, spread over three 
years, or a total of £8.75m. ^ 

The is to find new izrisrnar 
tj pnai routes from, regional centres 
that conld be developed to the over- 

all benefit rf the OK, but -which are 

not suited to BA's larger aircraft 
and are more tailored to the smaller 
independent airlines' methods of 
operation- , . 

The airfines seeking shares m 
this BA rash support indmde: Ace 
Aviation (Glasgow to Gothenburg 
and Brussels); Aerotime (Glasgow 
to Brussels and Frankfurt); Air 
Ecosse (MancbesterCork); Air-UK 
(Glasgow-Frankfiuth Birmingh a m 
Executive (Birmiognasa to Gothen- 
burg, Oslo, Dusseldorf, Frankfurt 
and Paris); British Air Ferries 
(Aberdeen to Rotterdam) ; Conn efr- 
tair (Birmingham to Rotterdam, 
and Manchester to Rotterdam ami 
Antwerp); Dan-Air (Manchester to 
Dublin, Qsb and Stockholm); Euro- 
air (Aberdeen to Esbjerg, Den- 
mark); and Peregrine (Aberdeen to 
Gothenburg and Stockholm). 

w ahin this spate of applications 
there is a complex pattern of objec- 
tions and rqmesentations between 
the various airimes. As a result, the 
publfc hearings win be lengthy. The 
CAA has set asde 21 days for them. 

To benefit from BA's cash aid, the 

i»rrKTM»« involved have first to win 
the route Horaces from the authori- 
ty t which p* 811 * they must satisfy 
it 'as to their fitness and fi nancial 
stability. 

The CAA will be free to withhold 

a recommendation for aid if it feels 

that any iinfrT*"* 1 **"* & v ? n 
a route is capable of financing its 
devetopmaot from its own re- 
sources. 


A NEW mechani s m for subs id i sin g 
export loans, designed to meet 
fierce and prolonged complaints 
from B rit ish industry, is near com- 
pletion, according to City of London 
bankers. 

Ahead of .a government an- 
nouncement, ho w ever , is disap- 
pointment that no extra funds seem 
likely to be available tor soft 
loans. 

The mechanism being worked 
out by dvil servants after advice 
from the banks is designed to give 
British pnrwpwnipg a better chance 
when hfaWng agains t competitors, 
especially Japanese and Fr ench , tor 
tag projects in' the developing 
world. 

It will probably use the aid and 
trade provision (ATP), a small part 
of the aid budget of the Overseas 

Development Administration. 

The ATP a) V**»rtfan is £66m for 
the present financial year. Any in- 
crease would probably have to come 
out of the bilateral aid budget, 
which Tntni<ri»rs say is already 
stretched. 

If there is no new allocation of 
money, now or after the forthcom- 
ing public expenditure review, 


^iwwp l ft«Kng exporters and their 
bankers will be greasy 
disappointed. 

The majority, however, appear to 
be more worried by the tardiness of 
the present procedure than, by the 
size of the budget “From our point 
of view it’s getting the funds early 
enoug h and quickly enough that 
matters," a Confederation of British 
Industry (CBI) official said. 

Ministers propose to streamline 
foe interdepartmental procedure 
tor releasing ATP money. As al- 
ready announced, they are adding 
rhin» and Indonesia - and possibly 
others - to the list of countries air 
reedy eligible tor subsidised loans. 

They may also, as Mr Leon Brit- 
tan, Trade Industry Secretary, 
indicated recently, widen the civil 
servants' presently limited authori- 
ty to initiate - rather than merely 
match - offers of soft finance. 

The new scheme is desig n ed to 
inject aid money lending in a way 
that will rrutk^ public funds “go fur- 
ther." More importantly, the mixing 
of foe credit will be done m ore at- 
tractively to present the borrower 
with a simple, cheap loan contract 

Indonesia, for example, is looking 




Atnresent, according to one n*p- 
banker, the aid Money is 
handed out separately and in a way 

+lla»mnfuses and ultimately dmap- 
SSteovSeas buyers. British fi; 
ffmrfai bids therefore looked much 

less attractive, he said- 

The new system is creating Prob- 
lems. however, at theExport&ed- 
^Guarantee Department ^(ECGD). 
The ECGD is being asked toadnun- 

foe subsidy, just as it attorn^ 

tors the interest rate make-up 
SLme for concessional finance 
when aid money is not involved. 

It is important far the EGGD not 
to appear to be breaking informal 

ruidTset ty foe Orgarosatio^ 
Economic Cooperation and Devel- 
opment (OECD). 

Mr Britten's announcement oi 
foe new system, duemabout a 
week’s time, is expected to empha- 
sise foe administrative improve- 
ments while repeating the Govern- 
ment's dislike of the whole subsidy 
game. 


UK and France set to turn on 
cross-Channel power link 


BY MAURICE SAMUB40N 

THE FIRST large-scale exchanges 
of electricity between England and 
France are expected to take place at 
the end of next month as part of a 
EDOOm project to connect the two 


The electricity will flow through 
cables laid in trendies along the 

bed rf the English ChanneL Follow- 
fng the initial trials, full-scale com- 
mtaatoptag nhaold begin at the end 
of the year. 

In the past few weeks, foe first 
half of a 2^)00 Mw link- equalling 
foe capacity of some of Britain’s 
biggest coal-fired power stations - 
has been completed with the laying 
of unde rwa ter cables by the Central 
E fro tri rity G e neratin g Board 
(CEGB). 

Apart from what CEGB officials 
call “finishing touches,” this marks 
the completion of foe first 1^000 Mw 
half of the connection. The last of 
foe cables for the second stage are 


already being installed on the sea 
bed, and foe full 2,000 Mw capacity 
could be available a year later. 

The CEGB and its French coun- 
terpart; fUectricite de France (EdF), 
are each responsible for laying four 
500 Mw cables in trenches they 
have cut in the sea bed. They have 
staggered the work to avoid ham- 
pering each other's operations, and 
EdF completed its shine of the first 
half of the link at the end of last 
year.- 

The French are already haltway 
across the Channel with their sec- 
ond set of cables, and foe CEGB, 
having caught up, is about to em- 
bark on its final stage of foe cross- 
Channel work. 

The other mam components of 
foe scheme ore large plaids on eith- 
er side of foe Channel which con- 
vert foe electricity from direct cur- 
rent (DC) to alternating current 
(AC) at the frequency used by each 




mid. The electricity crosses the 
Channel by DC to avoid “leakage 
of power in tong cables. 

With foe technological hurdles 
largely overcome, the biggest ques- 
tion mar ks now hang over the eco- 
nomics d the scheme. 

It was originally devised at a time 
of hi gh world oil prices and when 
EdF would have brought down its 
costs by imparting cheaper English 
electricity, in the form of “coal by 
wire." .... 

Subseq uently, the link was seen 
as offering equal benefit to both 
utilities, since their peak-hour 
prices differ because of local time 
variations. 

However, the steep cut m Fre nch 
prices due to its nuclear power sta- 
tion programme have transformed 
the situation making France poten- 
tially the dominant exporter, rather 
timw purchaser, of cross-Channel 
electricity. 
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THE MOST ABLE BODIES IN THE AIR! 


PROFI TABLE 

Our MD-80$ have the lowest 
cost per seat mile of any 
medium-range twin-jet in 
operation today. 


PREFER ABLE 

Our MD-80s are preferred 
by passengers by three to 
one over other planes in 
their class. 


EXTEN DABLE 

Our longest-range MD-83 
can fly 1 55 passengers 2,500 
nautical miles,, at a cost per 
seat mile at least 12 percent 
tower than that ot any com- 
peting twin- or tri-jet 


ADAP TABLE 

Our new MD-87 can fly short- 
er medium-range routes and 
significantly reduce trip costs 
on both. 


Remarkable. 

That may be the best word for our MD-80s. 

All are designed to deliver maximum fuel 
efficiency, cost efficiency, and passenger appeal. 

All are designed to complement one another, 
giving airlmes the operating fle xib i lit y to meet 

a wide range of service needs. _ . 

All offer the most advanced avionics, including 
digital flight guidance systems, performance man- 


agement systems, and an optional head-up display. 

And all share similar engines, parts and flight 

decks, so ground crews and flight crews trained 
for one MD-80 are trained for all. 

The MD-80s. Profitable, preferable, extendable 
adaptable, remarkable. No wonder we call them ” 
the most able bodies in the air 

MCDONNELL 


C IMS MeDoriwM Doufltas Corporation 
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KENT 

The conqpletion of the M2? ring road 
around London should help-the eonnty 
to look further afield in its 
efforts to widen traditional markets 
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Down gateway to Kent and England. Fishermen on the pier near the Hovexspeed terminal 

Wider economic base sought 
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Report by ALAN PIKE 


FOR. THE country's indtasv 
tnaOsts and planners, Kent’s 
position on the map has 
c hange d radically. The recent 
opening of the M25 motorway 
has removed a huge traffic 
bottleneck — London — which 
previously stood between Kent 
and markets in the rest of 
Britain. 

This opening up of Kent in 
practical terms coincides with 
a drive to stimulate investment 
in. the county, and impro ve its 
economic base. 

Kent; one of the largest non- 
metropolitan: counties with a 
population of nearly 1.5m, 
remains a place of remarkable 
contrasts. The Garden of 
England. The Gateway to 
Europe. Canterbury, ancient 
centre of the English church, 

palling pilgrims Of 

- tourists o£ today- Archetypal 
EngMsh villages, a coalfield and 
a steelworks. Areas of luxurious 
housing In the prosperous 
South-East commuter belt. 
Areas with unemployment rates 
as hljgh as many in the North- 
East 

The county’s proximity ■ to 
London is obviously a significant 
factor, in its economy, with 

imny Turidpqfa *mmmtiting from 

the Kent towns to work in the 
capital. But this- does, not reduce 


toe need for a sound industrial 
and commercial base within 
the county. 

Traditional. Kent industries, 
in addition to agriculture, in- 
clude paper, cement manufac- 
ture .and toe marine trades. 
Many significant nationally 
and interna tionally-kno wn em- 
ployers are either based 
exclusively in the county or are 
represented there— among them 
Bowaters UK,. Lucas CAY, 
Lloyd’s of London, GEC Avio- 
nics, Shell Research. Sheerness 
Steel, Petbow Holdings, Well- 
come Foundation, Thorn. Fan, 
Seed. and. Kimberly-Clark. 

As in most industrial areas, 
employment in Kent’s manufac- 
turing sector declined during 
the recession, miminaWng in 
the debilitating closure of the 
Royal Naval Dockyard at 
rhatham with the loss of 8,000 
Jobs. 

Unemployment across the 
county tons shows, an extremely 
.uneven spread- It ranges 
from below 7 per cent in com- 
muter towns like Tunbridge 
Wells to nearly 2d per cent m 
toe North- East Kent coastal 
area of Thanet, with the Med- 
way towns placed between these 
two extremes. 

Manufacturing empl oym e nt in 
Kent declined by 23.5 per cent 


between 1978 and; 1883. It is 
not only manufSctoring indus- 
try, however, which has contri? 
bated to toe high unemploy- 
ment rates in part? of Kelt Job 
opportunities in toe county's 
older, traditional seaside re- 
sorts have declined as. a result 
of changing holiday patterns. 
Rationalisation in the Kent coal- 
field is adding to unemploy- 
ment. 

Hie coalfield, which employs 
shoot 2£00 people, has under- 
pinned the economy of toe 
southern part of toe North East 
Kent region; Hundreds- of 
voluntary redundancies have 
hihm place since the miners’ 
strike. • 

In the face of these difficul- 
ties — phis toe positive, oppor- 
tunities brought by the coming 
of toe M25 — extensive measures 
are being launched to promote 
Kent as a centre for business 
development. 

A pivotal part in this cam- 
paign will be played by toe 
Kent Economic Development 
Board, set up last year by toe 
Conservative-controlled county 
council as an independent body 
and employing staff hired or 
seconded from commercial 
organisations. 

The board has set itself two 
broad areas of activity— pro- 





The Pantiles: showpiece of Hmbridge Wells 




moHng Kent as an. industrial 
and. commercial centre, and 
then ensuring that all tod 
necessary ingredients, for sue- 1 
restful growth — factories and- 
sites,, finance* an appropriately 
trained workforce— are in 
place. 

Among the financial incen- 
tives available to toe board are 
an investment fund at its own, 
which will be aimed particu- 
larly at companies lacki n g 
equity capital in the £20,000- 
£100,000 range. 

The board has app o inted an 
agent who has begun promoting 
Kent in Japan, and a similar 
appointment will Be made soon . 
in the UB. But; much closer 
to home, it has- to tackle the 
problem that even London- 
based wmpBniffq and business 
advice organisations have 
tended tp overtook Kent as a 
location for industrial develop- 
ment. 


This is partly because of toe 
Garden of England image— 
agriculture does remain impor- 
tant, but it employs only three 
per cent of the county’s work- 
force— end partly because Kent 
has appeared somewhat 
geographically isolated. 

■ There are indications that 
the market is already respond- 
ing to the new opportunities 
which the recent road improve- 
ments have brought to toe 
county. A major ro-no port 
development, for example, wfH 
open alongside the- Thames and 
H25 at Dartford next year. 

The motorway developments 
also provide greatly improved 
connections between Kent’s 
Industrial areas and. ports and 
Gatwick, Heathrow and 
Stansted airports. 

Kent’s promoters behove that 
the comity has many other 
'advantages to offer in the drive 
to attract i n du strial develop- 


ment. Industrial and commer- 
cial rents are often lower than 
in other south eastern counties, 
and local authority rates axe 
lower than the national average. 

A pleasing environment and 
wide range of boosing means 
that companies have little diffi- 
culty in persuading employees 
to relocate in Kent, The Univer- 
sity of Kent at Canterbury, 
founded 20 years ago, has made 
positive efforts to work with 
industry. 

There is a broad range of 
skills among the workforce 
which, combined with the fact 
that Kent has a large population 
because of its location in the 
London commuter belt, means 
that availability of suitable 
labour is seldom a problem. 

The new economic develop- 
ment board is not alone in seek- 
ing to promote development in 
Kent There has been a growth 
of enterprise agencies on a 
scale probably unequalled else- 
where in toe country. The 
most recent, toe East Kent 
Enterprise Agency covering the 
Canterbury, Dover and Thanet 
districts of the county, is being 
inaugurated this mouth. 

Kent also has an enterprise 
zone— or rather five. The North 
West Kent Enterprise Zone, 
established in November; 1983. 
is located on five separate and 
varied sites at Norfhfleet. 
Gravesend, Strood, Fxindsbury 
and rwuinghnwi The Romney 
Marsh area of the oountry has 
been designated a rural devel- 
opment area. 

Although- office rents are- rela- 


tively low by south-eastern 
standards commercial develop- 
ment has not been strong in the 
county, and planners hope that 
this sector will also be influ- 
enced by better road com- 
muni cations. Tunbridge Wells 
has probably the most buoyant 
office market while Maidstone, 
toe county town, has proved 

pOjp ^lqr aw an 

centre for both the public and 
private sectors. Overall, smaller 
office developments have proved 
more successful than large ones, 
in Kent. 

Importance is attached to toe 
development of tourism. In the 
county. Because of the channel 
ports, Kent has a unique 
exposure to continental visitors 
to Britain. A strategy is being 
developed to persuade more of 
these tourists to spend a greater 
proportion of their holidays 
amid toe considerable attrac- 
tions of the county, which 
surveys suggest they do not 
always realise exist Positive 
efforts are also being made to 
Increase Kent’s share of a chang- 
ing UK holiday market 

The possible development of 
n fixed link across the Channel 
is a background factor in all 
the plans to develop Kent’s 
economy. I n vestm ent is con- 
tinuing at ports inducting 
Dover— the world’s busiest ferry 
port where the Harbour Board 
plans to spend up to $200m over 
the next 15 years— and toe 
rapidly growing Port Ramsgate, 
in spite of the renewed possi- 
bility that a great deal of ferry 
ti&ffic may eventually be 


MeruTM ay ASHLEY ASHWOOO 


eclipsed by the Channel tunnel 
or bridge. 

Doubt about, or opposition to, 
a fixed link across the Channel 
is not confined to ferry and port 
operators. Kent Gounty Coun- 
cil has yet to reach a polio* deci- 
sion. an the issue, and this 
caution is reflected throughout 
toe county. 

The construction stage of the 
jink would undoubtedly gener- 
ate employment and widespread 
secondary economic activity but 
there are reservations about the 
long-term effect. Some Kent 
towns— notably Ashford, one of 
the development areas pin- 
pointed in the county structure 
plan which is located on tho 
M20 between Folkestone and 
London— could expect to bene- 
fit 

But there are 10.000 jobs in 
Dover alone which depend upon 
the present level of ferry trade. 
A tunnel or bridge would be 
less labour intensive than the 
existing port and ferry opera- 
tions. And would its existence 
mean that visitors spend more 
time and money in Kent or 
simply speed through it more 
quickly than many do already 7 

In a county which is attempt- 
ing to improve its economic and 
employment fortunes through 
planned, diverse growth, the 
issues are going to be digested 
with extreme care before Kent 
decides that it would necessarily 
be a net beneficiary from one 
of the most glamorous construc- 
tion projects- of toe centnzy. 
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Therefc only one way you could be 


\ ...... so apart from actually joining Kenton 

to Fiance, ycra couldn't get closer to Europe if you 

tried. 

Tt might be closest to Europe, bat if sorites 


. Tflot true. Rom : . 
to the centre of London in htde more i 


(ym 

an 


but that st01 leaves us a tong way from the 
doesnttt?" 

■Notatafl. TheM25 motorway round London 
wlD be completjedshordy. and thafcwi H give y ou 
easy access to the whole national motorway 
.network! 

“Yes, but ifS still a bat of a backwater; 

isnYttr 

Tf you meanKentfs. many rural areas make it 
an attractive place for you your staff and their 
femS&es to tve. then ,! would certainly agree But 
Kent also offers fectory. warehouse and office costs 
that are lower thmLandon and most of the other 

Home Coimties and best of all it h^ alaige. 

weD.- trained workforce with an excellent rec o* d ‘ o* 
harmonious industrial relations. You’ll beatffie^ 
forefront of the new attitude, to profitable business 

•Maybe, but I don't want to feel Hke a 


■You won’C 
"Why* that?" 

■Because Kent has already provided offices, 
factories and warehouses for many businesses, and 
there is plenty of land for deveLopnMmt much of it 
ffifiy serviced and available now. In fact ? 3aD y 
companies are discussing their plans with us at the 

•^V^ficertamlysotmdswtHffithinldng 

about: 

1 shouldn't lease it too long There are many 

-xrttirsnewfartOTsto 

gSfeas abusiness location Soyou don’t have 
to be a pioneer - come and Join usf 

If your business can benefit from being ^ 
both dose to London and dose toEtnope, get it 
moving to Kent 






?: -'j77 77 ;• -7 


GET YOUR BUSINESS MOVING TO KENT 


For further information about Britain's closest link with Europe, contact Robin Hall at 
Kent EconomleJ JevdopmeDt Board. Brencbky House, Week Street Maidstone, Kent MEM 1RF. E ng l and . 



« 









14 


Financial Times Monday September 23 13S5 





A new spirit of public and private sector cooperation js developing in East Kent. 

A consortium of three p rogressive local authorities - Ca nterbury, Dover and. Thanet - and 
major commercial employers is developing the sub-region's 
economy for 1990’s. 

The East Kent Development Association 
invites you to join them m the 
choicest of locations 
in Kent. 


■•i.rVSS?!; 






CANTERBURY 

(includes Herne Bay and 
Whitstable). 




Renowned historic city, 
home of the County’s 
modem university with a 
new Science Park ideally 
suited to the developing 
hi-tech and research 
industries; international 
opportunities for 
tourism investments. 


Isle of THANET 

{includes. Bioadstaire, Margate and Ramsgate). ' 
R am sga t e's rapidly expanding port 
facilities offer significant scope for 
further growth at Mansion Airport for 
both freight and passenger services 
to complement a strong traditional 
tourism and leisure base. “ ^ 


DOVER 



~ ~»V‘. 


All three authorities can provide 
a range of site opportunities or 
ready built industrial and 
commercial premises. 


Premier U.K. passenger 
and freight sea-port, 
idealy placed for firms 
needing dose links with 
Europe. Particular 
opportunities for ware- 
housing or Port/Freight 
related operations. 


For further 
details, please 
• write to:' 
The Chairman, 

EAST KENT 
DEVEIXJPMENT 
ASSOCIATION 

Military Road, Canterbury CTl 1YW 


Paddock Wood, 

source of pioneering labelling technology 
- in action worldwide 

Inprint Systems, creators of innovative labelling and associated technologies: The unique and patented 
Ihstalope, a computer-controlled volume labelling system with integral leaflet up to 12 times greater than the 
base label container. Carrying multi-lingual information as far afield as China and increasingly adopted as a 
cost-effective on-pack marketing aid .^Lapr mtCT3 0C0^^lM»^ ^cntial n umbering overprint system on 

Inprint Systems— carrying labelling technology further. 


INEONTarSIEMS 


Labelling Technology Innovators 
Maidstone Road, Paddock Wood, Tonbridge, Kent TN12 6DF Paddock Wood (089 283) 2452/3/4 
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CHATHAM 


Towards a 
new kind 
of flagship 


I’: 


FOUR CENTURIES of associa- 
tion between tire Royal Navy 
and Chatham to an end 

last year with the closure of 
the town's Royal Naval 
Dockyard. 

The impact of the closure, 
announced by the Government 
in 1981, can hardly be 
exaggerated. In addition to 
8,000 jobs lost, and* tire effect 
of th is on the wider eceaomy of 
the area, the closure literally 
tore at the heart of the 
community. 

Chatham’s links with the 
Royal Navy were almost as old 
as the navy itself. Warships 
were anchored in t'/.e Medway 
before the end of Henry VOTs 
reign, beginning the growth of 
the dockyard. HMS Victory and 
three other ships-of-the-hne at 
Trafalgar ■— Revenge, 
Teme rair« and Leviathan — 
were built there. 

The first ironclad battleship, 
A chill es was started at 
Chatham, in 1861 and early the 
following century the yard was 
building the first submarines. 

Today, behind the gates of 
the former dockyard, efforts are 
being made to harness all this 
rich maritime history — and 
tiie remarkable legacy of his- 
toric buildings which it has left 
behind — for the future benefit 
of the Medway towns. 

Under local pressure, plans 
for possible piecemeal redevel- 
opment of tile old dockyard 
ware dropped, and its future is 
being handled on a comprehen- 
sive basis. 

The Chatham Historic Dock- 
yard Trust has been formed to 
develop a “ living museum ” on 
about 80 acres of the oldest 
port of the dockyard. The area 
is believed to contain the 
greatest single concentration of 
scheduled historic monuments 
in the United Kingdom, and 
there are hopes that the project 
win become an important 


dockyard to create new employ- 
ment and housing opportunities. 
The remainder of Chatham 
Dockyard continues in use aa a 
port. 

English Estates has renamed 
its part of the project Chatham 
Maritime and is relying heavily 
on the unique nature of the 
site — which it is marketing as 
“ one of the most exciting 
waterside developments in 
Europe " — to ensure its 
success. 

There are several other rela- 
tively modern Industrial loca- 
tions already available in the 
Chatham area. Since these have 
better access to the road net- 
work than the dockyard, En glish 
Estates from the outset believed 
that chithmw Maritime must 
complement gristing locations 
rather than try to compete with 
them. 

Extensive test marketing 
resulted In a decision to create 
a low density, high quality, 
environment aiming particu- 
larly at organisations with a 
high technology, research and 
development type profile. 

Complete community 

“Our task is to create a 
complete community,” says Mr 
Ian Parker, English Estates’ 
project director. “ The develop- 
ment includes new housing, and 
we must therefore aim for the 
type of industrial development 
which will blend in with an 
attract i ve boosing environment 
This means creating *a high 
quality, low density business 
park." 

About 1,000 homes will go on 
the site — mostly new, but some 
taking advantage of *»vi*ting 
buildings like the dockyard's 
magnificent terrace of early 
18-century officers’ houses. By 
the end of the 1980s all existing 
proposed residential land in 
north west Kent is likely to 
have been used up and this. 


regional tourist and educational 1 jjj- Parker is. convinced, will 


feature with a wide catchment 
area for visitors. 

On another 840 acres English 
Estates — the En glish Industrial 
Estates Corporation — Is respon- 
sible for redeveloping the old 


lead to more interest in the 
Chatham Maritime develop- 
ment 

•E ngiiah Estates initial deve- 
lopment strategy for the 
. dockyard predicts that Chatham 


Maritime will prove a flagship 
for reviving the fortunes of the 
Medway towns. The locational 
advantage of the Medway area 
— midway between London and 
Europe and with good motor- 
way links to Gatwick, Heathrow, 
and Cambridge — had been 
recognised by several com- 
panies included in the test 

marketing . 

A wide range of skills axe 
available amnt^g the local work- 
force. In a bid to m a in tai n 
the skill base. Kent County 
Council took over the dock- 
yard’s apprentice training school 
when tire yard's closure was 
ann ou n ced, and English Estates 
is investigating the possibility 
of siting farther educational 
and training facilities for infor- 
mation technology applications 
at Chatham. 

The prospect of attracting 
advanced technology training 
facilities should have been en- 
hanced by English Estates’ 
success this month in persuad- 
ing the Overseas Development 
Administration to relocate two 
of its scientific services — the 
Tropical Development and Re- 
search Institute and the Land 
Resources Development Centre 
— at Chatham Maritime. They 
will be boused in the refur- 
bished buildings of HMS 
Pembroke, the old dockyard 
barrack buildings, 

Hie development strategy for 
Chatham Maritime says that 
designation of the old dockyard 
area as an enterprise zone is 
the key factor in ensuring early 
success of the project This is, 
says the strategy, necessary not 
for planning reasons but as a 
financial incentive. 

** The excellent location 
linked to enterprise zone incen- 
tives, together with the 
intended type of development— 


n frartiawi dockyard redevelopment area 

Quality campus-style environ- and marina development on the 

mem and attractive rents will north shore of the River Med- 

competltire 


provide a most 
package which can be marketed 
both nationally and interna- 
tionally,” predicts the report 

English Estates declares it- 
self confident in the strategy 
document that, given early 
designation of at least 50 acres 
of enterprise zone, some 5^100 
permanent diversified job 
opportunities can be created 
within an eight-ten year period 
In the areas of the project 
designated for commercial and 
light industrial use. 

“ Other jobs will be created 
In relation to the marine/leisure 
facilities, the residential area 
and within the neighbouring 
historic dockyard.” 

Five sites 

The Chatham development is 
located in the same part of the 
county as the existing North 
West Kent. Enterprise Zone, 
which operates on five sites. 
There are: 

• Springhead Enterprise Park 
— a greenfield site in North- 
fleet, where 27.5 acres are in 
tiie enterprise zone. This is the 
closest part of the zone to tiie 
Dartford Tunnel. 

• imperial Business Estate — 
near the centre of Gravesend, 
this site has 38 acres In the 
zone and offers Thames front- 
age and a deep water jetty. 

• Temple Industrial Estate 
— this is an established indus- 
trial estate at Strood, where 
750,000 square feet of floor- 
space have been taken since the 
area was declared an enterprise 
zone. The zone covers 58 acres. 

• Medway City Estate at 
Frindsbury — about 76 acres of 
land have been included in the 
zone within an area zoned for 
industrial, commercial, leisure 


SOMETHING EXCITING IS 
HAPPENING AT 
^ CHATHAM _ 

Maritime 


Following the Royal 
Navy’s departure from 
the Medway Towns after 
a 400 -year history, 

English Estates accepted 
responsibility for 
redeveloping the former 
Chatham Naval Base. 

The new community 
being created is called 
Chatham Maritime. 

This is surely one 
of the most exciting 
waterside developments 
in Europe. Prestige office/ 
research sites and residential 
developments will be 
located on waterfront areas. A marina 
is planned and one of the basins, 
where until recendy Naval warships 
used to be berthed, will be used for 
active water sports, such as dinghy 
sailing and wind surfing. 

In other areas of this new community, 
office and high technology industry will 
be side by side in w campus M -style 
surroundings. This means generous 
landscaping and no parking problems. 
Well located sites and attractive buildings 
built to company requirements will be 
a feature of Chatham Maritime. 



Land is reserved for a variety of 
new homes - executive-style housing 
will take advantage of the fine 
views across the River Medway 
and around the marina, higher density 
homes will be supported by a 
neighbourhood centre encompassing 
shops, restaurants and chandlery. 

Located in Kent, the Garden of England, 
Chatham Maritime offers an unrivaled 
environment in which to live and work. 

For further information contact: 

English Estates. Pembroke, Chatham, Kent, ME4 4UF. 
Telephone: 0634 815081/6. 


A UNIQUE WATERSIDE DEVELOPMENT BY 

ENGLISH 
ESTATES 



AGRICULTURE 


Need for better marketing 


WITH THE single exception of 
sugar beet; just about every 
major UK agricultural commo- 
dity is produced in Kent. Fann- 
ing in the county continues to 
live up to the Garden of Eng- 
land and London’s larder des- 
criptions which have been 
applied to it for generations. 

When the Royal Agricultural 
Society of England began pub- 
lishing its county agricultural 
surveys in the early 1950s, 
volume one was on Kent There 
Is. it declared. “ no other county 
where so many different types 
of farming are followed” and 
in spite of many changes over 
the past 80 years Kent con- 
tinues to present a uniquely 
diverse agricultural landscape. 

Sheep are the predominant 
livestock — the county has its 
famous Romney Marsh or Kent 
breed — and the town of Ashford 
is one of the biggest sheep 
markets m the country. There 
Is a significant amount of dairy 
farming and the county is 
naturally a major supplier to 
the London area liquid milk 
market 

This gives Kent farmers a 
much stronger interest in the 
retention of doorstep milk 
deliveries than is felt In some 
parts of the UK. 

Investment in pigs 

Kent's farmers also have a 
considerable investment in pigs 
and recently efforts have been 
made to develop pig farming 
co-operatives and improve pig 
meat marketing. However, 
there are no longer any pig 
meat processing factories within 
the county. 

Drives to improve marketing 
are not confined to livestock. 
Kent is the centre of the UK 
apple industry and pressure 
from imports has led to care- 
fully planned attempts to 
Improve the appeal of home- 
grown apples. Str a wberr y 
growers in Kent— who are res- 
ponsible for another of the 
county's major crops — are 
making similar attempts to 
improve their standards of 
quality-control, presentation and 
marketing through 
lions like the Kentish 
co-operative. 

The importance of horticul- 
ture in Kent means that the 
county’s farms continue to offer 
widespread opportunities for 
part-time, casual employment. 
Up to 300 casual workers per 
farm are employed seasonally 
to pick a -single crop. 

One of the crops for which 
the county is traditionally most 
famous is the hop. But there 
is mounting concern over 


whether some hop growers have 
a future in the face of a world 
surplus. 

Declining beer cons ump t i o n , 
changing public tastes towards 
lager which has a lower hop 
requirement and cheap imports 
are an patting severe pressure 
on the English hop industry. Hop 
growers face more immediate 
problems than any other sector 
of agriculture in Kent, and tiie 
county branch of the National 
Farmers Union is c amp a ign i ng 
vigorously to maintain the 
industry in a major and 
economic form. 

Nationally the area grown 
with hops has fallen by hajf 
daring tiie past five years and 
is now below 12,000 acres. Kent 
farmers are concerned that, at 
a time of falling demand, more 
than 25 per cent of the hops 
used by ■ UK brewers are 
imported. 

The say that the industry 
faces its greatest crisis since 
1932, when the Hop Marketing 
Board was set up after a col- 


lapse of prices resulting from 
declining beer sales and the 
failure of English Hop Growers, 
a voluntary co-operative asso- 
ciaton. The marketing board 
has now been abolished and 
English Hops, another fanners’ 
co-operative. Is trying to come 
to terms with similar problems 
to those of the early 1930s. 

On a more general level, tiie 
biggest worry in the minds of 
Kent’s fanning community is 
the entry of Spain and Portugal 
to the EEC. Fruit growers in 
the county fear that a combi- 
nation of new market opportu- 
nities, climatic advantage and 
EEC aid to' modernise farming 
methods in the two countries 
could see Spain and Portugal 
developing into a severe threat 
to the Garden of England. 

The Kent farmers have been 
campaigning vigorously, but 
feel that neither the UK Gov- 
ernment nor farmers in some 
other parts of the country fully 
appreciate the potential 
of the threat 


way. 

• Gillingham Business Park 
—a prestigious new development 
within two miles of the M2 
motorway, with 105 acres of the 
site allocated enterprise zone 
status. 

North 'West Kent Enterprise 
Zone was designated Is late 
1983. The first monitoring 
carried out by Kent County 
Council and the local district 
councils shows that, while the 
rate of development on the five 
sites has varied substantially: 
m Nearly 87.000 square metres 
of new and relet fioorspace has 
been occupied and fioorspace 
under construction has risen 
from 3,100 square metres to 
29,000 square metres: 

• Land in beneficial use has 
increased from IS per cent to 
33 per cent; 

• The number of companies 
on the sites has nearly doubled 
from 49 to 93 and there has 
been an estimated increase of 
U6S jobs. 

Most of the benefit of the 
zone has gone to the newer and 
more obviously attractive sites, 
like the 3UiUw:i*m Business 
Park, rather than those which 
have more in common with the 
old Thamesside Imperial Busi- 
ness Estate at Gravesend. This 
contrasting rate of development 
leads Kent County Council 
planning department to con- 
clude in its strategy for North 
Kent that “Enterprise zone 
designation in itself will not 
generate immediate develop- 
in' and employment Other 
factors would also appear im- 
portant — immediate availability 
of land and premises, location 
and accessibility, and the 
image and environment of the 
area.” 

However, Mr David Home- 
wood, enterprise zone officer 
and economic development con- 
sultant stresses that all sites 
in- the zone benefit from their 
location in north Kent This, 
he says. Is the “ key card ” in 
what the area has to offer. 

“I believe we are situated in 
a prime position and the advan- 
tages of enterprise zone bene- 
fits makes the area one of the 
best slaces in tiie country to 
relocate. We have a younger 
than average workforce which 
has proved to be extremely 
adaptable to new technology. 
There is also a labour relations 
record which is second to 
none.” 

The area also benefits from 
an active enterprise agency. 
Medway Enterprise Agency was 
formed four years ago — one of 
the early examples of what 
proved to be a rapidly-growing 
enterprise agency movement. 
The agency says at least 3,850 
jobs can be shown to have been 
saved or created as a result of 
its activities during the first 
three years. 

The agency is working on a 
local collaborative project 
under tiie Manpower Services 
Commission’s adult training 
programme in conjunction with 
Business in the Community and 
Mid-Kent College, and sup- 
ported by the Institute of 
Marketing. This is aimed at 
identifying and remedying gaps 
in marketing expertise in small 
businesses throughout Kent 
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whole of UJK-, International air and sea ports 

• Ideally located for UJC-’s largest markets 
London and the South East 

• Easy access to all European markets 

• Rapidly expanding Ro-Ro and 

container services from new Chatham Docks 

• Local Executive Airport with 
International Connections 


Keenly priced land, premises and 
housing with low rates 

• Histone towns and attractive countryside 
with extensive sailing waters, golf courses 
end other leisure facilities 

• Urge, young, skilled labourforce. Excellent 
productivity and labour relations record 
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Be ideal location to live and V 
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Om of the newer developments « Chatham is, the administrative offices of Lloyd's of Louden 


DEVELOPMENTS 

Boost for Ramsgate 


CeNlStiCrS HAVE been 

tigaeff fora £Sm development 
which -will turn Port 
Ramsgate in- north east 
into an- all- weather port. 

The project will involve 
reclaiming 26,000 square 
metres of land and building 
648 metres of breakwater. 
SaOy Holdings — part of 
Reder! A R Sally of F inland 
— which operates the port has 
awarded thectm st roctlon con- 
tract tit a Kent civil e ngineer , 
tog. contractor, John Howard 
of Chatham. 

R a msg a t e is the- base of 
SaUy Line's ferry services, 
but the development marks a 
drive by the company to 
establish, a much more exten- 
sive port winning- an increas- 
ing share of passenger, ro-ro 
and conventional freight 
traffic. 

Some of the UK’s shortest 
using distances to Belgian 
and Botch ports, and hr 
Dunkirk, are available from 
Ramsgate. Now that the 9125 
motorway enables- lorry traffic 
to bypass London, Michael 
Kingston, managing director 
of Sally UK Holdings, believes- 
that the port is welt placed 
to compete with locations like 
Felixstowe, Harwich and 
Great Yarmouth for east coast 
passenger and freight traffic. 

Development of the pact at 
Ramsgate is receiving the 
tracking of local authorities, 
which hope fit wffl prove a 


catalyst for investment- wfdcSr 
will improve employment 
prospects in north ease Kent 

Kent Comity ConnciPs draft 
development strategy tor the 
ana concludes: that direct 
and- secondary effects of port 
expansion at Ramsgate could 
have a. "major impact on 
employment' opportunities In 
Thanet/* 

This impact could he in- 
creased if * proposal to 
establish a freeport In Thanet, 
taking advantage of both 
Ramsgate and the nearby air- 
port at Manstou, were success- 
faL 

Long runway 

Mansion, an operational 
RAF station, is already used 
tor some c ommercia l' flights. 
K has an exceptiomdfy long 
runway capable of handling 
heavy freight aircraft and its 
coastal location makes It the 
nearest airfield to' continental 
Europe. 

Hi spite of Hie Job creation 
potential, the part develop- 
ment at Ramsgate has not 
been unfvtiraaSy welcomed by 
IoeaF residents. Concern may, 
however, be reduced by' * 
recent' decMon- to- boild a-new 
read to the' port to rihntote 
Congestion- which has arisen' 
from its' use as a car ferry 
terminal. 

Another important port 
development in- Kraft Jrttktng 
place at Hartford me the 


TOURISM IN KENT 
IS GOING PLACES 

Places Like. -. 

* Castfes £ Cathedral Cities 
W Stately Homes & Seaside 
R Vineyards & VRages 

Our tourism market is growing at a lively pace. 

ArmuaBy w& have. . . 

* 4 million staying visitors 

* 163 mfflion crose-channei passengers 

* total tourist expenditure of £200 mffion 

And we’re second only to London h numbers of foreign 
visitors. 

We’re keen to encourage further expansion of our tourism 
industry, if you're a develop er/rnvestor who s also gong 
places, we'd Eke to talk with yotr about opportunities 
and sites- for tourism development 

For Turttwr Infommtion give Sam Jltowoiia ^gonMoJtotorw 


r' ■* 


S jALBAN’S 
1 COURT 
TlSUNlNGTaN 


gHIf 1 Albans Courr, 
^leNonington, is a major 

campus with extensive 


l7O0OOsqft of buddings 


site. Situated dose to 
Canterbury fe is suitable fora 
wide variety of uses including: 

» Hotel, Conference arid 
Leisure Complex 


FREEHOLD 
FOR SALE 


I Heali£l%nn/Hycfro 
I Intenmtioaal/Narkxial 
CampusHeadquartets 
I HighTechiK^ogy, 
Reseaichand 
Dewefapraent 
I NursingHoine/PnvMe- 
Medical Establishment 
I Tune Sbare/ResjdemaX 
I Educational 
I Retirement Hope/ 
StekeredHcme 



as mu awmoi OWL Londo n WlXflF E 
Telephone OT ^629 6700 



(0822) ST 14 11 


■ MCnMagrSn&loduVlXKD 
TMex 297092 

01-491 2768 

3B«f EmxwObb4«t 
K mCHW] 

UfcxUaO 

0227457441 


TOURISM 


More package deals 


Thames, where the Butt erd 
International Ferry Terminal 
Ss being constructed- Sche- 
duled for completion early 
next year, the project is 
backed by Blue Circle Indus- 
trier and* M un ici pal Mutual 
Insurance. 

The ferry t erminal wflt be 
part of a. 30fr*ere finsfness 
park bonded by the river, 
the North Kent railway Hne 
and the MBS m o t orw ay . 
Access spars into the site 
from both the motorway and 
railway are plumed. 

Hartford*? new terminal is. 
located only 16* miles Cram* 
central London, and- berths 
are bring cemttneted which: 
win be capable oT boffiag 
ro/re vessels of up to 11- 
netws draugh t at aO states- 
of thfe tide. Six continental 
ports, soy Dartfocdft pre- 
ffuiftw, win to brought well 
within eight hours* sailing 


Crossways 25, a new inter* 
national distribution centre, 
is being developed in asso- 
ciation with tie P artT ord 
ferry terminal. These viB 
be more than 15* acres avail- 
able for a* flexible range of 
MmtiM , warehousing mid 
dhtrifintto complexes. 

Elsewhere in Dartfozd, 
Allied- Lon don Pr op ert ies is.' 
developing Hartford' Trade 
Baric, which also bikes advan- 
tage of the town’s commnnica-. 
Hens advantages brought to 
completion by the opening of 
the M25. Standard and 
purpose-built . factory and 
warehouse units fram -LflOO 
to 50,000 sq ft are available. 

Other Industrial develap- 
nwntt to progr ess in tire 
comity induder 

• Enrotink; at Slttlngbournei 
where London- Life and Blue 
Circle have planning 
permission for 120 acres of 
factories and warehensfng. 
Phase one,- covering 56 acres. 
Is approaditog completes: 
and offers* more than 5004)08 
sq f t of accommodation. The 
site’s advantages Include 
proximity to the deep-water 
port of SbeernessL 

#- Be v e JBpm ento , is , and 
around' the north west Kent 
enterprise tone, including 
Gillingham Business Park, a 
campus-style development by 
Gresvenor Developments in 
partnership’ with fiilHngham 
Council which win eventually 
provide nearly to H it d 
property for offices, ware- 
housing and manufactoring 
pins shopping and -other 
support services. 

• Chatham Maritime, English 
Estates’ major development of 
the former Royal Dockyard at 
Chatham; 

g The. Smith East Centre a t 
Ashford— a town earmarked 
for significant industrial 
growth in the county and one 
likely to benefit from a -fixed 
flumad link — where con- 
struction work on 120 acres' 
is due to begin soon. 


GONE ARE the days when so 
many boUday makera poured 
from London to : the seaside 
resorts around the capital that 
there were too few beds to 
accommodate them. 

This month’s unexpected out- 
break of September sun left 
plenty of vacant space on the 
beaches of the Mg Kent resorts 
of Ramsgate Margate, And 
tome of the sunbathers who 
were there would have pre- 
ferred not to be— they were 
among the area's large mimber 
of unemployed. 

The holiday trade was once 
the biggest stogie source of 
employment in towns like Rams- 
gate and Margate. Gradual 
changes in holiday patterns, 
accelerated since the 1960s by 
the growth of overseas package 
holidays, have helped contri- 
bute tn an unemployment rate 
of 19- per cent in the Thanet 
area — 25 per amifpg adult 

males. 

Tourist sector employment in 
the North East Kent resort 
towns dropped by 1845. per emit 
between 3S7L and 1981 — com- 
pared with a national- growth of 
28 .7 per cent and an increase 
of 2&5 per cent across Kent 
as a whole. 

This Tw»arH? that white season- 
ally high unemployment levels 
are t**mrrwYn in some of the 
UK’s other resort areas, they 
have become a permanent 
feature in- North East Kent 

However, nearly 20 per cent 
of all foreign vistors to the UK 
enter through the Kent ports of 
Dover and Folkestone, giving 
the county greater potential 
exposure to the tourist market 
than almost anywhere else 
except London. 

Tam problem is that many of 
these visitors pass t hrough 
apparently unaware of- the 
attractions which the county has 
to offer; 

Kent County Comma has this 
year been conducting a moni- 
toriitg exercise among visitors. 
This is intended to lead to 
action to persuade more visitors 


to Britain to linger to the 
county. 

Research already undertaken 
suggests that there are good 
prospects of a properly mar- 
keted campaign succeeding. 

An attitude survey last year 
showed that many vis: tore 
arriving from the Continent did 
not realise that Kent is rich in 
historic houses and castles, 
churches and traditional vil- 
lages— even though these were 
precisely the attractoas the 
tourists were coming to Britain 
to see. 

Visitors— both from overseas 
and elsewhere to the UK — 
already contribute at least 
£200m a year to Kent's economy. 
This includes income from 3m 
day-trip visitors — 90 per cent 
from London and elsewhere to 
the south-east, and 10 per' cent 
from the Continent. 


Holiday guide 


This ymwn the comity coun- 
cil has produced 66,000 copies 
of a comprehensive Kent holi- 
day guide to v , .ngi;«fc l French. 
A mman m«| Dutch. It alcn 
been involved to setting up Kenr 
Crusader, an organisation which 
markets and packages inclusive 
holidays, in the county. Funded 
two-thirds by the county coun- 
cil and one-third by the 
National Bos company, it is 
hoped that Kent Crusader will 
eventually became self-support- 
ing. 

A good deal of tourism to 
Kent is created by people tak- 
ing short second holidays to 
the spring or autumn and it is 
hoped that this is one- of the 
things which Kent Crusader will 
encourage to grow. 

The tourist potential of the 
county ur extensive and varied. 
It has 24,500 historic buildings, 
ranging* from Dover Castle and 
the cathedrals to Can te r bu ry 
and Rochester to- same which 
are less well known. 

Traditional villages set amid 
delightful countryside still 
abound. Some nationally- 

known events like Brands 
Hatch motor racing take place 
to the county, all in addition to 


the potential provided by its 
coastal location. 

The county is pioneerin g an 
experimental system of tie* 
white Lettering on brown tourist 
road signs, designed to attract 
motorists to attractions and 
tourist routes. Department of 
Transport officials will evaluate 
the experiment at the end of 
this year. But 44 Pleasure, 
Leisure apd Jobs." Lord ■ 
Young's report an the business 
of tourism, indica t es that the 
Government would be willing to 
give other local authorities 
permission to take part in the 
m « ^ v »i ^itw»w i anj Kent is 
pioneering what is likely to 
become a national scheme. 

A lack of investment in some 
of the old -resorts has accom- 
panied the decline of the tradi- 
tional rengiUh seaside holiday. 
But indications are that those . 
hotels and guest booses which ! 
have modernised their facilities 
are benefiting from i mpr o v ed , 

hiwanwre 

Efforts are being made to 
cater for new types of business 
— day viators, those who use 
the seaside resorts as bases for 
touring inland, and spec ialist 
pursuits like watersports. A 
successful yachting marina has 
been established at RanuptE. 

Business visitors play a part 
in the county's plans m exploit 
its tourist potential. There are 
conference venues of aR types 
to the county. 

Margate has hall facilities to 
cater for relatively large con- 
ferences of national organisa- 
tions but needs more hotel 
space, particularly a good con- 
ference headquarters hoteL A 
site is available for a new 
hotel, and Thanet Council is 
actively seeking a developer. 

There isr also likely to be a 
tourism* spin-off from of 

the industrial developments 
taking place to the county. 

A leisure complex is under 
consideration at Port Ramsgate, 
while it is hoped that the 
historic dockyard development 
at Chatham will become a major 
regjanai attraction. 
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Looking down the High Street to Canterbury 

Workforce by industrial sector 

Comparison of Kent dis tricta with other areas 
AWlcul tura Energy HnActwIiiB CuuUiittSoa DTarributton 
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UNIVERSITY OF KENT 


Stronger industrial links 


PHASE ONE of a new Kent 
Research and Development 
Centre is under construction on 
the- K e nt U niversity eampus at 
Canterbury and will open early 
next year. 

The establishment of the 
eentee is- the latest stage to » 
relationship which the unxver- 
stty has developed with- industry 
since its foundation at Canter- 
bury- to toe- early 1960s. Phase 

one— built with the , support of 
-Canterbary City Council- aad- 
Kent ' County Council — will 
house- laboratories and offices 
for staff from the university and 
. industry working on biotechno- 
logy projects. 

. Companies based- in the centre 
will be aide to use university 
. facilities, including its- comput- 
ing centre and library. The 
first occupants will be LH Co- 
processing — part of Porton 
International — amt G enzyme 
Bjocbesaleals. 

A distinction 

The university is anxious to 
draw a di<THne»»wn between the 
. Research and Development 
. Centre and the growing number 
of science parks around univer- 
sity campuses. There will be no- 
manufacturing carried out at 
the Kent centre. Any new pro- 
ducts devised there will be 


manufa ctured at industrial 
estates In Canterbury, Ashford 
and elsewhere in Kent. 

The university’s work with 
industry is co-ordinated through 
Kent Scientific and Industrial 
Projects, its industrial liaison 
agency. This develops contacts 
with industry in the fields of 
research and development, con- 
sultancy and training. 

Senior university staff super- 
vise commissioned projects, and 
it is possible for employees of 
sponsoring companies to work 
alongside university staff. 

Kent Scientific and Industrial 
Projects’ clients range from 
small local businesses to 
organisations like British Aero- 
Space, British Telecom, Marconi 
Avionics and the Ministry of 
Defence. Space scientists at 
Kent designed and built the 
first experiment developed out- 
side the UB. for inclusion on 
a NASA Space Shuttle flight 

-The university, in receipt of 
research grants and contracts 
worth about £4m a year, has 
developed a reputation for 
excellence in a range of areas 
of Interest to high technology 
industry. These include bio- 
technology, computing, medical 
electronics, optical fibres and 
satellite communications. 


Kent University admitted its 
first 500 students to 1965, and 
now has about 4,000 under- 
graduate and postgraduate 
students and 500 academic and 
research, staff. Unlike most of 
toe newer universities, it Is 
organised on a collegiate system 
with teaching, research and 
residence for a variety of 
disciplines brought together 
within colleges. 


Popular 


It is also unusual in having a 
flexible academic structure 
without conventional depart- . 
ments. The university believes : 
that this has successfully 
encouraged an interdisciplinary 
approach. Recent courses 
which illustrate this approach 
include the History of Medicine, i 
Unemployment and English 
Studies, which combines inten- 
sive study of the English 
language with courses in the 
nation's literary, historical and , 
political life. 

The university has established 
a popular reputation among 
school leavers. It receives some 
20 applications for every avail- 
able place and receives more 
first and second applications per I 
place than almost any other 
university. 


of Keifs 


Paper is a natural product of Kent, aaald astne 
orchards. Reed laid the foundations of the modem UK 
industry gn >i continues its influence today by innovation 
and output - 

230,000 tonnes of case maeriafe j I / / ■ 

newsprint and fine printing | [ jr - 

and writing papers — * — HS 

— at two strategic s ur a; —rr**. ■ 

Ayiesford, astride the mm mnw^t- ^ v ^ | 

motorways; ^Oy 

Greenhithe on the f ‘ 

London orbital route. ? 


■fedhnotosy 



Seed-leads fix recycling; good ibr the environment; 
good for the economy. For 20 years theraw material at 
Aylesfbrd has been waste paper. Reed technology 
gives us 100% recydedpapcrfijrcomxgatEd cases and 
for newspapers- Both, at Aylesford and ar Gre enhith e — 
where only virgin pulp is used to nBkeprinting and. 
w rii in g paper including the famous Phis Fabric brand — 

adwnrwTinqnimwratinn is linked ID computer controls 

.for speed, accuracy and qu al it y - 


Investment 







*>— tkm* 


Investment in energy - £10m for the largest fluidised 
coal boiler installation and, caring for Kent, £600,000 h 
advanced effluent control. More business, for Kent 
through exports to Holland, France and Belgium. 


Investment; technology' and service 
— a firm basis for confidence. 
Confidence in the UK paper 
in du st ry, confidence in 



\2S 




i;. 1 ■ 

"j !j 

k 






Reed 


Confident 
in Kent’s future 

East Mill, West Mill, AYLESFORD 
Empire Paper Mills, GREENHITHE. 

Reed Papier & Board (UK) Limited 

European Head Office: 

New Hythe House, Aylesford, Maidstone, Kent ME20 7FB 
Tel; 0622 77777 Telex: 965131 
A REED INTERNATIONAL COMPANY. 
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JOHN BACCHUS says it would 
lie possible to write a long, 
learned paper giving the many 
reasons why the relationship 
between Honda of Japan and 
Austin Rover, the volume car 
producer within BL In Britain, 
should not work. 

But it does work, he says. 
And he should know. He has 
been in the front line since the 
first top-secret meeting 
between the two companies at 
the Fairmont Hotel in San 
Francisco In September 1973. 

It also seems likely that he 
will continue to provide the 
main personal link on Austin 
Rover's side now that the two 
have decided on yet another 
joint venture — this time to 
develop a medium-sized car 
which for the British company 
will replace the Maestro. 

John Bacchus, a cheerful, 
chubby individual of 48 who 
literally has had a lifetime in 
the motor business — his father 
was a car dealer — has a wide 
experience of cooperative ven- 
tures. He was one of the team 
set up within Ford to coordi- 
nate the efforts of the UK and 
West German subsidiary to pro- 
duce the group’s first "Euro- 
pean ” vehicle, the Transit van. 
some 20 years ago. 

He also worked for Bootes 
before joining Austin Morris in 
1909. He survived ad the 
upheavals created by the 
financial collapse of what was 
then British Ley land, the 
gov ern ment's rescue and the 
subsequent arrival, of Sir 
Michael Edwardes when BL lost 
many senior executives. 

As Austin Rover's director, 
product and business strategy, 
he is responsible for other 
collaborative projects: with 
Volkswagen and ZB, the West 
German transmissions group, 
VM, the Italian diesel engine 
producer. Peugeot of France 
and others that his company is 
not yet ready to mention in 
public. 

From this experience, 
Bacchus says that dealing with 
the Japanese is the same as 
dealing with people from any 
other advanced. Industrialised 
country. If yon are talking 
about a potential deal: "Be 
well-briefed on your own side 
about what you want to do. ” 

He admits, however, "we 
have been fortunate in our 
choice of partner. Honda has 
the ability to make up its mind 
quickly. Other Japanese com- 
panies take a long time to make 
up their corporate minds — hot 
once made up. they move very 
quickly. Honda makes up its 
mind— and acts quickly." 

Of course, there are some 
cultural differences which have 
to be allowed for and traps for 
the unwary from which mis- 
understandings can arise. 
"When a Japanese nods his 
bead and says 'HI* it means 
‘I understand,' not necessarily 


BL’s link with Honda 


Bridging the cultural divide 
between Britain and Japan 


John Bacchus, Austin Rover’s director of joint ventures, talks to Kenneth Gooding 



J I agree,’ for example,” he 
points out 

Bacchus says that over the 
years the Austin Rover and 
Honda teams have simply 
accepted the others' cultural 
differences and made no attempt 
to "bend over backwards to 
please the other ride.” 

The Austin Rover people are 
fully aware that the Japanese 
as a race dislike being asked 
direct questions. But they con- 
tinue to ask them. The Honda 
people know Westerners prefer 
to receive a straightforward 
answer to a direct question. 
But they will often party one 
by muttering: " We don’t want 
to discuss mat" 

Communication is not a par- 
ticular problem. There are 
language difficulties — “but you 
get that with other collabora- 
tions," Bacchus points out 
Most contact between the two 
com parties is by Fax machine 
on which correspondence is sent 
overnight from one side iff the 
world to another. 

Occasionally there are prob- 
lems which call for very early 
morning or very late night 
working by Bacchus. “ The 
Japanese have a habit of tele- 
phoning me when I am .in the 
bathroom in the morning." 

There has been oxdy one en- 
gineer from each company 
permanently in residence with 
the other, although this is about 
to change as Austin Rover pre- 
pares to produce the IX, the 
executive car due to be 
launched in Britain next year 
and several more Honda people 
will move into the Longbridge 
plant in Birmingham. Honda's 
version of the XX will be un- 
veiled at next month’s Tokyo 



Honda's 


of dM "XX 


executive car h about to be unruled. But Bacchus and 
keeping theirs under wraps until next year 


motor show. 

Bacchus maintains the rela- 
tionship between the two com- 
panies works because "it has 
been a question iff mutual ad- 
vantage and personal relation- 
ships. It works because both 
companies want it to work. 

"If we have a problem, we 
have to solve it or give up the 
relationship." 

There, certainly has been 
mutual benefit. Austin Rover 
desperately needed to speed up 
tts new product pro gramme In 
the second half of the 1970s 
and the first deal with Honda 
was to produce the Japanese 
company’s Ballade under 
licence in Britain where it was 
sold as the Triumph Acclaim. 

J'his first venture nearly 
failed to get off the ground be- 
cause the UK Government 
balked for a while at signing 
the BL corporate plan and com- 
mitting itself to putting another 
£Lbn of public money Into the 


motor badness. 

Sir Michael Edwardes, then 
BL’s chairman, eventually was 
given ithe go-ahead but to meet 
Honda's deadline had to travel 
to Tokyo on a Christmas day 
flight in 1979. Bacchus spent 
tiie previous week in Tokyo 
with Honda, calming the Japan- 
ese group’s fears. -Eventually 
tiie Acclaim deal was signed on 
Bacchus’s birthday, December 
27. But he chose to rush home 
beforehand to wife and young 
child ren. 

Austin Rover launched the 
Acclaim in October 1981 and it 
helped prop up the company's 
fasMalling market share. 
Honda received royalties and 
provided the engines and gear- 
boxes and other parts from 
Japan, probably worth about 
E5/0m a year. It also sold some 
robots worth £lQm to Austin 
Rover for the Acclaim's body 
assembly line. 

'When Honda replaced the 


Ballade with a new model, Aus- 
tin Rover used it as the basis 
for the current Rover 200-series. 

The XX da entirely different 
in concept The executive car 
was developed jointly by Austin 
Rover and Hernia — it was not 
simply a Honda vehicle which 
the UK company will build 
under licence. XX will have 
many common features under 
the skin but the companies 
assure us that the Austin Rover 
and Honda versions will differ 
considerably in external shape 
and internal fitment 

Honda will produce both ver- 
sions in Japan, thus giving Aus- 
tin Rover's dealers in that 
country and Australia a pre- 
duct to compete with the 
Japanese cars which dominate 
the Asia-Pacific area. Austin 
Rover will produce both ver- 
sions in Britain, enabling 
Honda to add "madednrBritain” 
cars to its range In Europe. 
This should help the company 


develop sales in countries such 
as Italy and France which are 
almost totally closed to vehicles 
built in Japan. 

The companies have just 
agreed to go ahead with a simi- 
lar .project for a medium-sized 
car which some Austin Rover 
executives have dubbed YY. 

Bacchus says there has been 
“real synergy, I believe, from 
putting two teams, from 
engineering and manufacturing 
—competent people on both 
sides but often with different 
views— into a position where 
they have to debate and chat 
lenge (he ideas baked into- their 
own thinking." - - 

As for the personalities 
involved, Bacchus has been 
there from the beginning and 
tiie other .two members of the 
Austin Rover team which 
attended the .first meeting in 
San Francisco are also still with 
BL David Andrews was. deputy 
chairman then and' today is 
executive director responsible 
for BL’s commercial vehicle 
operations, while Ray Horrocks. 
then chairman -of Austin Mor- 
ris, is the executive director 
responsible for the cars 
business. 

Two of the original three-man 
Japanese team are also still 
active within Honda. Noboru 
Okamura is now chair m an and 
Klyoshi Tkanfij has become 
deputy general manager, inter- 
national planning. 

Bacchus believes an impor- 
tant aspect of the relationship 
with Honda is -that both the 
British and Japanese have « 
sense of humour. However 
fraught a meeting might be, 
there is always time for a joke. 

There has always been the 
possibility that the laughter 
would subside to be replaced by 
acrimony and that the relation- 
ship would break np. Bacchu. 
admits: " Of course there have 
been some sticky moments but 
you would not expect me to tall 
about them." 

For thiy reason it was estab 
llshed at the start that th-. 
relationship would be taker 
step by step. "Each deal i 
finite and self-standing becaus 
if we ever reach the stag, 
where either side says it can’ 
go any further, the existin' 
projects won’t suffer.” 

Each deal is tightly bound bj 
legal agreements includin; 
outline agreement, develop- 
ment agreement, manufacturinf 
agreement and marketing -agree- 
ment 

It an adds op to & unique 
r elationship . Does Bacchus evei 
pause to consider that he is a- 
tiie heart of a venture which 
wUl go down as an important 
part of UK — perhaps world- 
motor industry history? Shyly 
he admits that very occasionally 
the thought does strike him. 
" But most of the time Tm too 
busy to sit back and 
philosophise.” 


America gives more 
power to the people 


David Thomas on die rise of worker buy-outs 


THE Pioneer Chain Saw 
Corporation in Peterborough, 
Ontario, had employed 450 
people before it ran into diffi- 
culties. and the workers bought 
some of the equity. 

Tbe new managing director 
asked the worker-sb areho lders 
bow many employees it needed. 
They debated the question for 
three weeks and decided on 135. 
But tins proved too low — 
Pioneer subsequently main- 
tained a workforce of 150. 

Writing in the' latest issue of 
the Harvard Business Review, 
Keith Bradley of the London 
School of Economics and Alan 
Gett) of the World Bank eke 
this as a dramatic example of 
die benefits of worker buy-outs. 

In the wake of- the 1979 reces- 
sion, the pace of buy-outs in 
North America has quickened. 
In tiie U5, between 70 and 100 
failing - companies have been 
rescued since 1980 by employee 
buy-outs, with an average of 
U000 jobs saved in each com- 
pany. 

In Europe, there appear to 
oave been fewer true employee 
buy-outs— that is, where most 
workers take an equity stake. 
Cn Britain, for instance, buy- 
outs have mainly been carried 
out by small groups of top 
managers; 606 were recorded 
between 1980 and 1963. 

Employee buy-outs in the TJJS. 
iave yielded some spectacular 
•successes. Workers bought half 
ihe equity in GAF, a Vermont 
isbestos mining company. w3en 
t was threatened with closure. 
\sbestos prices increased and 
7tthin two years the share price 
.ad soared by 7.000 per cent; 
.urxflng an employee’s initial 
nvestmeut of 3250 into more 
- ban one year’s wages. 

More convincingly, perhaps, 
s the case of Weston Stegl, 
7hich has staged a. spectacular 
ecovexy store being . trans- 


5SuirS V moderatSf performing 

^wSatever^e end results 
number of common P^erns 


ormed into a workers’ co- 
iperative last year (see 
tiiis page September 11). 

But. there have also been 
lismal failures. Local union 
'epresentatives spearheaded the 
Purchase of Rath Packing Com- 
pany in Iowa when 2^00 jobs 
were threatened. The workers 
igreed to a wage cut of 320 a 
week, as well as reductions in 
sther benefits. But the market 
xmtmued to deteriorate and 
within three years the company 
was bankrupt. 

Most buyouts fall between 
die two extremes. According to 
Sradley and Gelb, most workers 
"have, in exchange for lower 
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emerge fromthe examples 

srodied by BrajBey and ^b. 


w Pragmatic motives. Advocates 
of buy-outs increasingly pro- 
claim the virtues of employee 
ownership as an end in itself, 
yet Bradley and Gelb found no 
case in which the participants 
over riding motive was ideo- 
logical, as opposed to the strong 
-wish to preserve employment 
te Concessions on pay ana 
benefits. These have been the 
rule. Tbe concessions have on 
occasion amounted to a quarter 
of the wagebill. __ . 

• Job cuts- Employment 
levels have often been cut by 
about a third, with the Pioneer 
Chain Saw example far from 
untypical. 

Yet buy-outs are by no means 
a personnel manager's dream 
come true. 

Workers* stronger commit- 
ment to productivity otter re- 
volutionises the nature of super- 
vision. Pioneer Chain Saw was 
able to do without quality con- 
trol personnel under the new 
regime. “In many cases," Brad- 
ley and Gelb conclude, The 
elimination of middle man- 
agerial and supervisory positions 
has proved to be a source of 
productivity gain." 

Not surprisingly, where they 
survive, middle managers and 
supervisors have to evolve new 
forms of leadership. Their 
ability to involve subordinates 
constructively in the business 
becomes much more Important. 

Information flows generally 
take on a crucial role. Worker- 
shareholders are happy to leave 
most things to management, but 
expect to be consulted on deci- 
sions affecting their own work- 
place on the most major 
decisions -facing the company. 

In Britain, Bradley and Gelb 
suggest, buy-outs face two addi- 
tional problems: union hostility 
and poor image following the 
failures of Meriden. Kirkby and 
the Scottish Daily News in the 
1970s. "Employee-owned com- 
panies have fared best in the 
United States and least. well in 
Britain,” as the authors depres- 
singly conclude. 

Employee buy-outs o f 
troubled companies, by Keith 
Bradley and Alan Gelb. Har- 
vard Business Review, Septem- 
ber-October 1985. Reprint No. 
85504. From Reprint Service, 
HBR, Boston, Ma. 02X53. 
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For VEBA, 1984 was die best year in the 
Group's history. The results reflect not 
only an overall rise in business activity but 
were also the reward for the extensive pro- 
gram of streamlining and restructuring 
measures undertaken in recent years. 

Each of the Group's main sectors con' 
tributed to the year’s solid performance, 
the petroleum sector which 
returned to profitability. 


Capital inve st ments reached DM L5 bil- 
lion. The number of employees was 76^67 
at the-end of June. 


Electricity: 

Stable Prices through 
Nuclear Energy 

In VEBA’s most important area of oper- 
ations -electricity genera ting and supply - 


Chemicals: 

Access to New Markets 

Continuing heavy demand over the first 
six. months of 1985 led to improved, car 
parity ulrilcation. The turnover of HULS 
rose by 6.9%, and an increase in the out- 
put of profitable product lines enabled 
expansion into new markets. In the U. S., 
HULS acquired the NUODEX company, 
which, with sales of approximately DM 
450 million, has a strong position in the 
surface chemistry field. HULS has also 
been integrated into the framework of the 
Group’s tax pool 
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VEBA: Another Strong Year 


The Group’s s tre n gthened earnings per- 
mitted a larger allocation to the reserves 
and an increased dividend from DM 7.50 
to DM 9.00 per DM 50 share. 

Solid Improvement in the 
First Half of 1985 

These favorable developments continued 
into 1985. Group external sales rose by 


power generation rose at a modest rate 
during die first half of 1985. With the start- 
up of the joint venture plant in Grohnde, 
nuclear energy now accounts for a full 
65% share of the total output of PREUS- 
SENELEKTRA. The improved generating 
structure has made it possible to keep dec- 
tricity costs stable for the third consecutive 
year. The restructuring measures in pro- 
gress — the amalgamation of NWK with 


VEBA In the First Six Months of 1985” 

Group external sales 

(DM mi Bon) 

25,719 

(+ 4.2%) 

Production 

(DM mfflton) 

16,109 

(+• 63%) 

Services 

(DM million) 

9,610 

(+ 0.0%) 

Electritiry output 

(motion KWh) 

34,149 

(+ 1.6%) 

Natural gas production 

(fnBonkWh)- 

5323 

(+165.2%) 

Crude oil production 

(1.000 tans) 

3,144 

(+ 33.8%) 

Crude oil processed 

(1.000 tons) 

3,720 

(+ 7.4%) 

Group net income 

(DMmBton) 

245 

(+ 10.9%) 

Capital expenditure 

(DM mllfion) 

1,472 

(+ 73.6%) 

Total staff (as of June 30, 1985) 2 > 


76,967 

(+ 0.2%) 


4-2% to DM 25.7 billion during the first six 
months of the year, with net profit after 
raxes increasing by 10.9% to DM 245 mil- 
lion- Especially good results were achieved 
not only in the chemical and electricity sec- 
tors, but also in trading and transportation. 
The petroleum sector also recorded posi- 
tive, slightly improved results during the 
period. 


>) preliminary 3) compared wkh December 31, 1984 

PREUSSENELEKTRA and the merging 
of die newly-formed company into VEBA 
- have led to a further strengthening of 
this sector and to benefits associated with 
die Group's tax pooL Sales and net profit 
of VKR went according to plan. 









Oil and Gas: Expansion of 
P rof itable Production 


Sales of VEBA OEL grew by 10.7% 
during the first half of 1985. Crude oil and 
natural gas production - predominantly 
by both the Group subsidiary, MARK 
PRODUCING, founded in 1981, and the 
affiliate, DEMINEX — was substantially 
higher than for the same period in 1984. 
MARK PRODUCING has begun ex- 
ploiting natural gas reserves in the Gulf 
of Mexico. 


Trading and Transportation: 
AM984-S High Level 

As planned, international petroleum oper- 
ations were cut back further: The resulting 
decline in revenues has been almost fully 
offset by other areas. RAAB KARCHER 
and STlNNES ended their involvement 
in self-service stores. This step enables a 
further expansion of DEUTSCHE SB- 


KAUF (self-service centers) which, within • 
the VEBA Group, would only have been 
possible to a limited degree due to anti- 
trust considerations. 


Outlook 1985: 

Further Improved Results 

Based on the performance and trends so 
farm 1985, die VEBA Group can expect 
further improved results for die year as a 
whole- This will allow a dividend payment 
on the increased capital matching at least 
the 1984 level. * 


_ 

D-4000 Diissddorf 30, Federal R 
of Germany. 
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Architecture 


An intriguing low key success 


THE ARTS 

Cosi fan tutte/Coliseum 

Max Loppert 


Kiss of the Spider Woraan/Bush 
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The English National Opera (the second was. as usuaL cut) M anuel Plug’s two-er-bander 
| has brought back John Cox’s and his contributions to en- already been seen is erne- 

seasoned Mozart production sembles were always fluent an* ™ tie *>*». Ic falls to the Bnsh 
; (rehearsed this time by 'John beautiful. *° p resent the British singe 

Uoyd Davies). It's a little Conversely. Lesley Garrett Premiere of tins Argentinian 
difficult for the reviewer who the ENO’s answer to Julie Jail>ceU duet of increasing 
has heard and seen this work Walters (this is intended as Indeisni between a homosexual 
many times, and who has praise), releases a rfwHwpiy * political prisoner, lie 

developed for it the very combative Despina who lets too 8x181 impression is less steamy 
highest expectations, to evaluate much parUmdo into her line, too Ti ®n somnolent, the result of 
without patronage the merits of much acid into her tone. Be- t** e considerable hot adr ex- 
this revival For on Thursday it tween these opposite poles of ponded at twice the necessary 
came across as a perfectly activity can be found the tall. ^ngth. 


Manuel Plug’s two-er-hander 
has already been seen is cine- 
matic form. It fails to the Bnsh 
to present the British stage 


Martin Hoyle 


many times, and who has 
developed for it the very 
highest expectations, to evaluate 


acceptable sample of company energetic 
performance; nothing fell Rodney 19 


Alfonso 


length. 

Molina is 40. passing for 57, 


performance; nothing fell Rodney llacann, who pulls too 8 movie buff (the odd Ameri- 
beloar a certain standard . of many faces, and the two not canism of A Han Baker's rrans- 
j achievement (apart from a few ideally matched sisters of 'Kay Nation obtrudes in the players’ 
passages of clumsy stage man- Griff el and Anne Mason. Miss very English delivery). In 
agement), and a clear, dvflised Griffel, a Cologne-based Amen- nightly instalments he recounts 
view wa s Imparted of music and can (London dehut) whose the story of a Forties JH« aotr, 
comedy in all their enmeshings. FSordiligi is already familiar to Curse of the Cat People, to his 
A new comer to Corf will make a Welsh National audiences, is an cell-mate. Argentine prisons 
staxt . her ®; for others, eminently well-schooled artist, evidently being the equivalent 


much is massing. 


though the voice tends to flatter } of 


late-night television. 


In a big theatre; a property rather too much to give con- something I had long suspected. 
seamless ensemble is always sistent pleasure. Valentin Is a revolutionary, 

take grimly single-minded and in 


harder to achieve; but it did JkQss Mason should take grimly single-minded and in 
seem, after suitable allowances greater care not to let her line Mark Rylance’s performance 

had been made, that the cast wobble, and now begin given to the lugubriously saac- 

(all newcomers to their roles to quicken her responses to tffe tmumious intonation associated 

here apart from Christopher twists and turns of situations— with Mr Gerald Kaufman 

Hie refurbished Wtriteehaoel GaBm a. Mn .w BoothJones, a temperate and at the moment she is content to The edgy relationship 

ux^sutpci \mktj ea&vejBlag tte war*! of So ward Hodg«B stylish Gugiielmn) had not been play a pleasant hat rather pas- blossoms predictably. A token 

rhartAc TT»rriTiYn Ti-n r ..rrn r, ” as ®*“ We l with ultimate refine- rive, obvious DorabeBa. From stab at dramatic tension is 

uxaMito'feSwm VGDa r* fi™ has glazing is most pleasing-* <&s- yocal or dramatic m>fpe did one glean modi in- added by the revelation — to 




H» refarUshed Write chapel Gallery entiveming the worftx of Howard Hodgkin 


, pr _ mm. .. — « anu uw ob y™ng xs most pieasmg— a <Ets- wvuc uxu ™ xinn anen w 

rfE^l°j£+^vnJIS *v e w ?* te " be *“ re s p on s ible for edhtetion tinet en&vener dteBrnraid blend in mind. Neither is the sight into be ha viour, much 

heeiri liLilfirfSL Z 02*53* ^ostgn at the Hayward GaC«y Hodgkin paintings w nr wniy on standard of dramatic Involve- emotional development; and for 

Men a familiar and enjoyable as well as the exodlm Sir S«nr tj* -am wlnt. meat uniform: the liveliest this reason the mysteries of this 


Q gfe fel fi g Wren exhQd- place is painted -white nro£ actors are not the best Mozart inexhaustible, ' unfathomable 

by .^ he ibm ** WMtechapd a few ably gives »w» seoseof lSbt singers (and vice versa), masterpiece were no more than 

rears ago. Tb^faav^dgned tthMaS wrSS Mtfdwyn Davies, a tubby, lightly celebrated. David Party 

Stlcf ^a t a a n My ta&dhps aadTmore As befits ajSSoy ao closely P^gmatic Feriando, is the conducts a gen tle, gracefully 

^ * **** ***■* ^rase recen tly, bousing in connected with the abstract on *y anger to achieve real phrased a c c ou nt of the score, 

^SmoaSTaitS»J?^£ Morarttan grace-toe first aria which-W® everything etae-I 
S2 was good, the third splendid demand, somethin* more. 

art mod fceantv SJwMMmSi JP* ' mai ^ **= MSla at the volume rather than surface do- 

arcana provided social Royal College of Art and Alan tafl. Their intrusive dements— -r^ i • m i - -r-r n 

botoflte lor the under- Colquboun at Prtncetim. stairs, doors and lSdlaS BaXenbOim/BarblCail Hall 

More recently the White- new work and refur- and t he surfa ces d tidng s like ' ■ ■ — ... ■ - . - . 

dune 1 ha« UJ»n~A t a sh m ent is full «f historical *** .reception counter are Pnm lwi c mil 


as well as 
Christopher 


as the excellent Sr show. The face that toe whole meot uniform; 


liveliest This reason the mysteries of this 


privileged. — uaquuoira a* ranton. 

More recently the White- . .V** » *?* *&«*: 

chapel has p r omot ed advanced haih u Hat is full at lustorical 
f or m s of ™<ii»rw art. It connectioBs. afl of ftem stated 


Baxenboim/Barbican Hall 


the avant garde, tee to be seen BBfler belong to toe generation *"5551 dose association with 

without the official Imprimatur *bat does not believe in o«a- ^ anchored by the exhi- chamber Orchestra 

of the art estaSrttahxnent. Bryan ment feyteown rake; they have ^ ySTazo this^ar and it! i 

Kobertsan _and the present to justify it in s*m« way because There axe intrigodna borrow- k 


jin *tf **vt»*d absorbed Visually into the whole 
with aozbtiely. CoSqnhoun and ****-. This gives toe gallery 


association 


Dominic GUI 

Daniel Barenboim began his Tovey who described this same 


concerto as "pure and brilliant 


Robertson 

director 


Scrota have toe archHectand laagnage they in^. the fed of Emb er ton ’s 


ETnaifgh Chamber Orchestra 20 without putting on chastity as 

•*? “1 rt ‘” ; n SS“« 32 SWI 


There axe_ intriguing borrow- j ]} n y which has never been 


banquet of poor relations’* — 


made the Whitechapel synony- haunt had no place for mete- Snapsan deoartment store. ^ vered * ■ Se gturaed last Ihurs- which is probably one of the 
mans with quality exhibitions ptaor. symbol or. heaven forbid. Secessionist Vienna and Urn *“*** * Jaost incomprehensible things 


that are a dve ntur ous, relevant semiotics, 
and aesthetically dazing. But Their n 


♦net. itnoM. bytophonios — thB Prague 2004, 


Tovey ever said about a piece of 
music (has aim piece of music. 


timoniOhs intonation associated 
with Mr Gerald Kaufman 

The edgy relationship 
blossoms predictably. A token 
stab at dramatic tension is 
added by toe revelation — to 
the audience though never to 
his companion — that Molina 
has been planted to get infor- 
mation from the subversive. A 
secret conversation between off- 
stage stool-pigeon and prison 
governor is amplified into the 
auditorium, toe onstage Valen- 
tin remaining oblivious — a 
clumsy contrivance more apt to 
radio than the stage; as Is toe 
concluding use of voice-overs 
giving us a run-down on the 
characters’ ultimate fate. 

Robin Don’s well-designed cell 
and a plethora of food parrels 
(the programme acknowledges 
donations of ham, baguettes, 
chickens, marmalade, porridge 
oats, golden syrup, semolina 
and camomile tea, inter alia) 
Simon Stokes’s production fails 
to convince entirely. Preconcep- 
tions are neatly demolished. The 
effeminate homosex u al's (and I 
feminist’s) time-honoured asser- 



Simon Callow 


AJaaair Muir 


Zithe daintiness of a mountain 
goat and lotters giddily on the 


the best reason for seeing the 
play. Its courage in the contest 


precipice of caricature, without of the ludicrous over-masculi- 
actually falling, with a lisp and nity of Latin America is beyond 
the look of an adoring water- doubt, but its well-meaning pre- 
spaniel. dictability arouses respect 


dtctability 


and aesthetically daring. But Their approach has been are- tosh Unger behind thebJand tnas any piece ox music. 

architecturally the spaces at sn j 5^, n im„ •m.. nn.;.. cnWnnr, at ,k» and the miraculous fifth mn- anywhere, ever put on chastity toat if all men were liXe 

, 1 p w ._ spaces - phony which Schubert wrote at as a wmont. or called atien- women there wouldn’t be any 


Tbe climactic coupling -with rather than excitement. And 
the spare Mr Rylance, achieved what Barry Lyndon did far 
with much heaving and hump- Handel this production almost 
tag of blankets, may recall a achieves for *‘Chp faro": it 
hippopotamus being mounted by makes you want never to hoar 
a gnat, but Mr Callow remains the music again. 


Paata Burchuladze/Wigmore Hall 


light eODbtk 

Today Ol Is made new. The 
old galleries mi both Into 


toe saflery bad acquired. Shis jb! is toe Whitechapel's fund viola. T9ie Schubert especially is a splendid display vehicle been taught to fed." Both shaky 


Max Loppert 


to made the«hm» y and 

i ntricate . New staircases are ^ 


oM on both tevrtn to 

have been completely renova- X-bLnini contributtett from the Bernard 

upper kvd gO le*y lias been SST k „ toe Art, Council and the Lon- 

added to fteifepla y of “** “ Impressive dmBMn»hrfiwrn«mi«. 

younger one-man Aon and 


was beautifully made; dear, for such a young and talented generalisations are gently shown I Burebulardze, 


cogent and elegant, foil of 
laughter, and yearning, and 
sodden sparkling shifts of 


artist as Mr Haimovite. He took t*P u sentimental dichfc. 


— great big vocal gestures could 


toe Arts Council and the Lon- 
don Borough of Tower Hamlets. 


it (as a 15-year-old would) a 
shade too seriously — hut no 


emphasis. The ensemble was barm In that. The fingers are 
exceptional, smooth and sure. wonderfully agile, the tone is 
Between whiles, toe ECO big, fine-grained, and the man- 


younger one-man dhows and Thrae *» 8® » *»* to some ^Between ^whiles, to ECO tat finegraawL.and to mas- 

rtraUation and service am ESV2ESZ2S &SMQ(>-*n opp or t un ity to introduced toe remwttMe 15- ner la c omm a n din g R is not 

have been Improved. Thexe is JSSmntote^e” di *^ y toe City to spread a little lxr- yeawfid %ieli cclhstMatt Hai- diffir nl t to predict that weshall 


But to {day drags, perhaps 
needing a filmic fluidity of view- 
points and a more varied pace. 
Ultimately attention focuses on 
Simon Callow’s Molina, all em- 
bonpoint and massive haunches, 
bulging out of casually knotted 


Georgian with a bass voice that be unfurled. Burchuladzc was 
has been bringing out free- in his element delivering them; 
flowing comparisons with Shal- but where the classically smooth, 
yapln, gave a first Wigmore seductive style of Russian sing* 
Hall recital on Friday. It was ing was more urgently required 
an Event — mid out, and (and with it a suavely close- 


tumultuously cheered 


a new rectgrtfoa area. shop. geese to to East. Mvate. _ _ _ 

cafe and lect u re rera n with The most successful qaaUty patronage is earnestly needed I concerto. It wb Sir Donald very soon, 

additional fitcifities to school of to new Whitechapel fc in inn part at London which can 
parties.- ' • ' • fact an enhancement of toe old be t ran s fo rmed by improving 

The iuMt w h to to new one; The tight level torn too to facilities provided by our 
work axe Ala: COfqabaan end i m p r ove d o v erh e ad fighting and etd&ttesed forefathers. 


geese to to Ftt Private } movita in Saint-Saens’s ▲ minor be hearing a lot more of him open blouse and short shorts. 


He drips round the cell with the 


audience far glossier than the 
usual Wigmore standard. One 


an pressed legato line), he in- 


stantly lapsed into a kind of 
sincere and energetic obvious- 


Philhaimonic/Festival Hall 


Musfe Picasso, Paris 

VRafda Htmtlwr 


Andrew dements 


doesn’t wish to play Carabosse ness, with dynamic ranges 
in the early stages of such an grossly simplified and nuances 
artist’s British career, for it is of sentiment Ironed out. 
dear that to voice is of magni- The all-Musorgsky second part 
ficent quality* rolling out from began with the Songs and 
top to bottom with the depth Dances of Death, whose stark- 


of tone and the fullness 


ness of outline found a much 


The Royal PhUhan&onie it was significant that the RPO the role of orchestral accom- 

Orcbestra ended last season also gave a better account of paidst in this concerto was not 

very much on a high, with itself at this point. Both of to always, 

moral and standards restored opening movements had become positive. 


sonority that only authentic more immediate and personal 


seemed, entirely 
The exaggerated 


Eastern European basses can 
summon. He is also a gifted. 


responsiveness (though one only 
has to think back to Arkhipova 


President Francois Mitterrand even £a to faiton* 
is due to open the spectac ul ar quarter, 
new Picasso Museum in Paris The task of tnasfi 
today. . The occasion has been 17th century classical 


the historic Mara is baroque o v erto nes leading up 
to to Salon de Jupiter. The 
k at transforming a architect makes good use of to 
iry c l assical bonding staircase In to cir cu it round 


by to arrival of Andrd Previn bogged down in one way or drawing-out of to second sub- : 


as musical director. It began 
its new concert year at to 


another, to first in massive. 


cumbersome 


the introduction may ' 


which have mirrored Bishop-Kovace- 


Fmtival Wall on Friday with a seemed to contradict much of vich’s choice of tempo, but 


uninhibited operatic performer and Christoff to recall the finer. 
— to concert concluded with more chillingly death-haunted 
two of Boris Godunov’s Act 2 shadings here blunted). Comedy 
monologues (in the Rimsky re- — “ The Goat " and. as a single 
working) in which voice, face, encore, “The Flea "—came off 
stance, and gesture all came even better. There was, indeed. 


imooTtamt Into a modem museum fenon the Picasso coUectirauT3ie ciiw Sfcneroua all-Brahms pro- to marie’s sense, to second In rejected his keen objectivity in together with memorable large- much to thriR and Stir in the 
! 552 !/LJ?S ^ ££ gramme conducted by Vladimir its choice of tempo, which ex- favour of a spurious sensuality, ness of style. singing. But it wfli not help the 

artistic event to occur m to aienueci tfomnn mmwuwu xx one is a uui* compucaieo, out Ashkena2y ^ ^ 3 ^ were tended to abilities of to In each movement tore were «* »i— -.in. — — -c 


French capitiri in the past 50 meant restoring everything that is done perhaps on purpose 

years. Curators of leading worn to rooCs to to facades, hi order to keep the visitor 

foreign wmvHws will attend a from dewing to blackened alert in spite of to L372 square 

private preview before the interior to reinforcing to metres he has to cover. To 


somewhat disappointing; 


orchestra to phrase such long passages of great conviction — 


ness of style. 

But elsewhere it was clear 


singing. But it wfli not help the 
still-necessary development of 


cannot report yet that to paragraphs beyond reasonable chiefly at slower tempi — and a 


private preview before the interio r to rraarm 
doors of the mu se um * contain- foundations, while ta 
ing What is undoubtedly to parts clas sified as a 
finest Picasso collection in the mnratmmCTt untoati 
world, open to to- pobHc ras tben coeld aD to 
September 28. ^taflatfoos to he pa 


interior to rete to tti ng to metres he has to cover. To wowrtimprevements have 
foundations, whQe keeping to avoid monotony, there are in &eco 5031310 ^ wilfz 

ports classified as a historical to rooms glass cases grouping At the ontset to Academic frJIzS 

momtmment untoatbed. Only smaller objects which contrast Festival Overtxre had premised 
ton could all to technical wOh to vast surfaces for hang- good, careful playing; Ashken- 

tosteHatfons to he put In Place, ing pictures. There Is also ay began steadily, almost 


Meanwhile Stephen Bishop- centrated playing from the 
Kovacevich had been to soloist-bat otherwise there was 


memorable Adagio— rapt, con- ( The first part of a notably short- 


that he still has much to learn so rare ana immensely talented 
about the art of giving recitals, a singer if everything he does 


greeted 


unmodified. 


September^®. fnstellatfons to he put la Place, ing pictures. There Is also ay began steadily, almost 

But to opening has not gene These hid to be discreetly hid- indirect lighting to avoid prosaically, ami led op to to 
without a hitch. It comes after <*e“ by excavating underground, fatigue, although this hardly rowdy climax with civilised 


soloist in to the D minor a failure to channel to drama ' 
Piano Concerto. What Ash- of to work into a comprehen- 
kenary to pianist brings to stole and communicable form. 


tong delays wfckfli led to angry thus adding to the cost of to c omp ete s with to day 
protests from the Picasso heirs whole operation. Total expen- which floods fn genert 

uni fbe&r I ny r , ]| ditar e* jointl y b orne b y_ th e through to large windows. 

Damas — who te file Roth Mate and by the city at Paris, One big worry haunts 

foreign - came to FF!r 87m (CHm). _ giwialiax They are eonce 

Tbe enepfiaml coBerthm of ^ 


Tbeinterior 


■w p fte ff * rf th thw daylight restraint, while the ontoestra Berlin MUSIC Festival higllligJltS 

rich floods fn generously responded efficiently, if with- A new production of Hofmann. Dietrich Fischer- 
rough to large windows. out to healthy bloom of a Vagner’s Ring cycle by Gfitz Diekskau will present a Liedera- 1 

One big worry b*u n te art ban d on its top form. By the Friedrich, Indendant of the bend in tbe Deutsche Oper on | 

^aii*** They are concerned dnm the Fourth Symphony was Deutsche Oper Berlin, is one September 24. 

at to magic n»iw of Picasso readied at to end of to even- of the highlights of the West Berlin’s ow 
old draw to same huge foe* however, slackness had Berlin Music Festival, which orchestra will 

owds to the new museum as crept into some of the wind runs until the end of October. Herbert von 

e nearby Centre Pompidou, intonation and ensemble, and Das Bheingold will be pen- sentember 28 a 


n^SSTaS nSSSTm 


drawintt and enktetanmt was WWag. But the rigour here the nearby Centre Pompidou, intonation and ensemble, and 
eiven to the Preach state W la softened by graceful waB red They fear that even to four there were more m isjudg ma tts 
ncasso’k In at ceiling decorations representing floors of to Picasso museum of coordination than one might 


than 3,000 teetotal purity at to retire crowds to the new mnsenm as 


M* specialists. They axe concerned 
*“* tot to magic name of Picasso 


to same 


of to highlights of the West Berlin’s 


Berlin Music Festival, which Jm 1 ** 1 Flora Thompson's memories of and are attractively bucolic, but 

ZlS Orchestra will be conducted by rwonfehir- thic in » n ,^<4 


measure concert was devoted to uninformed rapture. The pianist, 
nine Rakhmaninov songs. Where a willing but inevitably sub- 
—in such as " At the gate of the servient partner, was Ludmila 
Holy Place "or “Christ is risen" Ivanova. 


Lark Rise/Almeida, Islington 

Antony TJiomcroft 

Lorfc Rise, the adaptation for men. 
the stage by Keith Dewhurst of The cast work with a will. 


wramtv i«t« in aettiemei& of ceilteg decorations representing floors of to Picasso museum of coordination than one might 

death duties. The question ixn- guMtmte* of flewm. atlantes could hardly cope vfifh such reasonably expect 

mediatelv arose of «w«nf a and children In carved stone or crowds. But Dominque Bozo, Tbe conductor also took to 

at wwf? s o»m»w r stucco. _ _ ^ „ x l the curator of to new museum, symphony without apparently 

choice fell on mtr* The great gkwy nf to Hotel hopes to resolve to problem great enthusiasm, raising the 

^^SiStemSSe^MereS SaM Is temagnfficeiit riateerae by fimitte entries to 2.000 spirits only for a convincingly 

with fonsed-fron haimteters of people a day. dramatic reading of the finale; 


^ ^ ■ th A 1 ? d -m ? ct0be !: Herbert von Kai 

S.TE s ^“ ,b " 28 “ a 5 


Karajan 


rural life in an Oxfordshire this is an earnest, laboured, 
village in the 1880s. was a sue- production. Although there is 


of coordination than one might I Die WalkHre on October 13 and _ T Tbe WdanowQuartet ftom 


tBajeToc piopa rtl wis^steads out wife f«*ed*OB haanteters 


ZXSaSrZS* *r ^ signed on o^tob^ is Sd perform on Sep- 

The conductor also took to 30, and GOtterddmmemng on iemD€r zo. 

Symphony without apparently October 8 and 20 and November Radio symphony orchestras 
great enthusiasm, raising the 3. Other GOtz Friedrich pro- from West German broadcasting 
spirits only for a convincingly ductioos are Aida with Julia houses will appear under noted 
dramatic reading of the finale; Varady and Fidelio with Peter Conductors. 


cess on its first appearance at 
the National Theatre in 1978. 
It has been revived by the 
Leicester Haymarket, who have 


a beautiful escapist, laboured, 
doth, the humped-on stage 
settings suggest improvisation 
In church halls rather than a 


brought it to this friendly picturesque village. The Albion 


Arts Guide 


Phi Sing 

but tbe 


e where else 
aeri-La. 


A world oftrapical 
tiMiqa^atteo&ieyetnever 
obtrusive service, warm 
welcomes and thoughtful touches. 
The Shangri-La, not £ 

necessarily the njost expensive, jj 
simply tbe best ^ 

Come and enjoy the 
pleasures andcxHiifortsof 01^ ^ 
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at affonM>le prices. 
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ZWwd Sraipbou y Oicherfra of 
Washington comhicted by Mstislav 

ptaxux^lossisi. Ravel «ti»I ^b^^ako- 
vSch. Royal Festival Hall (Wed); with 
Ajo&Sapbie Matter, viofin. Beet- 
hoven, Mmrtriaftn'hTi »nd Shn^fatlnv 
virfi (ThnrV 


Wedtfngfarfi Nafieod 
Ordrebm conducted by Mstislav 
Rastropoviteb: Beriiaz, Debnssy, 
Shostakovich (Mon). Safe Pleyd 
0638873). 

Mnwte ve fJl Choir sad Sofeista, The 
Bogfish Bsroqne Sokasts. John Eliot 
Gardiner Binders oraiodo - hand 
; (““)■ TMPChatefet 


VearieK Gran Testro la Petdce (music 
bfemate): A concert cand a cted fay 
Pierre Bootes, with Fhyffis Rryn- 
Juinm (Mon); Boulez indudei Be- 
rio'* CSrdes and Le Martesu sans 


Sept 20-26 ] of pearant 


north London theatre until Band is. inevitably, too loud and 
October 12. brash: a simpler, melodic back- 

Its attraction is its simplicity, ing, using more traditional 
as it traces a routine day in to folk songs as counterpoint, 
i village of Lark Rise at harvest might have set off the episodic 
time, contrasted with to hectic encounters more poignantly, 
dances by the cast, and the Yet Lark Rise is enjoyable, 
electronic folk music by the with Karen Copperfield as the 
Albion Band, which invigorate slightly superior Emma and 
the frankly mundane dialogue. Sally Cookson as her daughter 
This is an attempt to re-capture with the thwarted potential, 
the lost England, to simplicity just worth mentioning before 
of peasant life, in which, the rest of the multi-parted 
through dance and folk-lore. cast. 


turn iy (Die); and from Sonata da 
Camera in the Gotische Zaal (Pat 
eisstraat 3). (Wed). HandeTs Ads 
and Galatea In the Ifieowe Mnseon 
(Stadbouderslaan 41), directed by 
MItoTBp BMimj*, with Pirf« Farr 
the Camerata Axuster- : 
damrrhur). (658806). 
mcteraam. Concertgehcraw. Tbe 
Netherlands Philharmonic conduct- 
ed fay Edo de Waart, with Theo 
Brains, piano. Satie/Debussy, Van 
Baaren, Rachmaninov (Toe). 
(716345). 


Chamber Musk with the Vienna Bach 

Soloists. Hnnftpl Mimirilm. 

Mrcbe (635575). (Ihur). 

Qjatnber MBSic evening with T h o m as 


the community lived at one 
with nature. 


As a concept Lark Rise 
scores heavily, but the incon- 


But since it also lived at one sequence of the script, and the 


with great poverty Lark Rise 
hardly creates nostalgia for a 


down-beat role-playing fail 
ultimately to proride a really 


hundred years ago. There is, in convincing evocation of rural 
fact an unsettling divide be- England. Only in the set pieces 
tween the drudgery of it all and — the dragging of an old 
the exuberance of the dancing: soldier to tbe work house, and 
the two parts desperately need the final, brief, updating when 
each other to retain interest the village is seen 30 years 
but are basically at odds. It is later commemorating the end 
also a pity that Dewhurst has of a First World War which 
concentrated on the petty lives killed off Its sons but also 
of the women rather than tbe ended its poverty — is there real 


dominant activities 


drama. 
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hMober Jansic evening with Thomas Mobil is to sponsor a season Monaco in 1979, shortly before 
GoMscfamidt Bach. Muakverein of concerts in the Chapel of his death. All told the furniture 
Brahms-SaaL (Toe and Wed). the Royal Naval College. Green- should realise more than £3m. 
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Artists will include tbe Julian national Festival of Theatre 
PkoMfaa Quartet: Mozart, Schubert, Bream Consort, the Academy of CUFT) this year was finan- 
Dvorat Tokyo Bunks Kidkan, St Marti n-in-theFields, Robert daHy the most successful so 
Small Hhll (Wed). (2851661). Cohen, Mitsuko Uchida the far - Seventeen international 

Tallis Chamber Choir with the Rnd » British productions 


Stoyi-L* StaorUj KwliLawm*. ShmgtHa Bra^i o fc (Open 198Q.ShgngriL«Bajii< (Open 1987). 


Milan: Xfe&lrQ Ale Cprto BlariA 
Gmfiai conducts the vioUmst Salva- 
tare Accatdo in Beetfaoren ami 
Sriwimnn (Thnr). (609135). 


NETHERLANDS 

The Fourth Hague Baefa Festival coiD- 
manotetEs tbe tercentenaries of 
nwrf HgnAJ Chamber music 
from the In Mite Bpn de ensemble 
in tbe SpirfinhQw g Zaal of the Royal 
Conservatory (JuHana van Sttdb&g- 


CWGAGO 

Qdeago Symphony (Orchestra Hall): 
Sir Georg Solti opens tbe season 
with cellist Lym Harrdl in a pro- 
gramme of Tchaikovsky. Shostako- 
vich, Beethoven (Thor). (435 8 122). 

fCW YORK 


English Chamber Orchestra, 
and a traditional Christmas con- 
cert with Peter Bowles. 


Christie's has secured a choice Shaw Theatre. 


attracted 63.000 people. The 
most successful shows were the 
Fourth Peking Opera Troupe 
at the Royal Court and La 
Gala Stienza from Italy at the 


property to launch its first ever 


Festival, 


auction is Monaco on December £245,000, has broken even and 
mfw YfiRK 6 — collection of French covered the deficit of £18.000 

ikw furniture amased by the late Sir from previous years. There are 

Carnegie w„n- Vienna Philharmonic Charles Clare. Sir Charles plans to hold another Festival 
conducted by Lorin MaazeL Mozart, picked up many of his best in 1887, if funds can be raised 
Stravinsky B n»*™c (Thur). ltems from the Wildenstein/ to replace the GLCs support of 
(2477459) * * Ojjeh sale held by Sotheby’s in £100,000. 
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Beyond the 


Rainbow 


SINCE the foundation of the 
Fifth French Republic in 1958, 
all French Presidents have 
been the victims, sometimes 
through their own fault, of 
major political scandals. 
General de Gaulle had the 
notorious Ben Barka affair, in 
which a prominent Moroccan 
Opposition leader vanished 
without trace in France; M 
Pompidou became embroiled in 
a complicated underworld 
scandal known as the Markovic 
affair and M Giscard d'Estaing's 
position was seriously under- 
mined by the affair of the 
diamonds he had received from 
the Central African Emperor 
Bokassa. 

Impressive as these 
precedents might be — their 
enormous impact at the time 

has tended to fade with the 
years — they can be of little 
consolation to President 
Francois Mitterrand as he 
faces the consequences of the 
resignation of M Charles 
Hernu, Us Defence Minister 
and close friend. 

Even by previous French 
standards, the international 
and domestic furore caused hy 
the sinking of the Greenpeace 
ship, the Rainbow 'Warrior, in 
Auckland Harbour, New 
Zealand, must rate somewhere 
near the top of the Richter 
scale of tremors. Not only is M 
Hernu’s resignation an implicit 
recognition that the French 
secret service was responsible 
for the sinking of the Green- 
peace ship, in spite of previous 
official denials and the un- 
believably bland Tricot report, 
but it raises the whole question 
of Presidential responsibility. 


can afford to make with im- 
punity. 

M Mitterrand's whole care- 
fully constructed stratagem for 
the 1986 election has now been 
seriously undermined. Fully 
aware that the Socialist Party 
which supports him is most un- 
likely to win an absolute 
majority, M Mitterrand has been 
preparing to govern with an 
Administration of the Centre 
covering a wide political spec- 
trum. Such a solution is in- 
tended to avoid a constitutional 
deadlock between a President 
and Prime Minister of radically 
opposed political views, which 
has never before occurred under 
tiie Fifth Republic. 

Firmness 


P RESIDENT Francois Mit- 
terrand of France now 
enters the most difficult 
phase of his seven-year term 
of office with bis administration. 
. badly wounded. 

Even before the disastrous 
events last week which brought 
about the downfall of M Charles 
Hernu, the Minister of Defence, 
for his role in the Greenpeace 
affair, the French Socialist 
party was condemned to lose 
its absolute majority of seats 
in the National Assembly under 
the system of proportional rep- 
resentation that has been 
brought in for the March 
elections. 

But under the institutions of 
the Fifth Republic, the parlia- 
mentary elections axe not the 
decisive factor In achieving a 
fundamental shift of power in 
France. If the right-wing oppo- 
sition wins the March elections 
— as seems increasingly prob- 
able — it would still have to con- 
tend with a Socialist M Matter- 


The French Presidency after 




the Greenpeace affair 


Mitterrand 


now a 




wounded 


Admission 


The admission by M Hernu 
in his resignation statement 
that responsible officials of his 
Ministry had hidden the truth 
from him, plus the dismissal of 
Admiral La caste, the secret ser- 
vice chief, are intended to place 
the blame fairly and squarely 
on these two men’s shoulders. 
But even If it is accepted that 
the President was not aware of 
the instructions to sink the 
Rainbow Warrior, that is a 
recognition of lack of Presiden- 
tial and governmental control 
over the armed forces mid secret 
services. 

It is an admission that no 
President of the Fifth Republic, 
who also has the title of 
Commander-in-chief of the 
Armed Forces and is tradition- 
ally in charge of foreign policy. 


After the latest events, how- 
ever, it seems much less prob- 
able that leading Centrist or 
Gaullist political figures like M 
Giscard d’Estaing or M Chirac, 
who appear to have been 
tempted by President Mitter- 
rand’s plan, win want to con- 
template an association with a 
discredited President 

The President’s problems 
have been compounded by the 
fact that he has tried to gain 
on the swings of foreign policy 
what he has lost on the round- 
abouts of domestic policies. His 
firmness on the continuation of 
French nuclear tests in the 
South Pacific and his forthcom- 
ing meeting with Mr Gorbachev, 
the Soviet leader, probably 
gained him some points with an 
increasingly disaffected elec- 
torate. But after the official 
volte-face in the Rainbow War- 
rior Affair, even M Mitterrand’s 
reputation as a skilful inter- 
national statesman has been 
badly tarnished. 

As more and more details 
came to light about the affair, 
one salient fact must not be for- 
gotten. A whole bevy of French 
secret agents, some of them 
members of the armed forces, 
have operated in a friendly 
country. New Zealand. Two of 
them are alleged, on the basis of 
reliable information, to have 
blown up a ship in the terri- 
torial waters of that nation. 

Between two western nations 
such behaviour must he con- 
sidered as unacceptable, as is 
the disdain with which the pro- 
tests of Mr David Lange, the 
New Zealand Prime Minister, 
have been treated. A frank 
apology, even at this late stage, 
is the least that New Zealand 
can expect to receive from 
France. 


Labour’s plan 


for the City 


A COUPLE of months ago, Mr 
Roy Hatiersley, the Shadow 
Chancellor, conferred new 
respectability on Labour party 
economic policy in a weighty 
speech on public borrowing. A 
closely-argued critique of the 
public sector borrowing 
requirement as a measure of 
the Government’s fiscal stance 
earned Mr Hatiersley new res- 
pect in the City. 

Hopes that Labour economic 
policy might continue to gain 
coherence and rationality, how- 
ever, may be undermined by the 
party’s new pamphlet "Invest- 
ing in Britain." The document 
attempts to spell out a new. 
avowedly socialist, industrial 
policy. The lynch-pin wolild be 
a new publicly-owned National 
Investment Bank financed in the 
first instance at least by the 
repatriation of funds invested 
overseas by City institutions 
since 19T9, The NTE's role 
woold be to identify domestic 
investment opportunities and to 
funnel long-term, concessionary 
loans to British companies. 


bureaucrats would identify I 
viable projects faster than Bar- 
clays, Si, Citibank or the Pru- 
dential is unrealistic. 

More worrying than the NIB 
prposal itself is the economic 
naivety of many statements in 
the pamphlet. It is both 
parochial and protectionist. 
" We believe," it says, “ that the 
proper place for British savings 
Is in British investment." Has 
Mr Hatiersley never heard of 
the international capita] market 
nor of the principle of com- ! 
parattve advantage? In the 
1980s, it is as absurd for a | 


country to hoard its own savings 
as to attempt to be self- 
sufficient in particular traded 
goods. British investors now 
have the advantage of an inter- 
national market for their sav- 
ings; British companies have 
the corresponding benefit of an 
international pool of capital. 

There is also a markedly 
Illiberal tone to much of the 
document The Labour Party 
Intends to ensure M that multi- 
nationals play their part in 
achieving our industrial objec- 
tives " and that decisions taken 
by companies assisted by the 
NIB will "reflect the overall 
goals of our strategy." More- 
over. the pamphlet maintains it 
would be "inefficient" to 
allow funds repatriated from 
abroad by institutions (on 
pain of incurring tax penalties) 
"to be wasted on the Stock I 
Exchange." Instead they would 
be gobbled up by the NIB and 
used to further " our ” interests. 

How NIB officials would 
determine the correct allocation 
of the very large sums (perhaps 
of the order of £ 20 bn) that Mr 
Hatiersley hopes to repatriate 
is left unclear. Is it perhaps by 
"picking winners?" Equally in- 
scrutable are the economic 
criteria by which the Shadow 
Chancellor determines that 
“far too much" has been in- 
vested abroad in the past six 
years. 

Scepticism about Mr Hatters- 
ley’s proposed policies is not the 
same as unequivocal praise for 
the status quo. It is dispiriting, 
though, that Labour, unlike the 
other political parties, still 
rejects the presumptions which 
underlie all mainstream econ- 
omics textbooks. If Mr Hatters- 
ley could accept, even in 
principle, the efficiency of 
markets and argue instead about 
the degree to which the state 
should seek to redistribute in- 
come and wealth. Labour would 
have taken a bis step forward. 


Lending growth 


The assumption underlying 
the strategy is neither new nor 
convincing. It is that the root 
cause of Britain's relatively 
poor industrial performance 
lies in the failure of City insti- 
tutions to meet the needs of 
domestic industry, especially 
those of small and medium- 
sized companies. On this 
analysis, the main reason for 
the UK’s relative decline lies 
not in poor management, unco- 
operative unions, or a dearth of 
entrepreneurs but in the 
failure of commercial banks 
and other financial institutions 
to channel enough cash into 
domestic projects. The City, 
argues the Labour Party, is, for 
historical reasons, preoccupied 
with international trade and 
finance. 

There are many reasons to 
query this analysis. Britain is 
a comparatively small, open 
economy: arguably more sectors 
need to be as outward-looking 
as the City. The notion that 
industry as a whole is starved 
of cash is implausible. The 
corporate sector has been 
running a huge financial sur- 
plus and the growth of bank 
lending has been explosive in 
recent years. The deregulation 
of financial institutions is 
rapidly increasing competition 
between borrowers. The idea 
that an NIB staffed by diligent 


rand installed at the Elyses for 
another two years. 

The whole Socialist strategy 
was based, on M Mitterrand 
using that period and the con- 
siderable powers of tire Presi- 
dent's office to discredit the 
new government and thus give 
the Left a chance of regaining 
the Presidency at the next 
Presidential elections due in 
1988. 

But that strategy depended 
on M. Mitterrand maintaining 
his moral authority as President 
to ride out what would be a 
bitterly fought conflict with the 
Right. It also depended on the 
administrating o£ 1L Lament 
Fabius leaving behind an 
image of competent and success- 
ful government around which 
the Left's next candidate for 
the Presidency could rally a 
Social Democrat and centrist 
majority. 

It is that strategy that has 
been put at risk by the burgled 
sinking of the Rainbow Warrior 
in Auckland harbour on July 10 
and the subsequent even 
clumsier attempt to conceal 
French involvement in it 

The danger for the President 
is that the opposition wiH 
attempt to transform the Par- 
liamentary elections in March 
into a plebiscite against the 
President who has lost the 
legitimacy of his office and with 
whom the Opposition is no 
longer obliged to share power. 

M. Jean Lecanuet, the presi- 
dent of the UDF — the second 
largest opposition group— and 
chairman of the Senate’s com- 
mittee on defence and foreign 
relations seemed to be setting 
his sights in that direction when 
he said over the weekend that 
under -the constitution the 
President was head of the 
armed forces and the Prime 
Minister was responsible for 
national 

" In those conditions," he 
declared "it is impossible for 
them to shift their responsibili- 
ties and it is unbelievable that 
they were not informed.” 

It was in the hope of nipping 
♦bts pressure in the bud and 
of ensuring — - to paraphrase 
President Truman — that “the 
buck" did not go higher, that 
M. Hernu was forced to resign. 
To the government’s credit, as 
Le Monde pointed out yester- 
day, it has gone further in 
accepting blame than any of 
its predecessors ever did in the 
other murky affairs that have 
marked the history of the Fifth 
Republic. 

But tiie damage to the 
government and the Socialist 
party is already considerable. 

The President is the symbol 
of France’s image abroad. 
France has been brought into 
ridicule by the operations o£ 
its foreign Intelligence's ser- 
vices (the DGSE) and its moral 
stance on human rights issues 
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Sign-posting 


the High Street 


By this time next week, the 
signs outside 308 branches iff ! 
Williams & Glyn’s bank will be 1 
replaced by the legend of the j 
Royal Bank of Scotland. 

The job is being done by the 
South East London-based family 
firm of Pearce Signs, which for 
nearly 200 years now has been 
sign-posting the changes in 
Britain’s High Streets. 

It was Pearce that lit up the 
newly-merged Natwest banks; 
that pinpointed the AbbeyLink 
cash dispensers; that marked 
the spread of McDonald's ham- 
burgers throughout the UK and 
Europe, 

Ever since Samuel Pearce 
began carving mid painting 
signs for local tra d esm e n and 
pubs in 1791, the family has 
been helping the man-UKhe- 
street to find his way about it. 

It has been a profitable busi- 
ness. As the seventh genera- 
tion of the family in the shape 
of Nicholas Pearce, 26, joins 
tiie still-private company today, 
his father and chairman, Brian 


oca 


"The Foreign Secretary and 
his Soviet counterpart will be 
dlscnsring the introduction iff 
cheap excursion fares for 
diplomats.” 
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has been called into question 
by being associated with a 
" terrorist ” act The President’s 
image Bias suffered accord- 
ingly. 

M. Hernn was one of M. 
Mitterrand’s most trusted mini- 
sters whose resignation he had 
refused, it now emerges, as long 
ago as August He was also a 
key element in the President’s 
political jigsaw in that he rep- 
resented the type of consensus 
over foreign policy and defence 
that X. Mitterrand was seeking 
.to strengthen. 

For after March next year, 
defence and foreign affairs are 
the two areas over which he 
will retain most influence and 
he had intended to use his 
authority there to reinforce 
his domestic position. 

In the eyes of public op- 
inion the go v e r nm ent's eva- 
siveness over the sinking of 
the Rainbow Warrior and its 
inability to obtain information 
which the Press did succeed in 
getting hold of is a sign of 
complicity or incapacity. 
Either way it has dealt a 
blow to the efforts of M 
Laurent Fabius, the Prime 
Minister, to establish an image 
of quiet and effective govern- 
ment. 

For the Socialist party- 
tom between Its condemna- 
tion for what M. Mitterrand 
himself called "an absurd and 
criminal act "—and its sup- 
port for the government, ft 
has been an ago ni s in g period. 
The affair is likely to demora- 
lise the party further and 
sharpen the rivalry between 
its leaders— notably between 
M. Fabius and ML Michel 
Rocard— for the succession to 
M. Mitterrand. 


The administration has 
none the less almost six months 
in which to rebuild its image 
before the March elections, it 
cannot begin to do that until 
it first provides credible 
answers to the centra] ques- 
tions of who gave the order 
for the blowing up of tiie Ram- 
bow Warner and who was re- 
sponsible for the cover-up? 

There are no clear answers to 
either os yet and they will not 
be easy to provide without 
either implicating more 
members of the go v e r nment or 
dragging in the senior hierarchy 
of the armed forces. 

For the most damaging para- 
graph in the now discredited 
official report, prepared hy M 
Bernard Tricot at the Prime 
Minister’s request, was that 
G steal Jean Saulnier had given 
budgetary approval for the 
operations against the Green- 
peace organisation. 

General Saulnier was at the 
timw head of President Miter- 
rand’s military staff and is now 
chief of staff of the armed 
forces. 

M Mitterrand needs to main- 
tain the support of the heads of 
tiie armed forces if he is to have 
any chance of maintaining a 
consensus over defence and 
foreign policy. He cannot afford 
to put General Saulnier or his 
colleagues in the dock. 

The crucial figure in carry- 
ing out the fresh inquiries 
demanded hy the Prime Minister 
wiH be M Paul Quiles, the new 
Minister of Defence. His start- 


and unemployment 

In addition, the Opposition 
would have to carry out a 
devaluation of the now over- 
valued franc. 

The new government woiUd 
take power — rather as the 
S ocai lists did in 1981 — on the 
back of the high 
their supporters- 
be sniped at by the extreme 
right wing National Front of M. 
Jean-Marie Le Pen on the side 
and a strong group . of «*- 
Socialist ministers in the 

National Assembly on the other. 

M. Mitterrand has said that 
he would not remain "inert 
as President. He has the power 
to dissolve the National 
Assembly after a year, to call 
a referendum or to shorten the 
President’s term of office. 

Officials make clear that he is 
ready to use all these levers 
and more. 

Though the opposition is 
agreed on its broad economic 
objectives, it is divided on 
priorities. It is also split over 
the rivalry between M Jacques 
Chirac, the leader of the neo- 
Gaullist RPR, and M Raymond 
Barre. the former Prime 
Minister, to be the Opposition s 
next presidential candidate. In 
AsiUmy Asimeod this race former . President 
President Mitterrand (above), Charles Hernu (below left) Valery Giscard d’Estaing. is now 
and tiie Greenpeace vessel Rainbow Warrior falling behind. 

It is because of all these diffi- 
culties that M Barre has long 
argued that power-sharing with 
M Mitterrand — “cohabitation 1 
— is unworkable and that the 
Opposition should seek in the 
March elections a. crushing vic- 
tory that would force M Mitter- 
rand to resign. His views have 
strongly gained ground this 
summer within the opposition. 

ButM Barre, though the most 
popular of the opposition leaders 
on the basis of the public 
opinion polls, has no party be- 
hind him. The largest opposi- 
tion party in the new National 
Assembly would be the RPR of 
M Jaques Chirac. 

M Chirac is convinced that the 
opposition could not refuse to 
take power in March if they are 
victorious. He is also convinced 
that the only way he has of 

an Irrefutable way that respon- interval — are increasingly snow 1 - overhauling M Barre is to take 
sible officers in my Ministry balling into each other. the Prime Minister’s job next 

concealed the truth from me." A growing number of people year and thus lead the conflict 
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sible officers in my Ministry 
concealed the truth from me." 


Thus, Admiral Pierre Lacoste, in the government and opposi- 
the head of the DGSE, who turn do not believe that the con- 


was sacked on Friday, was not flict between a Socialist Presi- 


dent and a right-wing National 


M Quiles, who has the repu- Assembly can last two years— 
tation of being a hardliner in and thus increasingly think that 


the Sorialistparty, will have the Presidential elections will 
three uncomfortable rivals he brought forward. 


pacing in frfa inquiries. 
The New Zealand police are 
still gathering material tor the 
trial of tiie so called “Turenge" 
couple — since identified as 

DGSE officers — on charges of 
involvement in the blowing up 
of the Rainbow Warrior which 
led to the death of a Portu- 


But even in these dark days 


the Prime Minister's job next 
year and thus lead the conflict 
against M Mitterrand himself— 
hoping that he can gain the 
credit for sweeping M Mitterand 
from power. 

M Chirac's lieutenants, to- 
gether with the more right-wing 
groups in the UDF, are thus 
working on a programme of 
“shock” measures — a frame- 


tor tiie Socia l ists, they still hold work denationalisation law, the 


considerable 


removal of price and exchange 


hands to help them to reverse controls, easier dismissal pro- 


file tide before the next Presi- cedures for companies — that 


dential elections. The Right — could be put to the first session 
on the hypothesis that the com- of the new National Assembly 


bitted Parliamentary Opposition in April and would mark a de- 
of the RPR and the UDF won ■ - •- — - 


guese photographer. The case an overall majority— would be 
opens on November 4, but could taking over the government In 


drag on well into the New Year, extremely 
M. Quiles’ second group of stances, 
competitors are the French On the 
press who have so far shown Socialists ' 


difficult 


On the economic front, the 


cisive break with the Socialists’ 
administration. 

Having shown his colours, M 
Chirac then has an interest in 
provoking a conflict with M 
Mitterrand that would even- 


themselves more active in pene- which any departure from cur- 
trating the government’s stone- rent restrictive policies will 


Socialists will leave a legacy in tually result in the President’s 


waiting' • -that 
Imagined.” 


anybody 


which any departure from cur- departure. M Mitterrand has an 
rent res tri c ti ve policies will interest in keeping M Chirac in 
have adverse cottsequetteesuverr-the ^eal for a good-year so that 
the short term on the main the adverse short-term conse- 


The third are the French op- economic indicators. Inflation, quences of his measures would 


position parties who are also out 
for blood. Up to now in the 


already at a 18-year low of 5.6 have their maximum impact. 


per cent, will fall further next 


Greenpeace affair tlfcy have year and the trade account is 


taken a back seat and there is 
at least one factor still urging 
restraint. They are nervous of 
bringing into disrepute the 
armed forces and it is difficult 
to attack ministers (or the 
Elysee) while avoiding tiie 
military hierarchy under them. 

Th-is what had already 


heading back into surplus. 


Unemployment is likely to he men. 


The conflict next year has 
thus irresistibly been moving to- 
wards a duel between these two 


rising again from the middle But before entering the lists. 


of next year as the Socialists’ M Mitterrand needed to boost 
community work programmes his authority and prestige. In- 


to attack ministers (or the come to an end and as the level stead it is as a wounded com- 
Elysee) while avoiding the of economic activity again batant that he moves into tiie 
military hierarchy under them, slows. arena for the final round of the 

Th-is what had already In such circumstances, the drama, 
seemed a highly charged politi- short-term impact of the Opposi- He could also find that, in tiie 
cal atmosphere over the next turn’s programme to liberalise wake of the Greenpeace affair, 
two years is now looking even the economy by lifting price bis main challenger now Is M. 
more explosive. It is also be- and exchange controls, easing Barre, campaigning on the 
coming clear that tiie Pariia- the restraints on companies theme that if the' Right is 
mentaxy aid Presidential elec- seeking to dismiss labour and victorious in March, there is no 
tions — between which there was lowering taxes, would be a place at the Elysde for M. 


ing point in providing answers 
to the two major questions is 


to the two major questions is 
the statement in the letter of 
resignation of M Charles Hernu. 
M Hernu said that he knew " in 


the economy by lifting price his main challenger now is M. 
and exchange controls, easing Barre, campaigning on the 


tions — between which there was 
due to have been a two-year 


worsening of the infation trade Mitterrand. 


theme that if the' Right is 
victorious in March, there is no 
place at the Elysde for M. 


Men and Matters 


that are reshaping the fin a nci a l 
services business. 

Taylor has set himself tiie 
target of working 50 to 60 per 
cent of his time in retirement 
Has he other irons in the fire? 
"I have, bat it's a bit early 
to talk about them, " he said. 


Pearce, is forecasting a turn- 
over this year of £17m. 

The company now employs 
750, has a small subsidiary in 
Holland, and bastes ka signs as 
far afield as the United States 
and the Middle East. 

Though there have been a lot 
of technical Changes since Sam 
Pearce carved lhs first signs — 
the company uses lasers and 
computer graphics In its pro- 
duction processes — Brian 
Pearce tells me that the old 
stalls of signwriting still have 
an important place in bis 
scheme of things. 

Though little known outside 
its trade, the Pearce family has 
probably had as much impact on 
our modern urban environment 
as any town planner or archi- 
tect 

Now firmly established as the 
biggest sign-maker in Europe, 
Brian Pearce sees no reason to 
divert the company from its 

wiainafTfram business. 

Though it makes some road 
traffic signs and bullet-proof 
glass, Pearce says: "Our busi- 
ness will continue to be to tell 
those who want, say, the Mid- 
land Bank, where to find it" 


not modi short of the salary 
carried by the chairmanship of 
the Midland Bank. Not, as they 
say, “ a telephone number 
figure." But then McMahon 
could hardly be moving just tor 
the money. 


Going Dutch 


Taylor made 


Model Kit 


Only last week Kit McMahon 
was criticising the big staff 
I changes and high salaries that 
have been triggered by the City 
revolution. His own imminent 
! move to the Midland Bask 
, might seem a little ironical in 
light of his strong words. So 
what are the financial induce- 
ments to which he has suc- 
' cumbed? \ 

The terms of his employment 
at Midland have not yet been 
settled. I gather. At the Bank, 
McMahon was believed to be 
earning about £75,000 a year, 


Harry Taylor was obviously 
not retiring to Guernsey to 
grow tomatoes. This hardy 
Yorkshlreman who, in the 
space of 43 years, worked his 
way up from a branch of 
Martins Bask to the post of 
president of Manufacturers 
Hanover Corporation, fourth 
largest bank in the UiL, has 
taken In his first new assign- 
ment 

He is becoming a consultant 
on banks and financial institu- 
tions to Deloitte Haskins and 
Sells, the accountancy firm 
which has formed International 
Financial Industry Group. 

This is quite a coup for Peter 
Chapman, Deloitte’s partner in 
charge of banking; who was 
yesterday counting the benefits 
both to the firm’s business and 
its clients (who happen to 
include the Bank of England). 

“ We are obviously very 
pleased about it, • he raid. 

Taylor himself spent much 1 
of yesterday fogbound at , 
Jersey airport on his way back ! 
from a speaking engagement in ' 
Williamsburg; Virginia. “ It’s 
what X know and who I know 
that 1 shall bring to bear, " he 
said, when he finally reached 
the home that he is still trying 
to put straight. 

His first duty will be to speak 
at a seminar which Deloitte’s 
is organising in Jersey on 
” m anag in g risk in finantnal 
institutions" later this month. 
He will also be helping the firm 
to keep track of all the changes 


Dutch investment expert, Klein 
Haneveld left London for home 
two years ago, feeling that his 
three young children should be 
brought up in his native land, 
but now he Is on the way back. 
Next month he takes up the 
key position of investment 
director at Touche Remnant's 
Puddle Dock headquarters. 

" London is an economic place 
to be," be says, and Indeed 
global strategists like Haneveld 
carry a high price tag these 
days. I am told that the Invest- 
ment trusts which control 
Touche Remnant had to "bite 
tiie bullet" when agreeing his 
salary. 

He had been whisked away 
from tiie d e p u t y investment 
manager’s position with the 
Dutch pension fund of the Shell 
group In The Hague. Previously, 
he spent nine years with Mor- 
gan Guaranty Trust In London, 
and though ft is possible to 
detect a reluctance to move his 
family abroad again, tiie job 
opportunity in London proved, 
at 37, too much to resist. " Pro- 
fessionally. I look forward to it 
a lot," says Haneveld. 

For Touche Remnant’s manag- 
ing director, Peter Gray, an 
active recruiter in recent 
months, Haneveld is a crucial 
piece in the organisational jig- 
saw. Having built up a diverse 
team of investment specialists. 
Gray will now have, as invest- 
ment director, a generalist who 
will be able to impose some 
sort of order on the assorted 
individuals. 

“ We need to have the macro 
picture authoritatively defined,” 
says Gray, slipping into the 
kind of jargon which afflicts 
investment managers these 
days. 


The extra 

DIMENSION 
YOUR BUSINESS 
NEEDS 
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company extra tune. 
Three major 


Tbtve Motorways rusk your products to 15 miHion 

consumer* u tthin an hour. 30 minutes to the east there’s an inter- 
national airport. 30 minutes a the west a world seaport 
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Tit-for-tat: a champion strategy 


" THE HAS not;" said a British 
Foreign Office spokesman last 
week, “ been ttvfor-tat so far as 
we are concerned. We have 
acted on objective evidence. 
The tit-for-tat dement has come 
exclusively from the Soviet 
side.” 

was, of course, seeking to 
explain B&rs Thatcher's decision 
not to prolong the reciprocal 
expulsions of Soviet spies and 
innocent British citizens into a 
third ro u n d . 

No one was deceived by these 
protestations of injured inno- 
cence: Mrs Thatcher can -only 
have been playing tit-for-tat 
with the second bunch pf Soviet 
expellees. If they reajw posed 
a threat to British security, why 
weren't they expelled in the 
first round? What the Foreign 
Office spokesman and Mrs 
Thatcher may not have known, 
ajs I did not know until * week 
ago, is that Tit-for-Tw is, in 
theoretical terms, a champion 
bargaining strategy, perhaps 
the best {here is. It appears 
that an Amer i c a n professor has 
proved as much, with a com- 
puter, 

. Computer models ape not the 
same as real Me; in particular, 
they can only cope with ultra- 
simple, binary choices, and 
their method pf scoring wins 
and losses is equally skeletal. 
Nevertheless, our American 
intellectual. Processor Robert 
Axelrod, has done a pretty 
interesting experiment which 
may have useful lessons for 
bargaining between the super- 
powers. and which is the sub- 
ject PiT a long and subtle 
commentary by Christopher 
Making in file latest Issue of 

Survival. 

In this particular case, it is 
hard to measure - whether 
London or Moscow came out 
better from the exchange- Mrs 
Thatcher obviously miscajcu- 
lated the likely Soviet response 
to her initial eviction pf 25 
Soviet spies. And may be 
thought to have lost face by 
withdrawing from what was 
turning into an arm-wrestling 
contest. But it is arguable that 
Britain is still ahead of the 
game. 

The sequence of events sug- 
gests that the exjvflsfop of the 
first Soviet contingent ores 
forced on the British govern- 
ment. The defection pf jpleg 
Gordlevsky, chief KGB resident 
in Lonftm. mtwt baye blown 
the cover pf bis coPeqgties in 
Britain (and perhaps else- 


By Ian Davidson 



where). Tp have allowed them 
to stay wopid have been to give 
Moscow, and Washington, the 
impression of abject feebleness 
on the part of die Iroa Lady. 

By contrast, the immediacy 
and numerical exactitude of the 
Soviet reprisal suggests that 
equivalence pf retaliation was 
for- them the governing factor, 
and more important any 
question of what the wretched 
Britons had really been up to. 
For all we know, some of them 
may have been spying— -what- 
ever that means— but Moscow's 
primary concern was to meet 
toughness with toughness. In 
that sense. Mrs Thatcher lost 
by losing face. 

But in terms of reality rather 
fhiqn psycho-games, Britain 
probably comp out ahead, even 
if psycho-games are also part of 
the reality of interstate rela- 
tions. Both sides have suffered 
inconveniences. But the 
Russians have lost a dutch of 
spies, at least one of whom was 
a big fish, so they have suffered 
damage to their intelligence 
system. Since, as Mr Caspar 
Weinberger. U.S. Defence Secre- 
tary, has just reminded ns in 
great detail, the Russians 
depend heavily on industrial and 
ityfeiiffftimi espionage to steal 
western military technology, the 
damage to their spy network 
could have material conse- 
quences. 

Seme, like Professor Axelrod, 
would argue that since Britain 
was stffl ahead, even niter the 
second Soviet retaliation, she 
should have stuck grimly to a 
strategy of Tibfor-T»t. The 


tuvphjwf cbooaa co-oporation or aggrosskm. 71m fpur 
coo fMMftao* produce diftcTaaz.scoru. Uom P to S 


Rruarisrig liaw far mnr o people 

in .London than Britain has in 
Moscow, arid no doubt a far 
higher proportion of them is 
engaged in espionage; they 
would therefore run out of 
ammunition sooner, and suffer 
more damage. 

Professor Axelrod's experi- 
ment was hosed on a variant of 
the classic strategy game caned 
The Prisoner's Dilemma. The 
scenario is -that there are two 
prisoners, in separate cells and 
they have the choice between 
silence and confession. The rule 
of the game is that a prisoner 
will get the maximum sentence 
if he remains ffilent while the 
other confesses; conversely, he 
will get the lightest sentence if 
he confesses while the other re- 
mains silent. If both confess 
or both remain silent both re- 
ceive equal but intermediate 
sentences, heavier in the case of 
simultaneous confession. 

The ryp be trans- 

lated into the real world of 
superpower bargaining. The 
Russians and the Americans 
have the greatest common in- 
terest in sticking to arias 
control agreements. But the 
Russians score the biggest rela- 
tive notiro a* advantage, if they 
cheat and the Americans do not. 

In the gwae. the logic of the 
prisoners 1 ' dilemma is that both 
of them will want to minimise 

the worst possible outcome — the 
maximum prison sentence. They 
wfil, therefore, both be ffltely 
to confess, even though both 


would have been better off if 
they had remained silenL - 

This well-known model has 
long been used by strategy 
games players to draw a pessi- 
mistic inference about the re- 
lationship between the super- 
powers. If they pursue a mam- 
max strategy, as logic indicates 
-they should, they (and we, of 
course), will end up with a poor 
result The determination in 
avoid the worst possible out- 
come leads both sides to en- 
gage In antagonistic acts, which 
cumulatively are called the 
arms race, the cold war, etc. 
Arguably, it also leads the Rns- 
aans to cheat on the 1972 Anti- 
Baltistie Missile Treaty and the 
Americans to prepare to do so 
with their Strategic Defence 
Initiative. 

The sample version of the 
game has a number of short- 
comings as a paradigm for the 
real world. Fpr example, there 
is 00 public prosecutor, and the 
superpowers are not prisoners 
in eehs. unable to communicate 
with one another. Second, the 
game only allows for different 
degrees of penalties, so that its 
conclusion is unavoidably pes- 
simistic about the possibilities 
of co-operation. That is why. in 
the diagram, t have framed the 
scores In terms of rewards not 
punishments. 

It is symptomatic of the 
mind-set of so many American 
(and perhaps Russian) strategic 
analysts, that they have a nar- 
rowly-focused obsession with 


questions about nuclear 
weapons, where potential losses 
are horrific and grins merely an 
absence of loss; so it is not 
surprising that they tend to 
concentrate on worst-case 
assessments. 

Third and most important, 
real life cannot be reduced to a 
single, fatal choice: it consists 
of a long series of (mostly 
minor) choices, allowing for 
feedback from the other player 
and for the ever-present possi- 
bility of a change of tactics. 

In short, the super-power 
relationship is a continuing 
affair. Every day, every year, 
they re-encounter the prisoner's 
dilemma, so in principle, even 
after 40 years of confrontation, 
there should be room for a 
learning process which moves 
them up from a worst-case, 
mini-max strategy. 

Professor Axelrod's contribu- 
tion so theory has been to take 
account of these real-life 
factors, by holding a Prisoner’s 
Dilemma tournament between 
a number of different strategies, 
each of which was tested against 
each of the others over several 
hundred moves or choices. One 
strategy proved the overall 
winner : Tit-for-Tat If the other 
guy is nice, you immediately 
respond with niceztess; if he’s 
nasty, you immediately re- 
taliate. It did not produce 
spectacular gains, but it never 
came off worst except by a 
small margin, and it tended to 
promote co-operation with any 
other strategy that entertained 
the option of co-operation. 
(There lies the rub?) 


The problem is that, in the 
tournament, each round began 
with the first move; mid the 
first mpve under TIMbr-Tar was 
always co-operative. In zeal 
Bfe, on the big strategic issues, 
there is seldom such a thing as 
a first move, and berth super- 
powers have a long folk- 
memory of antagonism- Never- 
the less, the Axelrod theory has 
interesting lessons for 
diplomacy. 

The first lesson is that Tit- 
for-Tat is very simple; and 
because ft is absolutely con- 
sistent and predictable, it auto- 
matically holds open the option 
of co-operation as more 
advantageous to both sides than 
confrontation. 

Second, its simplicity voids 
the bargaining prOCBSS of all 

ideology «nd all questioning of 
motives. Yon can forget about 
the Russians' long-term 
ambitions and their propaganda, 
if your strategy is simply to 
match their actions immediately 
and precisely. 

Thirdly, and perhaps most 
important, it is a s tra t eg y 
without a strategy. Americans, 
as Dr Henry Kissinger has 
frequently lamented, have the 
greatest difficulty in conceiving 
and managing a geo-political 
strategy: they prefer instant-fix, 
problem-solving and somlty. 
Some of the gyrations in Ameri- 
can foreign policy stem from 
the swings of electoral politics, 
but some from internal contra- 
dictions between their quasi- 
insular geography and their 
idealogical instinct for activism; 
between their historic affinity 
with Europe and the extreme 
political and practical difficulty 
of loading the Alliance from in 
front. 

When the Russians were 
found to be breaking the ABM 
treaty with their Krasnoyarsk 
radar, the UK. should have 
immediately announced an 
equal and opposite infraction of 
their own. When the Russians 
declared a nuclear test mora- 
torium, the UK. should have 
immediately followed suit. 

In the spy case, the Russians 
played the Tit-for-Tat strategy 
absolutely consistently, whereas 
Mrs Thatcher did not But who 
broke the rule that the first 
move must be cooperative? 
The Russians, by sending so 
many spies; or Ms Thatcher* 
by expelling them? 

The Evolution of Co-oparation. 
Robert A* el rod, Batlc Books. 

Survival. July-August 1995. USS. 
Tavistock Street. WC2. 
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Taking PESC 
to the people 


By Samuel Brittan 


FORGIVE ANOTHER piece 
triggered off by ihe Social 
Democrat part of the Alliance 
which 4s likely to displease SDP 
enthusiasts by querying the 
party line and displease Tories 

because of the attention paid 
to their new rivals. It just so 
happens that the SDP has re- 
cently been throwing up mat- 
erial irresistible to an econo- 
mic commentator. 

X have just received— along 
with I don't know how many 
hundred thousand other voters 
—a letter from David Owen 
containing a policy question- 
naire designed to keep SDP 
leaders in touch with majority 
opinion. I am asked whether 
I would be prepared to make 
a contribution to M support pur 
efforts to make Britain a fairer 
society.” In the case of a com- 
mentator. a critical and public 
contribution to discussion will 
sorely be much more useful 
Tb aTi a grubby independence- 
compromising cheque or 
banker’s order. So here goes. 

It is almost impossible to 
make a questionnaire of this 
kind unloaded; and the authors 
have not tried too hard. The 
underlying assumptions are 
still too Labour Party and pro- 
state sector in orientation and 
contain much too little of the 
social market economy. 

One question asks whether, if 
higher taxation formed part of 
the programme to increase jobs 
I would be prepared to pay it. 
This is just as loaded as if a 
" supply -si der ” insinuated that 
lower taxes were the key to 
more jobs and pointed towards 
public spending cuts to finance 
them. 

If Dr Owen really wants to 
put a personally challenging 
question through the letter box 
he might ask next time: “Would 
you be prepared to forego a 
pay increase if this formed 
part of a programme to create 
more jobs without more infla- 
tion? “ This makes some econo- 
mic assumptions, but not as 
many as the other, and it might 
need to be elaborated further 
if it is to obtain honest replies. 

But despite these and many 
other quibbles, the question- 
naire does contain the germ of 
a good idea. A pie chart is pro- 
vided showing the break-up of 
government into t en 

main sections, such as social 
security, defence, health, educa- 
tion and so on- A box is pro- 
vided against each section 


where the respondent can sug- 
gest an increase, a decrease, or 
“ no change.” 

One’s first instinct is to 6ay 
that a reasonable person should 
refuse to answer. It is not the 
size of social security payments, 
to take one category, which mat- 
ters but how far they are suc- 
cessfully targeted on those that 
need them, and how far they 
simply pointlessly re-cycle large 
sums among the middle dag 
and better off wage earners. 

But then one recalls that 
these slices of the pie chart are 
the precise categories in which 
g overn ments now arrange the 
“ PESC ” review of public 
expenditure. The ticking off of 
items in Dr Owen’s question- 
naire is no cruder than the 
home trading that the Cabinet’s 

new Chief Secretary, John Mc- 
Gregor. will encounter at the 
Cabinet's star chamber. 

Even accepting the inevitable 
over-simplifications, the SDP 
public expenditure quiz is still 
not quite “there** yet. It Is a 
reasonable bet that the sort of 
people who fill up such docu- 
ments will want to add to 
several categories of public 
spending. But they are not 
askBd to say how much they 
would add; and this ran»np that 
they cannot be asked to add up 
all the increases they would 
like and to say, either where 
corresponding cots should be 
made to pay for them, or alter- 
natively. face up to the increase 
in taxes (which is much more 
relevant in relation to public 
spending than in the more 
elusive debate on “jobs”). 

Respondents could be helped 
towards a sensible reply by 
being reminded for instance 
that a 1 percentage point in- 
crease in the basic income tax 
rate would have an ultimate 
annual yield of fil.lbn or that a 
1 per cent change in the VAT 
rate would yield over £800m. 

Democracy is not the answer 
to all problems, and I would not 
dream of taking a majority vote 
on the appropriate size of the 
budget deficit, the existence of 
a jobs- inflation tradeoff or even 
whether violence and drug 
abuse is related to unemploy- 
ment (a question which calls 
for research rather than value 
judgments). Yet for all the 
qualifications there is some- 
thing to be said- for “ taking 
PESC to the people ” and refin- 
ing the process which Dr Owen 
fraft begun. 
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Aa Alliance 
strategy 

From Mr f. Wfjgglesteorth MP 
Sir,— I would like to respond 
to Samuel Bri dan's fair and 
perceptive review (Economic 
Viewpoint September 19) of the 
SDP/Liberal Alliance autumn 
statement and our simulation 
on the Treasury model. He is 
right to draw attention to the 
crucial role' proposed for in- 
comes strategy in ensuring that 
growth is real and that the 
demand boost is not frittered 
away by rising inflation. 

In carrying out the simula- 
tions, .we were delibe ra tely 
cautious about the effectiveness 
of an incomes strategy in seam- 
ing a better mix between out- 
put and inflation. We assumed 
that the increase in earnings 
would be conta i n e d in the first 
year of our fiscal expansion by 

holding the growth of nominal 

earnings 2 per cent below {he 
base forecast in the first year, 
and by 1 per cent in the second 
year. Such *n assumption pro- 
vides for a modest growth m 
real e ar n i ngs . Fprtixer progress 
in holding inflation below roe 
74 per cent projected fpr 19S7 
would be dependent upon intro- 
ducing the longer-term reforms 
in wage determination and 
wider share ownership, which, 
as Samuel Brittan correctly 
points out, are pari ®f the 
agenda of ft future Alliance 

Government, assumptions w 
felt were inappropriate tp a 
short-term autumn statement. 
The experience of incomes poli- 
cies, highly effective in roe 
short-term but prone to unravel 
over a longer period, suggests 
that it is prudent for policy- 
makers to be cautious about 
how rapidly changes in the cul- 
ture of collective bargaining 
towards greater industrial part- 
nership can be brought about 
when simulating the effects of 
a short-term expanslonaiy 
programme. . _ 

Samuel Britten's alternative, 
holding nominal demand stable 
while tackling the " priring-out- 
of-work ’ culture, does not 
belong to the practical world 
of policy making. Aa he adimts, 
the arithmetic is more mecha- 
nistic than it can ever be «i 
practice. If unemployment is 

to be reduced, then a real 
growth rate well beyond the 
projected 2 per cent anderlyitifl 
real GDP increase for 1985 will 
be required. The increase hi 
demand we propose however is 
not, as Samuel Brittan suggests- 
motivated purely by a 
commitment to “P«bhc 
expenditure increases jjdtte 
rhetoric of infrasomeftire 
spending” Our balanced bndge- 
tarv expansion is selective and 
targeted^ achieve the most 
iost-effective mg of job creation 
programmes. Of the A5hn pro- 
gramme, roughly equal sharro 
^recommitted to capital spad- 
ing (principally on housebuM- 

jng and renovation), a 1 per 

£St cut in employers national 
insurance contributions, a job 
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guarantee to the long-term 
unemployed within an expanded 
communit y programme, an anti- 
poverty programme directed at 
working families in poverty and 
the long-term unemployed, and 
a boost to current spending 
directed at education and train- 
ing for skills. Most econometric 
model simulations suggest that 
5 lich measures will be more 
effective in creating jobs than 
ifigreeses in income tax allow* 
AJMCff or cots in roe baric rate, 

Of poprse, as Samuel Brittan 
points opt, such an ex erc i s e 
depends . cruciaRy upon the 
assumptions fed in and the pro- 
perties of the model itself. 
Earlier simulations run on a 
similar Alliance package on the 
London Business School maero- 
eeonomic model in March gave 
both a better result on jobs and 
a higher inflation figure. Since 
then, most commentators have 
revised their inflation projec- 
tions downwards and the latest 
Department of Employment 
estimates for new entrants to 
the labour force up to 1989 
have become markedly more 
pessimistic. Thus, ti>e scale of 
the task in dragging the 
economy out of the hole into 
which the Government has dug 
it will be immense. Yet even 
“playing away from home" on 
the Treasury model, the 
Alliance simulations show mat 
^^substantial fall h» onemploy- 
j yipnt — of around half a m i lli on 
within two years ■— C*n. he 
achieved at less of an infla- 
tionary price than many pre- 
viously thought possible. 

Ian Wrigglesworth. 

House of Commons, SW1. 

Unemployment in 

the OECD 

From Professor D. Wood. 

jSir-H-The synopas by James 
Symons (September Ifl) may 
not do justice to his full study 
bat th& claims that “In all 
eases ye find that employment 

is strongly responsive p> rag 
wages. On average, ft 1 per cent 
rise in reel wages is associated 
with a 1 PCT fMl in employ- 
ment” are surerising. wr we 
period studied <195ft81) ltm 
ajnatfer of record that the res* 

wage (and 

inpresses recorded Iff the yK 

were amongst the worst In the 
Organisation for Economic 
Co-operation and Development 

vet we do not seem to be 

enioying ah employment boom. 

Nor does roe central argu, 
ment explain more recent 
history.. Japan has enjoyed a 
real wage increase of MJ 


higher than the UK. yet employ 
ment has risen by 12 per cent. 
The UJS. has enjoyed employ- 
ment expansion of 22 per cent, 
around three times the rate of 
the total OECD although real 
wages in both cases hardly 
Changed. 

Obviously in any given 
country employment and real 
wages roay co-vary at the 
margixv But oar real probli 
to get our trade-offs between 
peal wage growth and employ 
ment growth to occur at levels 
similar to Japan, not to contain 
real wages to what is a ffor dable 
on the assumption that the truly 
miserable performance of the 
UK economy wifl. persist 
indefinitely. 

(Professor) Douglas Wood, 
Manchester Buoness School, 
Booth Street West, Manchester. 

Employment and 


From Mr P. Meyer _ _ 
Suv— James Symons, (Septem- 
ber 18) argues the dominance of 
the “ real wage * in determining 

unemployment- His position is 


not as unique as he suggests, 
and is founded on a peculiar 
definition of the real wage. 

Traditionally, real wages, to 
economists, have meant 
measures Of the purchasing 
power of workers* earnings . 
The "real" is contrasted to 
nominal or monetary wage. Mr 
Symons coins toe phrase con- 
sumption wage " for this 
measure, and defines real wage 
as Qie real costs of labour to 
amp. Rewriting his argument 
in traditional cost terms, we de- 
rive roe trivial result that, when 
the cost of one -factor of produc- 
tion, labour, rises relative to 
others, the utilisation of that 
factor falls. Not surprising, but 
potentially misleading. 

In feet, the' interesting rela- 
tionships with respect to wage 
rates regard their relationship 
to the behaviour of actual and 
potential workers, not the 
behaviour of firms. Moreover, 
the significant causal Zinks 
flow nqt from unemployment to 
real wages, as his table suggests, 
but in the opposite direction. In 
theory, rising purchasing power 
(consumption wsges) tends to 
attract new entrants into the 
labour force, and the number of 
potential workers grows. Such a 
labour response, at constant 
employment, will, in fact, 
result jn more unemployment 
The results he demonstrates 
could, therefore, prevail with no 
action by firms. A fall in pur- 
chasing power, by contrast, may 


FAfll lUUCfldO u* r— ■ — o 

Sit in the decade 1975-85, far not lead to fewer persons in the 


labour * force:' ' households 
attempting to maintain con- 
sumption standards may add 
another member to the labour 
force, or may pursue longer 
hours of work. In the process, 
unemployment may fail to 
decline while wages falL 

Mr Symons argues as if the 
total pool of people in the 
labour force is in no way 
responsive to wage rates and 
purchasing power. Given his 
assumption, h is argument has 
some validity, showing correla- 
tion— simultaneous movements 
— in real waxes and in un- 
employment due to changes in 
employment. The assumption is, 
however, false. 

Moreover, his implication 
that this relationship is «*»*» t 
is unwarranted by his evidence. 
Simultaneous movements may 
be no more than simultaneous 
responses to a third causal 
ehange. 

To aeeept Mr Symons' argu- 
ment is to accept that the 
standard of living of workers,— 
at all levels— will have to fall 
continuously as raw materials 
prices rise, unless yre are willing 
to accept ever growing un- 
employment 
Better B. Meyer, 

(Asapckrto Professor , Perns- 
slywnin. state University 
(USA) Visiting Associate, 
Centre for Employment Ininita- 
Uoes), 140a Gloucester 
Mansions, Cambridge Circus, 
WCX 


An important 


currency 

From Mr R Thornton 

Six, — Bryan Cassidy's plea 
(September 18) for more com- 
panies involved in international 
trade to use Ecus as the basis 
of their transactions should net 
fall upon deaf ears. Old habits 
die hard and the British are 
notoriooaly conservative, parti- 
cularly in matters, 

but anyoup who has had an 

equivalent experience iq inter- 
national- epmmeree and the 
financial markets will be aware 
of .the potential benefit aecniing 
from any expediency which will 
smooth out exchange rate fluctu- 
ations; and the Ecu is certainly 
not simply an expediency. 

Leaving third world countries 
aside — and the benefits of 
EECassociated contracts drawn 
tip in Ecus with these cepntjries 
are obvious — the practical ad- 
vantages of the smoothing curve 
ht relation to francs, pesetas 
and drachmas can be demon- 
strated by looking at the 
spreads of the past 20 days and 
comparing the rates pf 
these currencies with the daily 
mean. The goodness«of-fit is 
notable. 

As Mr NjCQil pointed opt in 
his admirable article (Septem- 
ber If) the Ecu has already 
become the fifth most important 
currency in international finan- 
cing. 

2L Clifford Thornton, 

#0, AfMey Mood. Parfotone, 
Poole, Dorset. 

I 



Importers, exporters, manufacturers and 
distributors who have capital tied up in raw 
materials, work in production or finished goods in 
store could find themselves missing potential 
growth targets. 

But now help is at hand. 

Arrows limited are able to offer financing of 
^ . stock to release valuable capital for more productive 

use without impinging on a company’s exis ting lines 
of credit. 

At Arrows Limited a company can invoice all or part of its stock 

to us for immediate payment — less an agreed discount — with a sale 
back to the rt /Vrt 4 MM J HT J ~ D III ( T"7 1_ 

normally 

circumstances, up to 5>u days. 


AT LAST A HELPING HAND FOR 
COMPANIES WHOSE BORROWING 
LIMITS ARE SPOILING THEIR AIM 


Simple. And whilst this may be marginally more expensive than 
using the clearing banks, it is invariably cheaper than using a Finance 
House and requires no formal security. 

Arrows Ltd. were first in the field and are still die dear leaders. 
Our unique method of Off Balance Sheet Finance eliminates 
borrowing from company balance sheets and thereby allows 
valuable funds to be put towards increasing a company’s trading 
capadty. 

That’s why when Arrows Limited was set up in 1983 to 

• j. .i •_ • _i_ r* j j _ re- • ■ . i 

service, it proved to 



pleased to answer any enquiries. 


ARR) 



11 be only too 


LIMITED 



Arrows House, Kingsway, Manchester M19 1BA. Telephone: 061-224 8800. Telex: 667052 
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Terry Byland 
on Wall Street 

Bankers 
for a 
recovery 

BANS STOCKS, after heading the 
list of fund managers' favourites 
for nearly 12 months, have sudden- 
ly fallen from grace. 

The selling bout has taken nearly 
10 per cent off money-centre banks' 
shares against a fall of only -L3 per 
cent on the Standard & Poor's 500 
index. To a great extent, that repre- 
sents profit-taking after the sub- 
stantial rise in the stocks over the 
preceding 18 months. There is also 
increased concern over Latin Amer- 
ican debt and regulatory proposals 
in the US. 

There is also a danger, however, 
that investors are throwing out the 
baby with the bathwater, over- 
emphasising the difficulties *"<1 
forgetting the factors that boosted 
bank stocks in the first place and 
are still largely true. 

The wminp outlook for banks is 
still considerably better than for 
the manufacturing sector and likely 
to become increasingly so as doubts 
over the pace of the U.S. economy 
grow stronger. 

Despite the shakeout in the fi- 
nancial sector, most analysts are 
Still bullish on Kurilr warnings for 
the rest of this year. At Salomon 
Bros., Mr Thomas Hanley expects 
the banks to increase profits by 
about 12 per cent for fiscal 1985. 

Profits should continue to benefit 
fro the activity in the foreign ex- 
change and UB. bond markets that 
boosted earnings in the first half. 
The prospects of another windfall 
benefit from falling short-term 
rates is less predictable. But Fri- 
day’s disappointing “ flash" estimate 
far third-quarter economic growth 
will strengthen the case for an eas- 
ing in Federal Reserve policies. 

Shortterm rates are fast ap- 
proaching the levels at which calls 
for a cut in die discount rate were 
last heard. 

Industrial profits, however, are 
still headed ter a p re tty flat year, 
according to Wall Street Merrill 
Lynch crunched the Standard & 
Poor's 400 and 500 stocks again last 
week, and saw modest profit gains 
in the second half of die year just 
about imfanHng out the downturn 
in the first half. 

Against that backdrop, bank 
shares seem to have been oversold 
by investors underestimating the 
near-term outlook for the prices. 
Salomon Brea estimates that earn- 
ings ratios an its 35-bank group are 
now only around 62 per cent of the 
1L5 times of the S&P 500 stocks. 
Some money-centre stocks are trad- 
ing at barely 50 per cent of the S&P 
index P/E. 

At the beginning of 1985, bank 

stocks were trading at 70 per cent of 
the S&P ratio, and it is not hard to 
see the money-centre banks return- 
ing to those levels, given the profits 
outlook. 

It is a measure of the severity of 
the shakeout in the banks that 
prices for some money-centre 
banks would have to rise by about a 
third from their present levels to 
restore earnings ratios to their pre- 
vious ratings. 

Much will depend on the clouds 
still hanging over the national and 
domestic economies and thus over 
bank loans. Analysts still favouring 
bank stocks believe that the Latin 
American debt problems will con- 
tinue to be “managed", even if the 
US. has to follow Canada's lead by 
requiring banks to establish specif- 
ic loan-loss preserves against debts 
to less developed countries. 

That might compel the banks to 
raise sizeable amounts of new capi- 
tal , but it would also reduce a mas- 
sive bear pressure on the stocks. 

Farther losses on domestic loans 
to the U.S. farming, energy and 
manufacturing sectors are likely 
this year. But banks have already 
taken the opportunity presented by 
the successful first half to improve 
loan-loss reserve ratios substantial- 
ly. The farm loans mostly remained 
with the regional banks. 

There are, in short, good reasons 
for buying shares for the short 
term. JJP. Morgan, Bankers Trust, 
Chase Manhattan. Citicorp and ev- 
ery other money-centre bank are 
trading on earnings ratios lower 
than ter the past two years. 


] Flotation plan highlights recovery in property/casualty, writes Paul Taylor 

Fireman’s Fund set for debut 


IT HAS been a long, hard and cost- 
ly battle for American Express to 
knock fireman's Fund info the sort 
of shape where the California-based 
property /casualty insurance group 
could be spun off to the public. 

But when zt finally ha pp en c later 
this autumn, the fireman’s Fund 
share sale is expected to be the 
largest initial public offering by a 
UB. company ever, ecit pring the 
S658m Ford Motor issue in 1956. 
(Wall Street does not count British 
Telecom’s mammoth S4.7bn offer 
last year). 

Providing the UB. Securities and 
Exchange Commission (SEC), 
which is still investigating certain 
transactions and accounting meth- 
ods at Fireman’s Fund, gives the 
green light, the offering will involve 
the sale of 32m shares expected to 
fetch between $24 and $27 each. 

Of these, American Express will 
sell 24m, reducing its stake in the 
new public company to about 45 per 
cent and raising about S600m for 
the New York-based finawriai ser- 
vices giant in the process. 

At the same time, the public of- 
fering will allow the new Fireman's 
Fund to bolster its capital and ca- 
pacity - a looming shortage of 
which has already sent other major 
insurers scurrying bade into the 
equity markets. 

From a Wall Street perspective, 
the timing of fireman’s Fund's pub- 
lic stock debut is fortunate. Al- 
though the UJS. property/casualty 
insurance sector is still deeply 
scarred from its worst cyclical 
downturn in history, the tide has at 
last turned. 

Buoyed by a shake-out in capaci- 
ty and soaring reinsurance rates, 
UB. property and casualty insurers 
have been aggressively pushing up 
policy prices. While the impact of 


more realistic pricing is only just 
beginning to feed to the bottom line 
_ the Insurance Information Insti- 
tute reports that the industry’s con- 
solidated net inenme increased by 
99 per cent to $L12bn - the message 
has not been lost an Wall Street 

U.S. property and casualty stocks 
began to fak p off more than a year 
ago and climbed steadily until re- 
cently. Between July 1984 and July 
1985, Bests Property and Casualty 
index climbed fry over 70 per cent 
from about 314 to over 543, while 
the Standard & Poor’s 500 index in- 
creased by a much more modest 28 
per cent Even though property/ca- 
sualty stocks have dipped in the 
last few weeks - largely seen on 
Wall Street as an inevitable tempo- 
rary correction - all the major in- 
surers are now selling at comfor- 
tably over book value. 

Indeed, most analysts, like Mr 
David Seifer of First Boston, view 
the current correction as a buying 
opportunity, even though few ex- 
pect the pace of advance to contin- 
ue. He said: “Doubt and scepticism 
surrounding the strength and 
longevity of the property/casualty 
earnings turnaround have replaced 
the earlier optimism.* But he adds: 
“Many Emon-anna companies are al- 
ready recording earnings improve- 
ment, and much more is to 
come.* At Fireman's Fund itself, 

nOW uniter a new Tnanwgimnmf 

team led by Blr John Byrne, the for- 
mer chief executive at Geico, file 

picture, tivnig h slin rlQ nrted fey im - 
der-reserving in the past, has begun 
to improve. 

Exrhiding a further $187m addi- 
tion to reserves in the second quar- 
ter, Fireman's Fund's property and 
casualty operations managed to *kp 
out a 516m profit According to the 
offering prospectus, the group, 


which derives 72 per cent of its net 
premiums from commercial prod- 
ucts and ranks as the sev ent h larg- 
est property and casualty company 
in the UB. and the fourth largest 
com mercial insurer, b"d net 
of Sl4m in file two months to the 
end of August 

The numbers represent a modest 
beginning in the group's uphill 
climb back to profitability following 
$280m pnd SI 92m pre-tax losses in 
the previous two full years, a 
struggle which the new company 
will face without its profitable life 
insurance operations which have 
been sold back to American Ex- 
press ter S330m in cash. 

Wall Street insurance analysts 
believe the fireman's Fund is gm- 
eraHy well prepared for life on its 
own without the American Express 
pro tect iv e umbrella. Therefore they 
believe the public offering, which 
values file group at around SLTbn, 
should be well received. “The price 
is reasonable and the timing is 
good," says Mr W. David Anthony of 
Smith Barney. 

Fir eman' s F und itself plans to 

sell 8m shares in the nffarrng , a 
move that will raise around 5190m 
and push total shareholders' equity 
in the new company up to SlJbn 
and the group’s adjusted stat u t o ry 
surplus to SL12bn. As a result, file 
company’s ratio of net premiums 
written to statutory surplus wffl fell 
to around 2.5 to 1 from 3.1 to 1 at the 
end of June - implying a greater ca- 
pacity to write new business. 

Such additional flexibility could 
prove crucial to the new puttie com- 
pany since WaU Street analysts and 
others, predict a sharp c ap ac i ty 
ch/ yi-ffnll as the Cycle fanne Snmp 
like Mr Seifer of First Boston, be- 
lieve that, even under reasonable 
»«nmptinnq property casualty 
companies win be imahlp to write 


about S60hn of potentially available 
bu sin e ss over the next three years. 

As it stands, a shortage of capital 
has become a serious problem for 
the industry ahuie fn many states 
property casualty companies are 
not allowed to exceed a premium to 
surplus ratio of 4 to 1 — meaning 
that companies wffl have to turn 
away new business just when it has 
become adequately priced. 

This capacity squeeze, together 
with the favourable stock market 
conditions, help g*pfofo why many 
of the biggest UB. property and ca- 
sualty companies have finally re- 
turned to the equity and equity- 
related debt markets. 

Among tfu* insurance to 

tap the capital markets in recent 
months are Aetna life and Casu- 
alty, Continental f*nd General, 
which each raised more than S2G0m 
by issuing new common stock, and 
Chubb, St Paul Cos, mad Travelers 
which all successfully floated new 
convertible preferred shares. Some 
groups are now returning to the 
markets for a second time this year. 

As Paine Webber noted in a re- 
cent industry review: "We view this 
as a positive trend because the in- 
dustry wffl need ngnifiaant addi- 
tional capital to finnrv-p the cyclical 
gr owth it now faces ... we do not 
wniBiter these fmanringg as & sig- 
nal that the industry's positive pric- 
ing mnmpnhTTn wrfli be slowing this 
year. Capacity is still flooding out of 
fire business." 

While there is little doubt on Wall 
Street that the industry as a whole 
still faces serious problems - and 
possibly more shocks — the flood of 
recent equity offerings by the ma- 
jors, and fim expected pricing of 
Fireman's Fund initial offering 
suggest same degree of rehabfflte- 
tinn for the p ro pe r ty and casualty 
sector. 


THE LEX COLUMN 

Garbled message 
in translation 


TRW wffl take $170m charge 
as part of major reorganisation 


BY TERRY DODSWORTH IN NEW YORK 


TRW, THE diversified UB. industri- 
al group, is to take a Sl70m after- 
tax charge in the third. quarter as 
part of a sweeping reorganisation 
aimed at increased emphasis on its 
electronics, defence and automotive 
businesses. 

The charge, equivalent to $4.47 a 
share, will have a serious impact on 
TRWs earnings this year, and is 
likely to lead to losses in the second 
half after a S132m net profit in the 
first six months. 

Exclusive of the special reserve, 
the company says that third-quar- 
ter warnings cEvariH amount to be- 
tween $L40 and SL85 a share, 
against S244 a share last year, 
while fourth-quarter net income 
should be around the $L55 a share 
registered in 1984. 

The reorganisation programme 
will involve the disbanding of file 
Cleveland-based company's indus- 
trial and energy divisions, along 
with file divestment of its opera- 
tions in tools, bearings and aircraft 
mponents. M/rfnr industry-relat- 
ed fastener activities are being 
transferred to the automotive divi- 
sion of the group, while the future 
of the energy group is to be "evalu- 
ated." 


The company said it also in- 
tended to acquisitions to 

strengthen its position in the activi- 
ties that remained, whfle streamlin- 
ing organisational structure and re- 
ducing overhead costs. 

"These actions are evidence of 
oar continued commitment to in- 
creasing diHfplinliW value by con- 
centrating our resources on our 
most promising businesses," said 
Dr Ruben Metfier, chairman and 
chief executive. 

Dr Mettler, who has steered TRW 
increasingly towards high-technolo- 
gy sectors in recent years, said that 
the gro up had registered a strong 
performance in "leading-edge tech- 
nologies for use in space, defence 
and information systems,” as well 
as establishing a strong position as 
a supplier to the worldwide motor 
industry. 

TRW is combining the reorgani- 
sation of tiie company with a hefty 
share buyback programme that 
might retire up to 22 per cent of its 
equity, or 8m of its outstand in g 
common shares. 

In an unusual variation on nor- 
mal buyback procedures, the com- 
pany is inviting shareholders to ten- 
der their shares at any price they 
choose between £80 and $88. It will 


then select a purchase price and 
acquire at least 5m shares at prices 
tendered at or below it 

Share buybacks have become in- 
creasingly popular over the last 
year or so in file UB^ and have of- 
ten been launched in an effort to 
fend off unwelcome takeover ap- 
proaches by reducing cash hold- 
ings, increasing debt and lifting the 
share price of companies under the 
threat of takeover. 

TRW, however, has not been the 
subject of significant takeover spec- 
ulation, and Dr Mettler said the de- 
cision to repurchase was "based on 
management's belief that TRWs 
common stock represents an attrac- 
tive investment for the company at 
current market prices, given the 
prospects for our businesses." 
Funding for file repurchase would 
come from existing ftnH short- 
term credit 

The company gave no explana- 
tion for the size of the charge, al- 
though it said it might prove to be a 
"conservative" sum once the market 
for the activities being divested had 
been tested. The businesses being 
put on the market which bad sales 
of 5700m last year and assets of 
5475m, were all profitable, TRW 
said. 


Indian Airlines 
puts order 
with Airbus 

Continued from Page 1 
the Airbus regional sales m a n ager, 
last night denied that insisting that 
"the figures are in the high thirty 
mfflions of dollars for each aircraft 
and tiie last to be delivered in 1990 
are over $4Gm”. 

The generally quoted figures are 
about 537m for eac h Airbus at 1988 
prices. 

The order, contained in a letter of 
intent handed to Mr Jayaratoam in 
New Delhi on Saturday, is for 19 
aircraft to be delivered in 1989 and 
an option on 12 more in 1990. A doz- 
en older aircraft are being provided 
free on lease by Airbus to tide Indi- 
an Airlines over the next three 
years, starting with two Boeing 737- 
200s to be provided immediately. 


moose between £80 and £88. It will said. 

McMahon quits central 
bank to join Midland 

Continued from Page 1 


Continued from Page 1 
That he chose to go with Midland 
suggests that at 58 he still relishes a 
challenge. The question, though, is 
whether his abilities run to manag- 
ing a clearing bank, one of the few 
things he has never done. 

There are precedents. Sir Jeremy 
Morse left the Bank of England to 
became chairman of Lloyds Bank. 
But it appears that Mr McMahon is 
destined to play a much more 
"hands-on" role at Midland, where 
the deep wounds inflicted by the 
Crocker National Bank disaster will 
need careful tending for years yet 
Sir Donald Barron, the current 
f-hwirman, who is due to retire in 
1967, said yesterday that "there is 
no such thing as an executive chair- 
man any more." 


Mr McMahon’s involvement in 

Midland’s management is likely to 
be enlarged by the simultaneous de- 
parture of Mr Geoffrey Taylor, the 
group chief executive, who wffl 
reach the mandatory retirement 
age of 60 in 1987, just as Mr Mc- 
Mahon takes over. The power struc- 
ture at the top of M i dl and is likely, 
therefore, to resemble that at Bar- 
days, where Sir. Timothy Bevan is 
both rhairmwTi and chief executive. 

Regardless of how good a bank- 
ing executive Mr McMahon turns 
out to be, though, his arrival in 
Poultry (his new office wffl be bare- 
ly 100 yards from his present one) 
wffl restore much-needed prestige 
to Midland and bring it a wealth of 
business nontex t*: 


Tehran in 
threat to 
shut Strait 
of Hormuz 

By Roger Matthews in London 

IRAN threatened yesterday to shut 
tiie Strait of Hormuz at the mouth 
of the Gulf if Iraq persisted in at- 
tacking its oil-exporting fatiBties. 

The Gulf war enters its sixth year 
this month and Iraq has bees press- 
ing home its attacks on Kharg Is- 
land, Iran's main oil-export termi- 
nal, with greater persiste n c e than 
before. 

The raid last Friday is believed to 
have been Iraq's most effective, hit- 
ting a tanlrwr and mi n c i ng signifi- 
cant damage to one of the jetties. 

Iran was clearly stung by file at- 
tack, and President Ali Khamenie 
said yesterday that not anty would 
Hormuz be dosed but there would 
also be attacks deep inside Iraqi 
territory. 

The threat to Hormuz is one 
which Iran has made several times 

during the war and to which the 
UB. has responded with a pledge to 
maintain freedom of navigation. 

Washington is deeply sceptical of 
Iran's military ability to mpintnrw a 
blockade of Hormuz , but it is ac- 
cepted that air attacks and conse- 
quent increases In insurance rates 
could temporarily deter ships’ cap- 
tains from fairing their vessels into 
the Gulf: 

During the past few months Ira- 
nian warships have been stopping 
and searching vessels passing 
through the Strait, saying they are 
looking for war supplies destined 
for Iraq. 

The commander of the Iranian 
Navy said yesterday 42 ships had 
been stopped and searched during 
file past few days. He said some 
consignments had been confiscated. 

Captain Mohammed Hussein 
M al ek zad ega n added that ban had 
no wish to endanger tiie safety of 
the area, "but if the Persian Gulf 
cannot be used by us then it wffl not 
be used by any other country* 

An attempt to shut the Strait 
would be a desperate effort by Iran 
because, without oil exports, its 
own economy and war e ffo r t would 
quickly grind to a hni* 


World Weather 




«c 

*F 



•c 

a f 



■c 

•r 



■c 

•F 


5 

27 

81 


8 

a 

94 

Hbriga 

8 

Ti 

82 

sririn 

S 

25 

77 

Natan 

S 

33 

91 

Fara 

S 

a 

71 

Sri 

f 

25 

11 

Soari 

S 

23 

73 


- 

— 

— 

FImi 

8 

3D 

88 

Maria 

S 

32 

90 

SMMri 

T 

25 

77 

tatkta 

c 

18 

84 

FmUan 

5 

a 

IB 

BW 

c 

31 

B3 

TrtMri 

F 

12 

54 

** m 

s 

V 

81 

Fmcfari 

F 

a 

73 

Kri 

s 

27 

81 

SMoq 

S 

Z7 

r 

BAm 

s 

33 

91 

Gnan 

S 

23 

73 

Mom 

1 

9 

48 

&l*>ar 

S 

18 

84 


R 

33 

91 

lr . j 

3 

29 

82 

Marie* 

s 

28 

77 

Triga! 

3 

33 

91 

Brataa 

S 

ZB 

n 

Gaentq 

B 

IF 

83 

Karris 

c 

24 

75 

Tajirif 

- 

— 

— 

Hnt 

S 

31 

93 

Mata 

t 

11 

S2 

Ifaric 

s 

39 

RS 

Triin 

- 

— 

— 

S™* 

s 

28 

B4 

H.tag 

H 

a 

82 

MnOrfa 

F 

31 

88 

TM An* 

S 

32 

80 

Wi 

s 

18 

M 

tes&rari 

s 

n 

73 

■nlM 

c 

» 

84 

Iririb 

- 

— 

— 

BM 

c 

2 1 

12 

Imre 

c 

ID 

H 

Hn 

s 

a 

79 

Trim 

R 

24 

75 

Btafod 

c 

IB 

B* 

ItanW 

s 

a 

79 


F 

21 

79 


C 

18 

81 

Borina 

c 

Z1 

n 

Jmr 

c 

19 

E6 

Ha 

s 

13 

55 

Triri 

s 

21 

81 

Bmuri*. 

R 

i; 

83 

Jotog 

s 

18 

M 

PM* 

s 

a 

77 

Waada 

F 

21 

81 

B«*PW 

s 

a 

84 

la* Man 

5 

& 

71 


F 

23 

73 

ririn 

S 

V 

81 

RAn* 

s 

24 

a 

laaa 

- 

— 

— 

**ta* 

R 

7 

48 

Ana 

F 

78 

82 

Cm* 

s 

33 

81 

Larin 

3 

M 

75 

Barilo 

C 

33 

91 


C 

1/ 

83 

bpo Km 

c 

W 

83 

Imam 

S 

24 

75 

Rra 

s 

27 

81 


s 

a 

77 

Carat 

s 

31 

sa 

Lariat 

5 

21 

70 









button 

- 

— 

— 

Isttagria* 

S 

31 

88 

ririfcp 

Mari 

-&T 







f 

13 

a 

LnafioBfl 

c 

22 

12 









Corfa 

s 

a 

Bt 

HaH 

s 

28 

78- 


Orifi 

ft 

IS 

84 


s 

78 

82 

Sf-Skit 


T-lhnrir 





U.S. calls Group of Five meeting 


Continued from Page 1 
rounding the Group of Five meeting 
was rioqg n pd to demonstrate to the 
developing world ahead of next 
month's IMF and World Bank meet- 
ings that the industrial countries 
were sensitive to the serious diffi- 
culties they faced. 

In filing the meeting, Mr Baker, 
was also perceived to be seeking to 
impress on Washington the dangers 
inher ent in the mounting protec- 
tionist pressures in Congress and 
ihp mntiniiinp budget impasse. 

However, some monetary offi- 
cials wpre suggesting that the 
Group of Five's ministers would not 
gpnminffft i mp ort a nt new initiatives 
after their meeting. 


The obstacles in the way of the 
fandamental changes in UB. bud- 
get policy that would have to be 
part of any dramatic changes in pol- 
icy remain immens e. 

There are signs that within parts 
of the Reagan Administration there 
is deepening concern about the in- 
ternational debt crisis. 

That has been accentuated by the 
mounting eco nomic problems mui 
the ca ta s trophic earthquake in 
Mexico, America's strategically vi- 
tal neighbour. Key policymakers in 
the UB. and the rest of the industri- 
al world are becoming convinced 
that their strategy for h andling the 
international debt situation will 


have to be modified, one monetary 
ftffirfal r emar ked. 

The strategy called for renewed 
voluntary commercial bank lending 
to developing countries and a roll- 
ing bade of protectionism, neither 
of which is happ ening. The IMF, 
moreover, is forecasting slower 
growth in developing countries next 
year. 

Proposals put by the UB. Treasu- 
ry to the IMF and the World Banfc- 
last week suggest that the UB. 
Treasury is moving towards a 
in polity that would give the World 
Bank a bigger role in helping to re- 
solve the debt of developing coun- 
tries. 


Tacked away in the bottom of 
Fisonrf interim statement last week 
was a note about currencies; antic- 
ipated foreign ear nings have appar- 
ently been covered for the rest of 
the year, removing the danger of 
losses on translation into sterling. 
Flsons has bought put options on 
the dollar, some of which it has al- 
ready exercised at a substantial 
profit, offsetting any translation 
losses on its overseas trading earn- 
ings. It seems a wonderful idea - if 
axuy more UK companies were like 
Flams, sterling profits could pro- 
gress steadily from year to year, 
calmly insulated from the vagaries 
of the foreign exchange markets. 

Ft is not, however, quite that am- 
ple; and had the dollar moved file 
other way, fire wrinkles would have 
begun to show. In that case, foreign 
earnings would have been flattered 

hy ftpir F mtislaK/w* and fta options 

would simply not have been used. 
But the wwih to pay for them 
would have been lost since the off- 
setting gain on translation is mere- 
ly an accounting item. So for as 

wish is ranpgnigrf ft shrmlri not 
•matter to the unhedged business 
whether the dollar rises or fells; the 
same number of dollars are still re- 
tained by fire American subsidiary 
for reinvestment But cash payouts 
»n ri accounting items are Hire ap- 
ples and oranges here; one does not 
offset the other. 

The hwdgfag of profit is in sharp 
contrast with file more widely fol- 
lowed practice of hedging transac- 
tion exposures. A finance director 
makes a cash transaction now in oi^ 
der to insure against a potentially 
less fa vourable cash transaction in 
the future, maybe on con- 
tracts or the remittance of divi- 
dends from overseas. The choice of 
Tredgmg inghimrenf — nptiiwg, fu- 
tures, or forward deals - is poten- 
tially r pn trr m > rgi a1; lnriritig intp fin 
wrong forward rate can be damag- 
ing to the reputation as well as to 
cash flow. But at least like is being 
matched with like. 

Hat is not to say that it is wrong 
for companies to take a view on cur- 
rencies. By hedging translation ex- 
posure, though, they are moving in- 
to new fields — essentially as bank- 
ers. Profits from tiie trading erf 
goods and the trading of options 
should probably be segregated in 
the profit-antHoss account; by most 
criteria, the business of predicting 
exchange-rate movements deserves 
a p/e of not much more than L 

Even when companies do fore- 
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cast right and make money from 
their options, thqy can - condemn 
themselves to playing the option 
game until currency movements go 
into reverse. If the dollar were to be 
even weaker next year, for in- 
stance, and Flsons derided not to 
hedge, fiie comparison between the 
two years’ profits would be decided- 
jy nwflaifaritig Qnrp on the tread- 
mill, it takes & brave company to 
jump off. 

Corporate treasurers should cer- 
tainly be broad minded enough to 
give new financial techniques the 
occasional whirl, particularly where 
they produce a genuine reduction in 
risk. In fiie case of translation, how- 
ever, the risk lies mainly in tire pos- 
sibility that an unhedged sterling 
profit figure will be misunderstood 
by tiie stock market The most obvi- 
ous and cheapest way to hedge that 
particular risk is to draw up ac- 
counts which dearly show the dif- 
ference between translation effects 
and underlying performance. As it 
happens, the market’s recent com- 
piimris against BAT and Cadbury — 
whose profits were savagely pena- 
lised by currency translation - 
l nnlred straight through the curren- 
cy problems to more fundamental 
trading disappointments. 


UK equities 

The. ally season in the equity 
market is frequently longer than in 
Fleet Street, toit summer excesses 
are generally washed away by early 
September’s flood of half-year prof- 
it figures. Given the reappearance 
in quantity of up-to-date corporate 
information, fiie market’s habit is 
to settle down with renewed seri- 
ousness and re-compute the odds 
for the full year. This time, fiie 
change of mood seems to have been 


deferred, at least until the distrac- 
tions of takeover activity subside. 

Those distractions played a cru- 
cial part in bringing the market 
back to the boil after its spring 
shakeout, and the continuing 
stream of actual or potential cash 
takeovers has m anaged to keep 
equities simmering since the FT All 
Share index peaked three weeks 
ago. A glance at sectors which have 
broken into new ground in the last 
month shows this plainly enough: 
the stores and construction stocks 
are discounting a good trading 
background, hut the brewers, news- 
paper publishers and te x t ile groups 
are as clearly enjoying the glow of 
hot money. . . , , 

It will be remarkable indeed if 
New York arbitrageurs really have 
sniffed out a serious interest in 
Cburtaulds - so often the butt of ru- 
mours which quickly lose their 
crease; still more remarkable if the 
Australian attempt on Allied Lyons 
actually comes to a conclusion. 
However hard merchant banks 
scour the City of London to drum 
up potential bidders, and despite 
the rising amounts of bank finance 
available to the ambitious, there is 
every change that the merry-go- 
round may suddenly stop. 

Fortunately, it should not be nec- 
essary to come down with too much 
of a bump. Estimates of aggregate 
profits have at last begun to re- 
spond to the less b ullish influences; 
the <»™»«wpip of the electronics sec- 
tor has helped to stop research de- 
partments from pairing too liberal 
a use of straight-line forecasting, 
wnd a temporary rise in the effec- 
tive tax rate is making for addition- 
al caution at the level of ea rn ings. 
Neither earnings nor dividends will 
grow as fast as in 1984. 

Though earnings estimates have 
been falling backward, to compen- 
sate for the more innocent views ex- 
pressed at the start of the year, 
there is still a chance that the over- 
all figures could increase by a little 
over 10 per cent - assuming that 
there is no further reversal of fiie 
sterling devaluation which made 
life so easy last year; yet tales of 
prosperity at home are bring com- 
promised over and over by misery 
abroad, even if only misery in 
translation. And although a notice- 
able slowing of profits growth is not 
the thing to sustain a market, its ef- 
fect can be mitigated by a faster in- 
crease in dividends. It is no acci- 
dent that fiie payout ratio is now 
rising for tiie first time in three 
years. 
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We took our name from the hilly 
area cf Bu/gan where once caravans 
used to stop on their travels in the 
Arabian Peninsula, and where the first 
and largest oil field was discovered 
So 'Burgan' not only stands for the 
country’s past tradition, but its present 
prosperity too. In our case, it also 
stands for something else, a progres- 
sive attitude that is definitely looking 
to the future. 

And that’s something we believe 
is a very important quality in a bank. 


After all. a bank’s success is often 
dependent on its ability to spot future 
business potential. Our success is proof 
erf us having that ability. 

So. if you need a forward looking 
bank, talk to us. 

At Burgan Bank we can help with 
contract or project financing trade 
financing loans, fund management 
foreign exchange and a full range of 
other financial services. 

Whichever you need, use us once 
and you'll never look back. 



BURGAN BANK I 

THE KUWAm BANKTHAT LOOKS TO THE FUTURE 


Bw9®i Ban* SAK. PO B« 5389 StfX. State of Kira*. Uteptotc: 43900W20 1 Us-. 23309 BURGAN KT 
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EURONOTES AND CREDITS 

Borrowers still wary 
of Euroyen loans 

BY PETER UONTAGNON Rf LONDON • 

bankers believe that even Spain ib- 
llHated Euroyen self ora leading state agency could 


INTERNATIONAL BONDS 


UK $2.5bn floater wins praise 


of grotto tagout seek a yen financing soon. But the 
fenfaro ® n0 ™ Oos “tarket win only have passed its 


^i ofcyo ““ 1881 test ■ wh ® n it era attract a 

a YSOfan credit for Thai- steady flow of fresh business not as- 


jmmuiOTT^ certam from the point sodated with refinancing. 

to as TTwwh ^5 y rorxeased, possibly Tbat sadJyi ^ 

This would be a success big to «*** “ cto g' S*'.'® 8 
enough to wipe away the st mS 
genng shame of Sweden’s abortive 

attemptto raise YlOQta as^^ !L ftt J r 22 S. ta £*S! 

the ibbdttiS SfiSSCT 

and more and more bnsmess would iSSi™ 
conaeroDfaein. 5?5 


22i*SMWS£ 

a_j quite wtet &ey appear, ion RoyaTs plain vanilla re v ol vin g 

craWtoH^SoSp^noT 
pe<±ng a modest but steady growth. ^ OHgeD< ^ 1 

m Euroyen business, there is gtm carpectauons - or a growmg re- 

no sign that Thailand’s will ccmrse by borrowers to the Enro- 

convince many other potential bor- commerc * al P^>«. rather th an Eu - 
rowers to abandon their nrincmal 1:011046 * ac flity market, also contin- 
worry. This is tbat borroninavra ^ to be fulfilled. Last week’s new 
may become expensive if the car- deals mdn^d a $200m programme 


rency starts to appreciate. 


for Sweden's Gotabanken through 


Indeed, the fact that Thailand g^MSofa (UK) and Swiss Bank 
was able to use what wm only do- I^PO^bon. 
titdy be called very' tough bargain- Tbe AustraEan Wheat Board has 
ing tactics to whittle the tmn rounded off its 1 985 European bar- 
down to a lewd that left even some programme with a DM 

hardened Japanese bankers gasp- 300m, two-year revolving credit fe- 
ing shows how far this is still a bor- ted by Commepbank. The 

rowers’ market. The credit bears an deal marks a further diversification 
initial margin of Ji over Libor for “ite wheat boartfs borrowing pro- 
two years, rising to %« tor the next gramme and is structured I in a way 
tight. This compares with a pro- tbat shows it to get round its consti- 
posed flat per cent mirrgm on bi t i o nal inability to raise medium- 
Swedai’s abortive loan. term funds. Each drawing under 

What does seem to be happening “Moving credit has a maxi- 
is that tbe availability of Euroyen n,m11 bteolsix months , 
deposits in the interbank market is Another Australian borrower, 
gradually increasing, making Eu- Eraring Bawer Company, is refi- 
royen credits earner to faml and nancing at lower cost a SL25bn 
therefore even more attractive to credit arranged in 1982. The final 
lenders. That may lea d them to maturity of 1997 has been left un- 
drum up more business over the changed, but in exchange for a 10 
next weeks and months, but it will basis point renegotiation foe banks 
be principally in the area of refi- are being asked to cut the margin to 
maiming existing yen credits in the % per cent Originally the credit 
more expensive domestic mar-kni. bore interest at a margin of % per 

likely n«nHirf»tpg Trmhvto Spun- cent initially rising in stages to % 
ish motorway companies, and npnw paints. 


BY MAGGIE URRY IN LONDON 

EUROBOND investors finally got 
chance to buy UK gove rnm ent 
paper last week, and not just ftoat- 
ing rate notes but gilt-edged backed 
zeros too. The $&5bn floater was 
undoubtedly the ri g * l of the week, 
dosing on Friday just below 99,80. 

Praise for the issue abounded - 

its size, its hqukiiiy, its pricing were 

all considered good So were the 
profits hmnkc in the dea l could 
TnwlfA Fees 60 pnfrrti; 
and after the lead managers S.G. 
Warburg and Credit Suisse Kist 
Boston (the book-runner) had taken 
their B basis point praecipunm, co- 
managers owned the bonds at 99.48. 

So could the issue have come on 
even finer terms? T he b or rower 
was keen that the issue should be a 
success and not need support. Pric- 
ing a deal of this size is tricky, and 
the Government was prepared to 
pay a little more rather than risk a 
flop. It seems the Bank of England 
was anxious that the brads be well 
distributed to firm holders - a deli- 
cacy towards investors not often 
displayed by much more frequent 
borrowers. 

With hwidgigh* it fa riimr flint ti>P 
UK couki have shaved a bit off the 
fees. The market has been starved 
of good spvgeign borrower s lately 
and margins have tightened. De- 
mand for the miyw from all 
over end despite the size of the deal 
it was moving almost too fast 

Had the mandate been opened to 
competitive hi tiding rival hankg , 
who last week made no effort to 
conceal their jealousy, would sorely 
have offered finer terms as well as 
their eye teeth to get the deal. 

Winning the wmnfUtw is a tre- 
mendous coup for CSFB, which 
most now be unassailable at the top 
of the 1985 league tables even if it 
does not win another mandate this 
year. The question is what on earth 

IJSKK ttofeg finr an ft mnicAc 

me sick," was the response from 
many rivals. 

Tbe UK is unlikely to become a 
regular Euromarket borrower, how- 
ever, and syndicate managers are 
looking to other sovereigns to come 


i] Eurodollar FRN new issue 
b 1 mmi volume 


o Mum 


back into the market again this au- 
tumn. Perhaps Sweden will return 
now that the elections are out erf the 
way. 

Tbe herd of “zebras" which War- 
burg let loose in the market are also 
in essence UK paper. Warburg 
added ■aTphT^ty^tWin to tbe basic 
gilt-stripping idea which Qoadrex 
Securities failed to sell last month 
to produce a of stripey 

strips it felt would meet a better re- 
ception. 

Four gOts were bought, meaning 

ihgt f pHf T pfjwnpfa^ffl dOfllil 

be sold as faiify sizeable zeros rang- 
ing from a face value of £HL7m to 
£45m. Seven of the coupons, which 
are all paid in the same months of 
the year, are also being sold as 
zeros. 

While Qoadrex had trouble sell- 
ing the coupons, Warburg, with 
same pre-placement and by pooling 
the sales effort, had sold a majority 
of these bonds by the weekend. The 
l onge st of die p rincipals had »ko 
gone, though file other three were 
trading at levels offering little profit 
to co-managers. Traders regarded 
file paper as somewh at expensive, 
but Warburg has rather more dout 
in the market Quadrex, «nd 
seems to be tniffrig less in up-front 
fees. 
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Away from those excitements, 
the Eurobond market is still worry- 
ing about the U& economy and the 
dollar. The GNP figure was. lower 
than most expectations - a good 
fhmg in ^ h pn d dealer's of 

things _ but after an initial spurt 
profit-taking and disbelief set in. No 
one places much reliance on a 
"flash” figure. By file weekend the 
dollar was looking weak once more, 
giving retail investors another good 
excase not to buy brads. 

The week’s fixed-rate dollar is- 
sues were a mixed bag, though the 
British f-nhnn'ino issue surprised 
bankers by striking a pocket of de- 
mand. The ttr and the World 
Bank’s deals generally get done, 
while those for Ford and Danish 
gr p irf WiMWj Hw latte r Irniwriiwl 

on Friday afternoon, looked tight* 
ish. 

In the fhwfar sector, other deals 
paled besides the UK's. C ompetitiv e 
bidding g m i p Ireland ««vi rifatmicai 
Hanir fight terms, *h«n gH Ireland's 
was holding up better thanks to the 
lead manager. CSFB's other floater 
was also succeeding. 

Another Euros terting floater 
could emerge this week, bat not for 
a building society. Abbey NationaTs 
issue gives the market plenty of pa- 


is WBS Sourca: ABO 


per on top of the Halifax and Na- 
tionwide deals. 

The betting for this week is on 
nondollar issues. The Australian 
dollar sector has seen no Eurobond 
deals for a fortnight - some kind of 
record this summer - excluding the 
Victoria issue in the Tokyo market 
The success of any issues will de- 
pend heavfiy on the the 

coupon. 

The F n rflp** * " currency unit mar- 
ket has recovered somewhat over 
the last week , with a fairly tow level 
of fixed-rate issues. The World 
Bank’s expected deal did not ap- 
pear, though it could turn up this 
week. The Ecu sect or would no 
doubt like more deals like CIR’s 
convertible which was trading 
around 101% an Friday afternoon. 

tyimjiimy fuMl wmtinlling «fa>lr»» 

in Olivetti, Buitoili, Bmumrthflillr l* 

■ml other Italian wfimpaniaa. 

Morgan Guaranty's coup of the 
week was winning the World Bank 
Swiss franc zero coupon mandate. 
SBC had got in first with its zero for 
Commonwealth Bank of Australia, 
but the World Bank deal wfll be the 
real test of tbe market and of the 
big Swiss banks' response to outsid- 
ers winning mandates- Otherwise 
file Swiss and D-Mark markets 
were quiet last week, encouraged a 
little by the stronger New York 
market and the weaker dollar. 


Allen Paulson takes 
over at troubled 
Wheeling-Pittsburgh 


BY PAUL TAYLOR IN NEW YORK 

MR ALLEN PAULSON, Wheeling- 
Pittsburgh’s largest shareholder, 
h ff g tnfran over the chairmanship of 
the embattled UJ3. steel group in 
file wake of the resignation of Mr 
Dennis Carney, tbe previous chair- 
man and chief executive, on Friday. 

Mr Paulson, phni mum of Gulf 
Aerospace, which was recently tak- 
en over by Chrysler, is now in a po- 
sition to name a new board and 
management in an attempt to res- 
aw the group, which filed under 
Chapter 11 of tbe VS. bankruptcy 
code in April. All Mr Carney’s fol- 
low-directors, excepting Mr Paul- 
son, had also resigned last week. 

As expected, Mr Paulson has 
named Mr George Ferris, a former 
vice-president of Ford Motor with 
responsibility for its Rouge steel 
plant in Michigan, as vice-chairman 
and chief executive at Wheeling. 

Wheeling-Pittsburgh's board- 
room upheaval conies almost nine 
weeks after the group's 8,200 steel- 
workers went on strike in response 
to a company attempt unilaterally 
to impose wage cuts. Mr Carney's 
departure is seen as increasing the 
prospect of new talks with the Unitr 
ed Steelworkers’ onion. 

Mr Carney’s resignation comes 
after months of mmintittg tension 
between him and Mr Paulson, who 


owns a 34 per cent stake in the com- 
pany. l£St month. Nisshin Steers 
chauman, Mr Yuzuru Abe, resigned 
from the Wheeling-Pittsburgh 
board in a move that signalled 
growing discontent among tbe com- 
pany's directors rad increasing con- 
cern about Wheeling-Pittsburgh's 
future. Nisshin owns a 10 per cent 
stake in tbe company. 

Mr Paulson, whose shareholding 
has declined in value from around 
550 m to some S13m, is known to 
have become increasingly disen- 
chanted with the steel company’s 
management and particularly with 
Mr Carney, a former U-S. Steel ex- 
ecutive. 

• Nippon Steel, the world's largest 
steelmaker, is negotiating with In- 
land Steel, the fourth largest U.S. 
steel group, to establish a joint ven- 
ture to produce steel plate in the 
U.S., Yako Shfbata reports from 
Tokyo. 

Under the plan, the two steelmak- 
ers will set up a joint venture to 
construct plant to manufacture cold 
rolled steel plates with an annual 
capacity of lm tons in the U.S. 
Midwest. 

If (he deal goes through, it would 
be Nippon Steel's first foothold in 
the UB. 


Self-regulation move 


BY OUR EUROMARKETS STAFF 

THE International Primary Market < 
Association, which represents the < 
45 main issuing bouses in the Euro- 1 
bond market, has derided to join a 1 
new self-regulatory organisation 
covering all aspects of the interna- 1 
tional securities markets. All firms } 
involved in investment in the UK : 
are preparing for self-regulation nn- 1 
dor the new investor protection 1 
legislation. ( 

The derision, made at a meeting 1 


on Friday, follows the Association 
of International Bond Dealers' 
agreement to recommend its mem- 
bers to join the new SRO. 

The AIBD and IPMA are now 
leading discussi ons among firms in 
London who deal in international 
securities - including equities and 
money market instruments as well 
as Eurobonds - intended to find a 
consensus for the setting up of the 
SRO. 


new is-sui: 


This Slock haring been sold, this announcement appears as a mailer of rvaml only. 
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1,500,000 Shares 


Mf/SAS 

Scandinavian Airlines System 


Denmark Norway Sweden 

ECU 100,000,000 
9% Bonds due 1995 


Student Loan Marketing Association 



Nonvoting Common Stock 

(par value $.50 per share) 

International Offering 


Credit Suisse First Boston Limited 


Goldman Sachs International Corp. 


, f ■ 


Credit Lyonnais Banque Bruxelles Lambert SA 

Algemene Bank Nederland N.V. Banque Paribas Capital Markets 
Generale Bank Kredietbank International Group 

Amro International Limited : Banque Internationale a Luxembourg SA 
Christiania Bank og Kreditkasse Citicorp Investment Bank Limited 
Commerzbank Aktiengesellschaft Credit Communal de Belgique SA/Gemeentekrediet van Belgifi MV. 
Credit Suisse First Boston Limited Den Danske Bank af 1871 Aktieselskab 

Dresdner ?ank Aktiengesellschaft Enskilda Securities Standinaviska Enskiida Limited 
Girozentrale und Bank der dsterreichischen Sparkassen Aktiengesellschaft 
IBJ International Limited istrtuto Bancario San Paolo di Torino 
Merrill Lynch Capital Markets Samuel Montagu & Co. Limited Morgan Guaranty Ltd. 

Morgan Stanley International Nomura' International Limited 
PKbanken Union Bank of Switzerland (Securities) Limited 

BACOBs.c Banca Commeniale Italiana BanraManusardi&G Banca Nazionale del Lavoro 

BartkAmenra Caritai Markets Group Bank cfTd%«3 international Limited BantaraTiistlnternatkMial Limited 

BannuaDearoofS.es. Banque firancaise du Commerce Ext£rieur . Banque Gfen^Ie LuxembcxjrgSA Banque Indosuez 
RaiM ip ^Milaire Suisse SAUoemboura Baring Brotters& Co, Lknrted BayenxheHypothekerhundWfed^^ 

Bavw^he V^Snsbank Akfienoeseibchaft Bergen Bank A/S Beriiner Handels- und FtanHurterBank Cabsedes Depats rt Consignations 

“““stoSssi. 


Nomura International Limited Swiss Bank Corporation International Limited 


I BC Lirruted 


QMrtSoenHandelstankA/S . CrfdltAgrioote Credit Commercial de France credit General SAde Banque 

rrSw inrtkmel et Commercial de Parts credit du Nona Credttanstalt-Bankverein Credito ItaRano 

Date Europe limited DmnorsteCredi^^ 

SS^^EiSrSSSdaft DG BANK Deutsche GenosserschaftsBank Dominion Securities Pitfeki Limited 

SiStnprsSeajritiffiCorp^on Genossenscte^ Goldman Sachs International Cora 

SlSSSSkUrrS Kidd«Peai»dylntOT>a^^ Kletawort, Benson Limited LazardFreresetCie 

Ltou^Mwdtent Bank Limited Manufacturers Hanover Limited Mitsubishi Finance International Limited 

Ttertwtervta-hP MiddenstandSbank nv Nederfandse Credietl»nkN.V. Nippon European Bank SA-OCB croup Orion Rojal Bank Limited 
PostroankW PrlvatbantenA/S Salomon Brothers tntemaUui'uJ Limited Sanwa International Limited 

Stearson Lehman Brother International Sodftfi Generate .SodereG6nfiraleA!saciennede Banque. Luxembourg 

SrHrekassen5DS StandartChateredMatiTantBartf< Swnska Handelsbanten Group Swiss Bank Corporation International Lmited 
'Ski join International Bank (Europe) SA Tbkai International Limited Union Bank of Finland Ltd. 

VVtestdeutsdieL^ei&ank Wtetpac Banking Corporation Wtood Gundy Inc. Yamaichj Interrationa] (Europe) Limited 

August 8,1985 


S. G. Warburg & Co. Ltd. 


Algemene Bank Nederland N.V. 

Drexel Burnham Lambert 1 

Incorporated 

Kidder, Peabody International 

Li ml led 

Merrill Lynch Capital Markets 
Morgan Stanley International 
Salomon Brothers International Limited 


Banque Paribas Capital Markets 


Girozentrale und Bank der osterreichischen Sparkassen 

AklkniirvlhckiiR 

Kleinwort, Benson Limited 


Montgomery Securities 
The Nlkko Securities Co., (Europe) Ltd 


Union Bank of Switzerland (Securities) Limited 


Julius Baer International 

IJallrf 

Bank Leu International Ltd. 


Banqne Scandinave en Suisse 
Great Pacific Capital S.A. 
Lazard Frfcres et Cie 


Nippon Kangyo Kakumaru (Europe) 

United 


Banca del Cottar do 


BFC-Banque JFInanciere de la Cite 


Banca di Roma per la Svizzera 
Banque Privee S.A. 


Clariden Bank 


Compagnie de Banque et d’Investissements. CBI 


ISSA Investment Services SA 


La Roche & Co 


Lombard Odier International Underwriters S.A. 


Overland Trust Banca 


Pictet International Ltd 


J. Henry Schroder Bank AG 


Societe Financiers Mirelis S.A. 


Unigesfion S.A. 

(iratta 
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Sanlam to take full control of KTG 


BT JM JONES IN JOHANNESBURG 

SANLAM, South Africa's 
second largest insurance group, 
is to refinance and simultane- 
ously acquire majority and 
management control of the 
troubled Kirsh Trading Group. 
KTG controls Checkers, which 
is South Africa’s largest super- 
market chain and which contri- 
butes over two- thirds of the 
group’s R3.5bn (J 1.34b n) 
annua] turnover. 

Checkers has generated un- 
disclosed but rising operating 
losses since it was acquired by 
KTG almost five years ago. The 
losses were, however, supported 
by profits from other KTG sub- 
sidiaries such as Russells, 
which retails furniture, 
Metcash, a cash-and-carry 
wholesaler, and Dion, a dis- 
count retailer. 

The group's financial difficul- 
ties have increased consider- 
ably in the past year as sales 


and profits of previously profit- 
able furniture and discount 
retailing subsidiaries have been 
affected bv austerity measures 
introduced in July and August 
1984. Problems were also 
aggravated by an “ over- 
optimistic ** development pro- 
gramme undertaken by 
Checkers in the past few years. 

Details of the refinancing and 
control change have yet to be 
disclosed. However the inten- 
tion is that KTG, which is the 
direct holder of the group's 
trading operations, will raise 
Rl75m through issues of com- 
pulsorily convertible 7 per cent 
preference shares or compul- 
sorily convertible 13. per cent 
debentures both at a price of 
Rl-50 each. 

Metro Corporation, which 
owns 58 per cent of KTG, and 
Kimet, which owns 50 per cent 


of Metro, will each raise addi- 
tional capital to participate in 
the KTG issues. Kimet is 51 per 
cent-owned by the unquoted 
Sankl which, in turn, is at pre- 
sent 49.9 per cent owned by 
Sanlam and 50.1 per cent by 
Kirsh Industries (KI). 

Though Santa will take up its 
rights in Kimet, the funds will 
be provided entirely by San- 
lam. As a result of this and a 
simultaneous transfer of all 
Santa’s non-South African 
interests to KI. complete owner- 
ship of Santa will pass to San- 
lam. KI is an unquoted holding 
company controlled by Mr 
Nathan Kirsh, the- group's chair- 
man. Mr Kirsh will relinquish 
the chairmanship, which will 
pass to Mr Harlnus Dating, the 
chief executive of Sankorp. San- 
lam’s wholly-owned strategic 
investment company. 


KTG's new capital will be 
used to reduce the approxi- 
mately R4Q0m debt burden of 
tiie group’s operating sub- 
sidiaries and thereby reduce 
overall gearing from about 170 
per cent to about 30 per cent 
Stuolam has not said when it 
expects KTG to return to profits. 

Since the start of this year 
Ran lam has been obliged to 
provide considerable financial 
support to troubled subsidiaries. 
Three months ago it refinanced 
and took full control from 
Messina of the Nissan Motor 
Assembly Company. This fol- 
lowed hard on the heels of the 
provision of additional capital 
to mining house Gencor, which 
is controlled by Sanlam and 
which itself had to refinance 
several subsidiaries which bad 
notched up considerable foreign 
exchange and trading losses. 


Texas Air bids 
for Frontier 
Airlines 

By Our New York Staff 

TEXAS AIR, the US. airline 
which recently lost a takeover 
battle for TWA, has bounced 
back to make a $ 2 50m offer 
for Frontier Airlines, a 
Denver-based carrier which is 
currently being acquired by a 
worker co-operative. 

The bid is seen as a move 
by Mr Frank Lorenzo, the bard- 
driving chairman of Texas Air 
and Continental Airlines, its 
main operating subsidiary, to 
strengthen the base of his dis- 
count fare operations in the 
Denver area. 

Frontier operates out of 
Denver, and Continental also 
has a large-scale interest In 
the arcr. A combination of the 
two companies would put con- 
siderable pressure on United 
Airlines, the largest U-S. 
carrier, which also runs a main 
hub in Denver for its opera- 
tions. 

Texas is offering 820 a share 
for Frontier against the S17 
being offered by the employee 
buy-07>; group. Under the buy- 
pany are committed to acquir- 
out plan, unions in the com- 
ing 80 per cent of the stock, 
with the other 2.0 per cent 
going to management 
The employee plan still re- 
quires shareholder approval, 
although it has met the agree- 
ment of Geucorp, the largest 
individual stockholder 


Snia set for improved 
earnings this year 


BY ALAN FRIEDMAN IN MILAN 

SNIA BPD, tbe Italian fibres, chem- 
icals munitions group, made a 
Ll83.1bn ($94m) operating profit in 
the first half of this year, equivalent 
to a margin of 16 per cent an total 
turnover. First-half sales were up 
by 7.3 per cent to LLlSSbn. The 
company publishes its net profits 
only with its full-year results. 

Snia, which is 2T per cent owned 
by Fiat and 14JB7 per cent by Medio- 
banca, the Milan-based merchant 
bank, said its turnover from de- 
fence and space activities was 
slightly lower in the first six 
months of the year, but is expected 


to increase in the dosing months of 
1985. Last year defence and mace 
had accounted for 30 per cent of the 
group's total revenues of L2,092bn. 

Soda's fibres, chemicals and tex- 
tiles businesses, which last year, 
represented 34 per cent, 14 per cent 
and 16 per cent of group turnover 
respectively, all expanded their 
sales in the first half of this year. 

The group, which Is chaired by 
Sig Cesare Bomiti (who is also fi- 
at’s group managing director), says 
its 1985 full-year results will show 
an improvement an last year, when 
group net profits came to L50-8bn- 


French Esso 
falls into loss 

ESSO SAF, the French subsidiary 
of Exxon of the U.S^ has plunged to 
a loss of FFr 63m (SUm) in 1685 
compared with net income of FFr 
133m a year earlier, AP-DJ reports. 

The company said that after ex- 
cluding dividends received from Es- 
so Rep, its exploration and produc- 
tion unit, and after eliminating the 
gffert pf jwypwtfiiy ■ y«lnJttinTt [ xtS re- 
fining flwd distribution activities in- 
curred an operating loss of FFr 
530m, up from FFr 330m in the first 
half of 1681 

The Exxon unit said its losses, 
which were concentrated in the 
first quarter of this year, were doe 
partly to government controls on 
the price of domestic heating oh 

and partly to the price war 


Apple forecast pleases Wall St. 


BY OUR FINANCIAL STAFF 

APPLE COMPUTER, the Cali- 
fomia-based personal computer 
company which last week parted 
company with Mr Steve Jobs, 
its chairman and one of its 
founders, has surprised Wall 
Street with a better than ex- 
pected profits forecast. 

The Cupertino company said 
it expects net income for its 
fourth quarter ending Septem- 
ber 30 to be between $12m and 
815.2m, or between 20 cents and 


25 cents a share. 

While this is down sharply 
on net income of $30 .8m or 50 
cents a share In the fourth 
quarter ended September 1984, 
most computer analysts had 
estimated that Apple would 
either break even or at the most 
earn about 10 cents a share in 
the current quarter. 

Revenue for the quarter is 
expected by the company to he 
between $390m and 8405m. 


Analysts had estimated the 
figure would be between 8350m 
and 8375m. 

Apple said sales of personal 
computers to the education mar- 
ket, primarily grade schools 
and high schools, had been 
strong in recent weeks. 

In addition, “ we've seen 
some really good results from 
the reorgantaition,” said Mr 
David J. Bamun, chief financial 
officer. 


Hanson 
alleges 
conspiracy 
bySCM 

By Our New York Stiff 

THE NEW YORK Appeals 
Court is due to begin a hear- 
ing today on an appeal by Han- 
son Trust of the UK aimed 
at preventing the continued 
frustration of its bid for SCM, 
the U.S. conglomerate. 

On Friday, Hanson, which 
has become enmeshed in litiga- 
tion over its bid, hit back in 
the courtrooms with a suit 
alleging conspiracy on the part 
of SOM's management and 
directors. 

Hansen claimed that the con- 
spiracy was aimed at prevent- 
ing anyone, apart from the 
group of management and 
directors, from obtaining con- 
trol of the company. 

It added: that large payments 
to Merrill Lynch, the U.S. 
investment bank which is back- 
ing a management buy-out of 
SCM. as well as agreements to 
sell two key businesses to 
Merrill at “bargain prices, ” 
were entered into in "further- 
ance of this improper scheme.” 

Meanwhile the U.S. Securi- 
ties and Exchange Commission 
has filed a legal brief with the 
Appeals Court, giving support 
for a continuation of the tem- 
porary order restraining Has- 
son from buying more of SOM’s 
shares. 

In its action, announced on 
Friday, Hanson is asking the 
court to preveht the comple- 
tion of the management-Merrill 
Lynch proposal to acquire SCM, 
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Canadian 

insurance 

merger 

By Robert Gibbens in Montreal 

TWO MAJOR financial services 
groups, Laurentian Group of 
Quebec City and Power Corpora- 
tion of Canada, based in Mon- 
treal are co-operating for the 
first time In the property and 
casualty insurance field. 

haurentian General Insur- 
ance, a subsidiary of Lauren- 
tian Group, will merge its 
Personal Insurance Company of 
Canada of Toronto, with Gold 
Circle Insurance of Toronto, a 
subsidiary of Great-West Life 
Assurance of Winnipeg which 
in turn is a major unit of 
Power Corporation. 
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New Issue 


This announcement appears as a matter of record only. 

f 

Bank of China 

(Incorporated in China) 

London Branch 

US$ 200,000,000 . 

Floating Rate Certificates of Deposit 
due 20 th September, 1990 

Arranged and Managed by 

Orion Royal Bank Limited 


With the participation of die following banks 
and financial mstituuoos as Co-Managers 


September 1985 


Bank of Tokyo International Limited 
Deutsche Bank Akdengesellschaft 
Samuel Montagu & Co, Limited 


Banque Nadonale de Baris 
Merrill Lynch Capital Markets 
Morgan Guaranty Ltd 


and 


Amro International Limited 
BankAmerica Capital Markets Group 
Chase Manhattan Capital Markets Group 
CISC Limited 

Commerzbank Aktiengesellschaft 
Credit Lyonnais 

Fuji International Finance Limited 

1BJ International Limited 

Lloyds Merchant Bank Limited 

Morgan Grenfell ft Co. Limited 

Nomura International Limited 

Salomon Brothers International Limited 

Shearson Lehman Brothers International 

Standard Chartered Merchant Bank 

Swiss Bank Corporation International Limited 

S.G. Warburg ft 


Banco di Roma 

Banque Paribas Capital Markets 
Chemical Bank International Group 
Citicorp Investment Bank Limited 
Count)’ Bank Limited 
First Chicago Limited 
Goldman Sachs International Corp. 

Kleinwort, Benson Limited 
Man ufacturers Hanover Limited 
Morgan Stanley Internationa] 

Osterreichische Lfinderbank AkriengeseDschaft 

Sanwa International Limited 

Soti£t£ Generate 

Sumitomo Finance rntemational 

Union Bank of Switzerland (Securities) Limited 

Co. Ltd. 


This announcement appeals as a matter of record only. The securities have not Ixtcr registered under the United Stales Securities A.t 
erf I9. 5 3 and mat not be offered or sold in die United States or to U.S. permits a> pan of the ditfrinuunn. 


Mfcw Issue 


18th September, 1985 


U.S. $100, 000, 000 



mum 

R. J. Reynolds Industries, Inc, 


1014 per cent. Notes due 1993 
Issue Price: 100 per cent. 


Union Bank of Switzerland (Securities) Limited 
Banque Paribas Capital Markets Morgan Guaranty Ltd S. G. Warburg & Co. Ltd. 


Amro International Limited 
Deutsche Bank Capital Markets Limited 
Generate Bank 


Bardays Merchant Bank Limited 
Dillon, Read Limited 
Lloyds Merchant Bank Limited 


Swiss Bank Corporation International Limited Westdeutche Landesbank Girozentrale 
Yamaichi International (Europe) Limited 


Julius Baer International Limited 
Bank Leu International Ltd 


Banca del Gottardo 
Swiss Volksbank 


L 
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data prompt late rally in bond prices 


US. BOND PRICES AND YISJX (%) 


PRICES rose 
modestly last week while most 
s hort-t erm interest rates 
dropped sharply, mainly in res- 
ponse to farther signals of ecu- =■ _■ - - 

nonuc lethargy which tarolFa 

con tinuin g ~ accommodative poo- s**-™noi Twnm» uiu 

SO * Ure Fe4eni1 Hese ™ szrzzLZzJSL 

Par the fourth coaseraflv,. ^ C °° CTreal - 

week, economic news released 
r this time the 

"flash" estimate of real GNP 

growth m the third quarter— fcww Treasury 

prompted a bond market rally 2D_y ** r Treasury 

reversing earlier price weak- ““ 

ness. 

. Ip feet there were strong 
indications that the flash GNP 
figure had been leaked on 
Thursday afternoon when bond 
prices began to move higher 
The goverxu 
eator showed 
expected real 


US. MONET MARKET RATES (%) 

Last 1 week 4 wire — 12-month— 
Friday ego ago High Low 
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Monay Supply; In tha week ended SaptamW 2 1*1 reaa fay 53.7bn to S*13*fan. 


The sniprnin^e'flrr"'’^ annual growth rate in the third The flash estimate, while 
t Rssfi “dl- quarter, together with a further notoriously unreliable, appears 

tor BhAvin* * slower than downward revision in second- to help rale out^SrlyslSS 
per cent ■ quarter growth to 1.9 per cent rebound in U-S. economic 


2.8 


activity, and cast further 
serious doubts over die admin- 
istration's highly optimistic 
predictions that the economy 
will grow at as annual rate of 
5 per cent -in the second half. 
Indeed the flash figure, and 
other key factors, highlight the 
-vulnerability of the economy, 
particularly because of the 
danger that personal consump- 
tion, fuelled Incr e a si n g l y by 
borrowings rather than higher 
wages, could finally run out of 
steam. 

But the GNP data has not 
resolved the debate on Wall 
Street and among senior econo- 
mists about the current state 
of the economy, although it has 
encouraged a further shadin; 
back in most growth forecasts. 

Dr Henry Kaufman of Salo- 
mon Brothers notes, “ although 
this is a highly preliminary 
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estimate of economic activity, 
tite available data do not indi- 
cate that the economy Is staging 
a strong resurgence.” Mean- 
while the projected 23 per cent 
rise in the fixed-weight price 
deflator — the smallest quarterly 
increase since 1972— suggests 
that inflation remains subdued. 
Against this backdrop most 
Wall Street economists expect 
the Fed to hold steady. Some 
earlier market concerns about a 
possible firming, and a result- 
ing increase in interest rates, 
have all but disappeared— but, 
conversely, few senior econo- 
mists are willing to predict any 
Fed easing. 

“ The flash does not point to 
further Federal Reserve eas- 
ing," says Dr Kaufman, but he 
adds, “Current reserve condi- 
tions should remain in force.” 
This implies that the Federal 
funds rate will continue to 
trade in a narrow 7.75 to 8 per 
cent range. 

However, Hr Philip Braver- 
tnan of Briggs Schaedle. while 
accepting the likelihood that the 
Fed will maintain a stable 
stance argues that “ Threats to 
the financial system are so 
pronounced and widespread — 
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encompassing problems in agri- 
culture. LCD’s, real estate, oil, 
and thrifts— that significant Fed 
finning is virtually precluded 
and easing more than justified.” 

In the current environment, 
continuing nagging concerns 
about the longer-term infla- 
tionary implications of the 
recent explosive growth of Ml, 
the basic money supply meas- 
ure, probably explain the 
“stickiness” of long bond 
yields. 

The rapid pace of monetary 
growth — evidenced again last 
week by the $3.7bn increase in 
Ml, leading to predictions that 
the base monetary aggregate 
will expand by 15 per cent this 
quarter, remains a co ntin uing 
market concern, even though 
the Fed has signalled its dis- 


enchantment with watching the 
figure too closely and the real 
debate has shifted to the state 
of the economy, the dollar, and 
the implications of Ml's plung- 
ing velocity. 

The reluctance of the bond 
markets to stage a strong rally 

also reflects other uncertain- 
ties. While the Treasury has 
been forced to delay or curtail 
new borrowings by the debt 
ceiling impasse, the absence of 
new offerings is only temporary. 
Once Congress raises the bor- 
rowing limit thre will be little 
respite between the $17.5bn 
mini-refunding, the October 
one-year bill and two-year note 
auctions and the end-October 
quarterly refunding. 

As Mr Braverman notes, port- 
folio buyers are wary at pre- 


sent because they recognise that 
until the new supply emerges, 
the market is trading in some>- 
thing of an ortiGciai vacuum. 

This is also apparent in the 
corporate bond markets. Al- 
though prices rose by between 
ft and j points last week, new 
issue volume totalled a rela- 
tively light 5826m. 

The major event last week 
Control Data's last minute de- 
cision to withdraw a planned 
S300m debt and equity offering 
signalling the computer com- 
pany's continuing problems. 

Among the new corporate 
issues that did make it into the 
market. Ford Motor Credit sold 
5100m of 15-year adjustable 
rate notes. 

Paul Taylor 


UK GILTS 


Authorities in two minds on money supply 


WHATEVER have the UK 
authorities not been up to in 
the last month? The slackness 
of their funding efforts has pro- 
voked all sorts of speculation 
in the City, and raised funda- 
mental questions elsewhere 
about the conduct of monetary 
policy. 

In banking August net gilt 
sales were only £74m — in a 
period when the expansion of 
private and public credit was 
£2.6hn. 

As a result, sterling M3 
(which for all its waywardness 
is still the most closely watched 
measure of the money supply), 
rose by 2 per cent This pushed 
the annualised rate of increase 
for the latest six months to 
16.7 per cent a figure which 
would have triggered sirens all 
over the Treasury, if the 
authorities really were serious 
about controlling the money 
supply. 

But it didn't, so are they? 
The answer is probably that 
they are suffering from a mild 
form of intellectual schizophre- 
nia on the subject. One moment 
they are themselves 

by rehearsing all the well- 
known distortions of sterling 
M3, and the fact that a large 


part of the increase is in in- 
terest bearing deposits which 
seem to represent savings rather 
than liquidity. 

But in the next moment they 
are reminding each other rather 
somberly that those savings 
could quickly be transmuted 
into transaction balances and 
spent. 

Now. officials rather desper- 
ately point out that Mo is well 
within its target range, having 
grown by only 33 per cent 
(annualised rate) in the last 
six months. But this tells us 
very little about what is hap- 
pening in the world except that 
credit cards and cash dispensers 
are rousing profound changes 
In the way people use cash. 

Meanwhile, Ml. the so-called 
narrow measure of money, has 
been growing at the horrendous 
annualised rate of 28 per cent 
since the beginning of the year. 
Most of this growth, it is true, 
has been in interest bearing 
accounts; but then these are 
increasingly being used as 
convenient ways of holding 
spending money, as well as for 
investment purposes. 

That leaves the broadest 
aggregate. Private Sector 
Liquidity, which includes 


deposits with building societies. 
This measure of money has also 
been rising at an annualised 
rate of around 15 per cent. 

So there is certainly a strong 
case to be answered that credit 
and money are expanding much 
faster than is consistent with, 
say, 3ft per cent real growth 
and 5ft per cent inflation. 

Why, therefore, did the 
authorities appear to sit on 
their hands in August? In June 
and July, net gilt sales were 
zero, mainly because actual pur- 
chases were cancelled out by 
some very large redemptions — ■ 
roughly £lbn in each month. 

But there was no such inhibi- 
tion in August, and no obvious 
reason why the market should 
not have absorbed substantially 
more Government stock. 

One explanation being tooted 
in the City last week was that 
the authorities have deliberately 
held back their funding efforts 
in order to reduce the Bill 
mountain; and it is true that 
the value of Bills held by the 
Bank of England did fall by al- 
most £ 2 bn in the period. 

Certainly the desire to reduce 
the Bill mountain has been the 
major reason for the switch of 
policy from over-funding during 


the summer. But have the 
authorities now gone one step 
further and decided that debt 
sales should be les^ than public 
sector borrowing? 

To counter this, the Bank 
might point to the two addi- 
tional tranches of tap stock 
announced on Friday, the £100m 
of 2 ft per cent Index-linked 
Treasury 2001 and the £150tn 
of 2ft per rent index-linked 
Treasury 2020 but the size of 
the issues did not provide much 
suggestion that The Old Lady 
is stepping on the accelerator. 

Perhaps the most than can 
be said is that the August fund- 
ing pattern raises questions 
which Mr Lawson will be ex- 
pected to answer in his Mansion 
House speech next month, if 
the Bank has not already pro- 
vided the answer in the market- 
place. 

Then perhaps there is nothing 
to explain. As one official 
remarked, “It could be that 
everyone in the Bonk of England 
was so busy setting the terms of 
their $2.5bn .floating-rate dollar 
issue, that they didn't have time 
to think about funding.” 

Max Wilkinson 


Launching an 
issue shouldn't 
be a problem 
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firmly might be. 
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Frank Kane looks at the deal between Central & Sheerwood and Midland Bank 

Lifting the black cloud of bankruptcy 


xli£ DEAL announced last week 
between loss-making engineer 
Central and Sheerwood and the 
Midland Bank, which in effect 
saved C and S from imminent 
receivership, has caused same 
surprise tn the City. 

In essence. Midland agreed to 
take over a potential liability of 
£X6m from C anrt S’s offshoot 
Ransome and Rapier, in ex- 
change for a loan of £5m repay- 
able on very generous terms — 
no payments on either capital or 
interest for the first two years, 
and the total to be paid over an 
11-year period. 

The deal was described by 
C end S managing director Mr 
David James as " one of the most 
successful enterprises in indus- 
trial trouble shooting for a long 
time.” and rid C and S of a " big 
black cloud ” which had been 
banging over it since 1981, 
threatening at any moment to 
bankrupt the company. 

The advantages for C and S 
are obvious, but what bas caused 
particular City interest is the 
role played by the Midland. 
Nobody has forgotten that in 
very similar circumstances in 
1982 the bank in effect pulled tbe 
plug on another heavy engineer, 
StoD e-Platt, much to the annoy- 
ance of Institutions which had 
pot together what they con- 
sidered to be a viable rescue 
plan. 

The Midland gets a 29 per cent 
stake in C and S via a sbaic 
issue as part of the loan agree- 
ment, but this alone does not 
explain its generosity. Analysts 
have been asking whether the 
deal signals the start of a new 
approach by the banks to ailing 
Industrial companies, hot a more 
likely explanation is that the 
C and S rescue is a one-off deal 
prompted by the curious circum- 
stances surrounding Ransomes 
and Rapier, a mining equipment 
manufacturer. 

In 1977 R and R started to 


build a walking dragline 
machine, the W2000, for a pros- 
pective customer in tbe U.S., 
which subsequently decided not 
to proceed with die purchase. 
R and R went ahead with the pro- 
ject, partly because the expen- 
sive electrical components had 
already been built, and partly 
because it regarded the machine 
as something of a market priority 
for the U.S. 

The W2000 is no ordinary piece 
of mining equipment. It weighs 
up to 750 tons and can lift up 
to 27-5 cubic yards of minerals at 
a due. Each machine costs 
a minimum £5 .5m. R and R is 
one of only four western manu- 
facturers of walking draglines — 
and the only one of these out- 
side the U.S. 

R and R eventual? found an- 
other buyer for the machine, Mr 
Carl Goos, an American business- 
man who owned a large chunk of 
anthracite mining land in 
Pennsylvania. Mr Goos thought 
tbe W2000 would give him a 
large share of the U-S- open-cast 
anthracite market. 

No doubt the W2000 would 
have brought improved produc- 
tion and lower costs but, in Mr 
James’ words. Goos “had a com- 
mercial vision which exceeded 
bis financial ability to execute.” 
In short, Goos's company GMP 
Land could not afford the 
machine. The sale was only pos- 
sible because the European 
American Back financed it This 
loan was guaranteed by tbe 
Midland, which in tom was 
covered by a counter-indemnity 
by R and R. 

Security for these arrange- 
ments consisted of the W2000 
itself, which at the time had an 
on-eite value of £4-6m, and mort- 
gages over the 16,000 acre site. 
Mr James makes It clear that the 
deal was a “ perfectly viable com- 
mercial proposition” from the 
Midland’s point of view, and that 
the security more than 
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The Ranseme and Rapier walking dragline machine, and 
Central & Sherwood's group performance 


adequately covered the exposure. 

In 1981 GMP filed for bank- 
ruptcy. R and R and tbe Midland 
were left with the W2000 — GMP 
had only paid a first instalment 
of $300,000 — and a large piece 
of mining real estate which was 
producing only little. 

Tbe mine itself had previously 
been considered an attractive 
proposition — Goss had reportedly 
turned down a 836m offer for it 
before he bought the W2000, and 

a subsequent independent report 
from British Mining Consultants 
showed considerable anthracite 
reserves on the site. C and S 
decided that the best plan was 
to go for a sale of the site as a 
going concern — but so far it 
has not found a buyer. 

Early in 1984 central and 
Sheerwood was in a state of 
flux. Dosses in 1983 reached 
£-L5m — not entirely due to 
Ransomes and Rapier’s problems. 

Lord Eden of Wintoo, a farmer 
minister in Mr Edward Heath's 
cabinet and a non-executive 
board member of C and S under 
the rharrmnnshi p of DoctOF 


Francis Singer, became chair* 
man. He appointed as managing 
director Mr David James, who 
had a reputation as an industrial 
troubleshooter following his 
turaround of Rank Organisa- 
tion's audio-visual division. A 
new team quickly found that 
C and S was not in good health. 
The former board structure had 
been highly decentralised, with 
no group financial director and 
no overall control of finances. 
Lord Eden now says: “ Tbe dis- 
ciplines of financial control had 
not been consistently applied." 

A “ house cleaning” exercise 
was quickly arranged to 
rationalise and reorganise the 
loss-makers within tbe group, but 
the directors discovered that 
there was a far more serious 
problem which threatened to 
bring the whole edifice down. 

Mr James commented with some 
feeling that the previous 
board had 'quite unappreciated 
the extent of the R and R prob- 
lems.” C and S's liability for 
the Pennsylvania affair had been 
growing year by year with ris- 


,ing interest charges and adverse 
exchange rates. It currently 
stands at $23m — £16L4m at the 
SL4Q exchange rate which 
C and S applies — and the com- 
pany would have no alternative 
to receivership should it be 
called to meet the full exposure 
under the cross guarantee to 
Midland. 

Mr James stresses that it 
would not have been the Midland 
itself that would have called in 
tbe receiver. The group banker 
is Bank of Scotland, and the 
roll-up effect of the R and R 
liability would have been passed 
on to them. In any case, the 
result would have been tbe same 
— C and S'S fate rested on Mid- 
land Bank's intention or other- 
wise to call in its counter- 
ind emni ty. 

The plan is subject to share- 
holders’ approval at an extra- 
ordinary meeting on October 9, 
but their backing is assured. 
“ They have nowhere else to go.” 
said Mr James, “there is no 
alternative.” 

If the C and S relief Is under- 
standable, the Midland’s attitude 
Is less so. On the face of it, they 
have exposed themselves to a 
potential loss of £2 6m for very 
little possible return. Of course, 
the “wild card” may be turned 
— the Midland is still examining 
the idea of attracting a consor- 
tium to operate tbe US. mine; 
and If this comes off the site and 
tbe W20Q0 will be sold to give 
■rigwiftcanr recovery against 
potential loss. But this must 
be regarded as an outside chance 
at this stage. 

The bank Is reluctant to dis- 
cuss the deal for very obvious 
reasons. It would not like to 
give the impression of being a 
soft touch for any of its other 
corporate clients who may find 
themselves in difficulties, and 
states succinctly that the S and C 
case arose from “unusual cir- 
cumstances requiring unnsuai 
measures.” 


However, the bank suffered 
from advene' publicity at’ the 
time of the Stone-flatt receiver- 
ship and clearly would not like 
to repeat the process. As a 
result, it has come up with an 
Imaginative plan which ensures 
employment for the 2fi00 em- 
ployees of C and S and continued 
exports of around £2Sm per year 
for the UK- 

There is still a long way to 
go, though, for . Central and 
Sheerwood. The group's pre-tax 
loss for 1984 came to £12-7lm, 
inflated by a £9.67m above the 
line cost which includes the 
charge for the Midland deal. So 
the slimming process will con- 
tinue. Mr James is proud of his 
record of eliminating several 
loss-making businesses without 
closing down a single one — all 
have been sold as going concerns. 
The group points out that the 
Midland rescue reflects the 
bank’s confidence in the current 
management. 

Of the company’s other main 
interests, the printing and pub- 
lishing division maintained its 
profit growth into 1985, but the 
Holcombe Holdings offshoot, 
comprising the A. L. Dunn 
foundry business and Coventry 
Apex Engineering, were both 
severely hit by tbe Ford strike of 
late 1984. -The consequences ran 
well into the current year. 

Ransomes and Rapier is still 
very much a going concern, and 
In the first half of tire current 
year has ' supplied 42 smaller 
crawler draglines to Egypt at 
£404)00 each. It is still in the 
walking dragline business but 
these. Lord Eden says pointedly., 
“are now built strictly to 
order." 

The W2000, incidentally, is still 
In position on the anthracite 
mine. Despite its four years of 
redundancy and exposure to tbe 
Appalachian climate, “there is 
not a spot of rust on it,” Mr 
James says proudly, "k is in 
gleaming showroom condition.” 


Northern Industrial 

Northern Industrial Im- 
provement Trust raised after-tax 
profits from £113,149 to £164,473 
for the year to March 31, 1985. 
Earnings per £1 share increased 
to 13.48p (9-27p) and the divi- 
dend total is 3.6p higher at 13.6p 
net, with a final of S.6p. Invest- 
ment income was £206,527 


Blue Arrow in U.S. purchase 


Blue Arrow has acquired, 
through its newly formed U.S. 
subsidiary Blue Arrow Services, 
the entire share capital of m S/ 
Hayward, a contract cleaning 
company of Boston, Massachu- 
setts 

The total consideration of 
8500,000 (£365,000) will be 


satisfied in cash by an initial 
payment of $175,000 at comple- 
tion and by subsequent payments 
of $125,000 in January 1986 and 
$200,000 in March 1966. 

IMS/Kayward has an annual 
turnover in excess of $3m and is 
expected to break even on profit 
in tbe current year. 


Hawfal Whiting 

Pretax profits at Hawtal 
Whiting Holdings, design engin- 
eering consultancy service, 
improved from £788,000 to 
£1.68m in the half-year to Jane 
30, 1985. Turnover showed a con- 
siderable increase from £4-52m 
to £11.75m. 

Tax rose from £308,000 to 
£732,000, and stated earnings per 
5p share of tills USM company 
improved from 7£p to 14fip. 


General Oriental Securities Limited 


through a limited partnership has acquired control of 


Crown Zellerbach Corporation 


The undersigned acted as financial advisor to 
General Oriental Securities Limited Partnership. 


Drexel Burnham Lambert 


INCORPORATED 


July 1985 
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Oil production boosts 
Invent Energy to £8.9m 


HIGHER OIL production and 
sales in France contributed pri- 
marily to Invent Energy Hold- 
ings showing a substantial in- 
crease from £j-23m to £15.67xn 
in turnover, and a pre-tax profit 
Of £8,89m In tile year to May 31 
1965 compared with losses of 
£L39m a year earlier. 

The directors say the company 
intends to apply fora full listing 
on the London Stock Exchange, 
and it is expected that the list- 
ing will be obtained at, or about 
tiie time of the annual meeting. 

It is intended to propose a 
subdivision of each existing 
ordinary share of 25p nominal 
value Into five new ordinary of 
5p nominal value.- 

Revenues from, the company’s: 
share in the P6 gas field in the.- 
Netheriands sector of the North 
Sea made a useful .contribution.. 
Oil production in. France is con- 
tinuing to escalate, with a daily 
average of approximately 5,400 
bopd— attributable to Triton 
France, the company's wholly- 
owned subsidiary— being main- 


tained during the first two weeks 
of September. 

Of this, approximately 4,300 
bopd was produced by the Vii- 
leperdue Field and the re- 
mainder from the Triton 
France-operated Melon block. 

On the Villeperdue Field, 47 
appraisal and development wells 
have been drilled, 35 of these 
me already on production, four 
are awaiting completion, four 
are awaiting connection, and 
four are shut in. The average 
initial flow rate of the nine 
latest wells placed on production 
has been 238 bopd. 

There is every expectation, 
therefore, that production will 
continue to increase in the 
coming months. The. exploration, 
appraisal and development of 
alLthe .blocks in which the -com- 
pany. has an. interest is.. being 
maintained, with six; drilling rigs 
working. 

Stated earnings per 25p share 
were 38.7p (loss 8.4p) at the 
halfway stage. The shares are 
traded on tbe USM. 


Thomson Org. at £6.6m 


A modest increase from £6.4m 
to £&6m in pretax profits is 
reported by Thomson Organisa- 
tion for tbe sir months to Jane 
30, 1985. 

There was an extraordinary 
profit of £1 96.1m (£19m) repre- 
senting the transfer of Thomson 
Regional Newspapers and Thom- 
son Travel to wholly-owned sub- 
sidiaries of International Thom- 
son Organisation, which is the 
ultimate holding company, in 
May. 

Tbe extraordinary Item also 


includes results of Thomson 
Travel and Thomson Regional 
Newspapers up to tire date of 
sale. The 1984 extraordinary 
profit arose from the sale of 
shares in Reuter’s holdings. 

First half turnover fell from 
£306.4m to £2! 2m. Net .operating 
costs were down from £296. 1m 
to £224.1 m, resulting in trading 
profits of £7.9xn (£103m). The 
pre-tax figure was after net 
interest expenses of £L3m com- 
pared with £3.9m. Tax was 
considerably lower at fl 4m 


SHARE STAKES 


Changes in company share 
stakes announced over the past 
week Include: 

Hazlewood Foods — Mr J. Lowe, 
chairman, has disposed of 200,000 
shares leaving a balance of 
1,581,070 (8 per cent). 

Systems Reliability — R. D. 
Haden and H. Ailsop, directors, 
have disposed of 100, 000 ordinary 
each at 300p and both bold 3m 
(29.45 per cent). R- P. A. Whit- 
taker and A. G. Evans, directors, 
both disposed of 150.000 ordinary 
at 300p and now hold 405JHK) 
(3.848 per cent) each. 

Berkeley and Hay HUM). 
Fitzgerald, joint managing direc- 
tor, has sold fifim ordinary 
shares. 


Desoutter Brothers (Holdings) 
—The following directors have 
sold ordinary shares: R_ C. 
Desoutter 110,000, C. R. Desout- 
ter 30,000, M. J. Barnard 11,087, 
R. Fogg 13M0 and J. Fox 
10,703. 

President Entertainments— 
R. L Earl, chairrn an and manag- 
ing director, has sold 300,000 
ordinary shares at 92p. He now 
holds 2A5m ordinary. 

Smith Whitworth — Here ward 
Secs has disposed of entire 
holding of 887,000 shares (22.18 
per cent). Mr B. G. Wolf son 
has resigned as & director. The 
shares were placed with clients 
of the oempany’s stockbrokers. 


EQUITIES 
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PENDING DIVIDENDS 


Dates when some of the more Important company 'dividend 
statements may bo expected in the next few weeks are given in the 
following table. The dates shown are those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus*) have been officially notified. Dividends to be declared 
will not necessarily be at the amounts in the column headed 
“Announcement last year.” 

Announce- 
Date mom last 
year 

Oct 23 Interim J.8S 


... - Dasa 

♦BSG Inti Oct 1 

•Bank of 

. Scotland.. .Sept 25 
*&raxt Devs.. .Sept 2* 

8««m - Oct 17 

•Btkon (P.) jt.Oci* 4 
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"Combined 

Eng Scores.. .Sept 23 
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Garrard and 
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Gill S Duffua...Oct 24. 
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"Grattan ....SepC2S 
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Nanriaona and 
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BOARD MEETINGS 


The following companies have notified 
data* of board meetings to the Stock 
Exchange. Such meetings are usually 
bald for tha purpose of considering 
dividends. Official indications are not 
available se to whether the dividends 
are interims or finals and tha sub- 
divisions shown below are based 
mainly on last year's timetable. 
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paper comanung Donnelley s exclusive water marie. The 
^graved borders and backgrounds to each note and 
«wpon are printed in blue, with text on the face and 
of each document in blade only. The notes and 

coupon \rere mislaxi prior to receipt on behalf of the 

issuer for the purpose of exchange for the temporary global 
the issue. No definitive notes or 
coupons have as yet been issued and such issue is not 
expecte d to tak e place until December 1985. 

Areonfingjy all persons are hereby given notice that 
any ot the above-mentioned notes and coupons which 

nMytmder any aranfastanees be offered to ibrm or 
J"”" 1 may come into their possession havt origmalty 
been obtained by unlawful means and that the Issuer will 
not regard the obligations purported to be represented by 
such notes and coupons to be valid and binding 

of the Issuer. The paying agents for the f sour 
and other appropciate parties rave been so w ifo n mA 
Reprinting of definitive nores and relative coupons 
comprising the issue will shortly be effected in rfifforynr 
colours and utilising different numbering from the original 
printing 

THE CHASE MANHATTAN BANK, NA. 

as Fiscal Agent on behalf of 

KOREA FIRST BANK 

*3rd September, 1985. 


UK COMPANY NEWS 


St. Ives putting up 2.3m 
shares in offer by tender 


BY LUCY KELLAWAY 

THE FULL prospectus is pub- 
lished today for an offer for sale 
by tender of shares in St Ive% 
a printer of colour books ana 
magazines. NM Rothschild is 
offering 2Jm shares at 290p 
each all of which are being sold 
by gristi ng shareholders. 

Following the offer for sale, 
the company’s rhahrriaTiy My 
Robert Gavroo and his family, 
who are selling 1.7m shares, will 
own 42L5 per cent of the com- 
pany. 

The shares being sold repre- 
sent 27 per cent of the total, 

and at the minimum offer price, 
the company is valued at £18J3m. 

St Ives was started in 1964 
when Mr Gavron bought a loss- 
making printing company. Since 
t hen it has grown raphJIy both 
organically anfl by acquisition. 
The company, which i > i»<n« to be 
one of the leading colour printers 
in the UK, has seen profits grow 


at an average compound rale of 
35 per cent in the last five years. 

Pre-tax profits for the year to 
July 1885 are estimated at £2J&m 
on a turnover of £18 .3m. This 
compares with £1.0m and £ 15.3m 
in the preious year. At the 
minimum price, the shares are 
being offered on a price-earnings 
ratio of 118 , and assuming a 
dividend of 8p a share, the yield 
is 3^ per cent. 

Application lists open on 
September 26. Rowe and Pitman 
is broker to the issue. 

• comment 

The team that brought you 
Octopus Books by an offer for 
sale by tender two years ago is 

at it again. But as Mr Gavnwt, 
a director of Octopus as well as 
chairman of S Ives, would him- 
self be the first to admit, the 
two should not be bracketed to- 
gether, as printing is nowhere 


near such an a tt rac ti ve business 
as is publishing Indeed, print- 
ing has often proved Itself to be 
downright unattractive. St Ives, 
however, is coming to the market 
with an impressive track record: 
it has increased profits even in 
the worst years for the industry. 
This it has done by continually 
replacing outdated machines with 
the latest technology thus in- 
creasing margins and by acquir- 
ing a subsequently turning round 
a succession of distressed com- 
panies. The market may not like 
the fact that the purpose of the 
floatation is to allow Mr Gavron 
to cash-in pan of his stake, but 
at least the company has the 
sense not to go raising money 
that it does not need to keep 
up appearances. There is pre- 
sumably a limit to how long St 
Ives can continue to expand at 
its present rate, but this seems 
to be given appropriate recogni- 
tion in the minimum offer price. 


Falcon gives profits warning 


PROBLEMS at its EIliott-Medway 
building division have caused 
Falcon Industries to warn that 
its 2885 results will be sub- 
stantially less tiiwi its original 
expectations- Last year, the 
group made pre-tax profits of 


i Arbuthnot Latham 
Finance B.V. 

US $30,000,000 

Guaranteed Floating Rate Notes due 1992 

In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest for the period 
from 23rd September, 1 985 to 24th March, 1 986 has 
been established at 8% per rant per annum. 

The interest payment date will be 24th March, 1 986. 
Payment which will amount to US $222.76 per Note, 
wiB be made against the relative coupon. 


Agent Bank 

Bank of America International Limited 


US. $50,000,000 Guaranteed Boating Rate 
V --s- Notes doe 1987 

C-ITOH& CO. VXD. 


In the second half of the year, 
the greater pan of group profits 
normally comes from. EIliott- 
Medway, but m erging here have 
been squeezed and are expected 
to remain at a disap pointing 
level throughout the rest of 1885. 

This will lead to a poor level 
of profit for the year, the com- 
pany warns. 

Along with a reduction in first- 
half pre-tax profits from £ 660,000 
to £531.000, and a halved Interim 
dividend of OJrp net, the com- 
pany also announced a board 
restructure. 

Mr R. W. Axtken Is stepping 
down as non-executive chairman 
but will remain on the board as 
a nonexecutive director. Mr 
M. W. flinitmanrih, who joined 
the board at the time of the 
Plastpak acquisition, has agreed 
to take over as full-time chair- 
man and will also become group 
managing director. 

Mr T. D. Leece, the present 
managing director, will become 
deputy managing director and 
finance director. Mr S. H. lute 
will be responsible for the Jenks 
and CatteD division as managing 
director, while Mr P. Barker is 
resigning from the board, but 
continuing as managing director 
of Burgon A Bail- Mr D. Cheng 


<§> 


Unconditionally guaranteed by 
THE DAI-IGHI KANGYO BANK UD 

hi accordance with the provisions of the Reference Agency 
Agreement between C. Moh & Co. Ltd. and Citibank, dated 

March 14, 1980, notice is hereby given that the Rate of Interest has 
been fixed at S%% put and that die interest payable on die relevant 
Interest Paymesn Date, March 24, 1986 against Coupon No. 12 wiB 
be US$22434. 


September 23, 1985, London _________ 

By: Citibank. NA (CSSI Dept.), Agent Bank CfTIBANCQ 


NOTICE TO HOLDEBS OF 

YAMAICHI SECURITIES 

company; limited 

U.S. (£0,000,000 3% percent. 

Convertible Bonds Due 1995 

W^YumidtiSoenritica Coni pan* Limited, 
her ebr notify tlM*n * result of a free 
disiribotfcs of its shares of common stock to 
shareholders of record M of 30th September. 
1965, Japan time, at thereto of (L03 shares 
Cor each share held, the conversion price of 
t he ab ove-captioned Bondi win be adimed 
uiouaul to Condition ftpanpaph (a) of the 
Ihrma and Conditions of the Bonds voder the 
That Dead dated lOih December. 1981 from 
Yen 560 to Yen 543.7 pa- share, effective as 
from 1st October, 1385. Japan time. 

. . YMMCHSECUUfTES 

coaming listed 

4-1. Yam 2-enwn*. Chmrini 
Thkyo, Japan 
September 23, 1985 


resigned aa a non-executive 
director last month. 

Reviewing the outlook, the 
company explains that measures 
have been taken and are in the 
course of implementation, which 
will lead to improved margins 
and a progressive redaction in 
group borrowings. However, the 
result of these actions will not 
materially affect results for the 
year. 

Government spending cuts 
have resulted in EIliott-Medway 
seeking business in different 
sectors of the market and this 
has produced lower margins than 
hitherto obtained. Every effort 
is being made to restore margins, 
but for the rest of the year they 
will remain depressed, the com- 
pany states. 

Proceeds from the sale of the 
investment in Mandarin Re- 
sources Corporation, should have 
been received during the half 
year, but at the request of the 
purchaser, payments have been 
rescheduled. The first instal- 
ment has now been received, and 
the company expects to receive 
the balance before tiie year end. 

Group turnover for the six 
months rose by nearly 50 per 
cent to £2L23m, against £14.29m. 
EIliott-Medway sales showed a 
substantial increase reflecting 
the acquisition of Wyseplan in 
July, 1984. Operating profits 
rose from £808,000 to £345,000. 

Jenks A Cattell (tools and 
engineering) and Burgon A Ball 
(tools) both increased sales;, but 


NOTICE TO HOLDERS OF 

YAMJUCHI SECURITIES 
COMPANY, UNITED 

US. *28.000,000 8K per cent. 
Convertible Bonds Doe 2000 

. WiiYannadil Securities Com piqy. Limited, 
herrbp notify that, as a result of a, free 
distribution nittshamofenmmon stock to 
shareholders of recocd asofSOtfa September. 
1985. Japan time, at the rate of (MB shares 
for each share held. Uw conversion price of 
the above-captioned Bonds will be adjusted 
pursuant to Condition 6. paragraph (alaf the 
Terma and Conditioraof the Bonds under the 
IhiM. Deed dated 10th December. 1984 from 
Yen 560 to Yen 543.70 per share, effective as 
from la October. 1985. Japan time. 

YMUBM SECUBTES 
earnin' UMTEB 

4-1. Yum Bennie. Chuo-ko 
Ibkyo, Japan 

Septembers*. 1985 




This notice complies with the requirements of the Council of The Stock Exchange and does 
no! constitute an offer of, or invitation to subscribe tor or purchase, any securities. 


U.S. $100,000,000 
Christiania Bank og Kreditkasse 

(Incorporated in the Kingdom of Norway with limited liability} 

Floating Rate Subordinated Notes 

Due October 1997 

The following have agreed to subscribe, or procure subscribers, for the Notes: 


Salomon Brothers International Limited 


PK Christiania Bank (UK) Limited 


Bank of America International Limited Bank of Yokohama (Europe) SJL 

Ctticorp Investment Bank ^ Limited Credit Commercial de France 

Credit Suisse First Boston Limited Den norske Creditbank 

Deutsche Bank Capital Markets Limited E F Hutton & Company (London) Ltd 

Kidder, Peabody International Limited. Merrill Lynch International & Co. 

Mitsubishi Trust & Banking Corporation (Europe) S. A. Mitsui Finance International Limited 
Mitsui Thist Bank (Europe) SLA. Morgan Stanley International 

Nippon Credit International (Hong Kong) Limited _ Orion Royal Bank Limited 

Shearson Lehman Brothers International, Inc. SocMtt G6n6rate 

The Taiyo Kobe Bank (Luxembourg) SJL • Takugin International Bank (Europe) S.A. 

Toyo Thist International limited Westpac Banking Corporation Ybsuda TVust Europe Umited 

Application has been made to the Council of The Stock Exchange for the Notes, issued at a price of 100 per cent, to be 
admitted to the Official List _ ^ , 

Interest on the Notes, calculated as set out In the Listing Particulars and subject to a maximum after tour years of 
13*4 per cent per annum, is payable semi-annually in arrears. The first payment is expected to tie made on April 17, 1986. 
i ktino Particulars relating to Christiania Bank og Kreditkasse and the Notes are available in the Extol Statistical Service 
and Mmies mav be obtained during usual business hours up to and including September 25, 1985 from the Company 
%Jnajr^mente Office of The Stock Exchange and up to and including October 7, 1985 from: 


Cazenove & Co. 

12 Tokenhouse Yard, 
London EC2R7AN. 


: Citibank, NA 
336 Strand, , ’ 
London WC2R 1HB 


while J & C almost maintained 
“SSSting profits at £304,000 
(£329,000), 3 ft B’s achieved 
mmjms were negligible and 
Profits slumped from £234.000 to 
£23.000. 

Further steps have been taken 
to rationalise production and to 
reduce unit costs, and investment 
oas been made in progression 
tooling and more efficient plant. 
Product range is also being 
rationalised to eliminate low 
volume and slow-selling lines and 
to maximise the use of the com- 
pany’s resources. 

Plantpak (horticulture) con- 
tributed £301,000 in the four 
months since its acquisition, a 
performance which the company 
says was excellent. 

Group operating profits for the 
half year came to £973.000 
(£871,000), before more than 
doubled interest charges of 
£442,000 (£211.000). After tax of 
£75,000 (£94,000) stated earnings 
per 25p share were halved at 
l-7p. 


FT Share Information 

The following securities have 
been added to the Share 
Information Service: 

Abbot Energy Corporation (Sec- 
tion: Canadians) 

Aquarius Exploration NX. 
(Mises-Aixstralians) 

Artec Exploration limited 
(Mines-Australians) 

Consolidated Afex Corporation 
(Mines-Finance) 

Lysander Petroleum (Oil and 
Gas) u . 

Moss Advertising (Paper, Print- 
ing and Advertising) 

Parrish (J. T.) (Trasts-Finaace 
Land) 

P A O 8.8 pc Conv. Red. Pfd. 
Stock (Shipping). 


U.S. $100,000,000 
Floating Rate Notes 
due 1989 

In accordance with the provinora 
of the Notes, notice is hereby given 
that the Ran of knrasc for the next 
*ix months 23rd September, 1985 to 
24th March, 1986 tec been fixed sc 
8% per cent per annum. The 
Coqson Amount payable on Capon 
No. 8 wB be US$4, 486-81, 

THE SUMITOMO BANK, 
LIMITED 

Reference Agent 



This advertisement complies with the requirement of the Council of The Stock Exchange and 
does not constitute an offer of, or invitation to subscribe for, or purchase, any securities. 


L Security Pacific Corporation 

(Incorporated in Delaware) 


US$100,000,000 

Subordinated Floating Rate Notes due 1992 
Issue Price 100 per cent 

The following have agreed to subscribe or procure subscribers for ihe Notes:— 


BANQUE PARIBAS CAPITAL MARKETS MORGAN GUARANTY LTD 

SALOMON BROTHERS INTERNATIONAL LIMITED SECURITY PACIFIC LIMITED 

BANK OF YOKOHAMA (EUROPE) SA. 

CHASE MANHATTAN CAPITAL MARKETS GROUP 
COMMERZBANK AKTIENGESELLSCH AFT 
COUNTY BANK LIMITED 
CREDIT SUISSE FIRST BOSTON LIMITED 
DAS4CBI KANGYO INTERNATIONAL LIMITED 
GOLDMAN SACHS INTERNA TIONAL CORP . 

KLEISY' ORT, BENSON LIMITED 
MITSUI TRUST BANK (EUROPE) SA. 

NOMURA INTERNATIONAL LIMITED 
ORION ROYAL BANK LIMITED 
SHEARSON LEHMAN BROTHERS INTERNATIONAL 
SUMITOMO TRUST INTERNA TIONAL LIMITED 
SWISS BANK CORPORATION INTERNATIONAL LIMITED 
S . G. WARBURG & CO. LTD. 

YASUDA TRUST EUROPE LIMITED 


Application has been made to the Council of The Stock Exchange for the Notes to be admitted to 
the Official I-ist. 

Listing particulars relating to the Notes are available in the Extel Statistical' Service and copies 
may be obtained during usual business hours up to and including 25th September, 1%5 from the 
Company Announcements Office of The Stock Exchange and up to and including 6th October, 
1985 from: — 


Banque Paribas Capital Markets 
17/2®' Lincoln’s Inn Fields 
London WC2R3ED 


23rd September, 1985 


Hoare GorettLtd 
Heron House 
319/325 High Holhom 
London WC1V7PB 


Security Pacific National Bank 
(London Branch) 

2 Arundel Street 
London WC2R3DF 


V/BBBPL A NT 


* Our principal activity is once agjun purely that of plant hire and the Group's profits and earnings 
per share are at a five year peak. 

* AD Divisions in the U.K have made good contributions and overseas Florida Hi-Lift has traded 
very satisfactorily. 

* Trading in the first quarter of the current financial year is ahead of the levels for last year and this 
improvement should be maintained for the year as a whole. 

* “Looking further ahead,” says Chairman Mr. Jeremy PiBtington, “we now see greater scope lor 
profitable investment and growth both at home and in the USA, titan we have for some time” 






AcopyoftteiReportftAccountecanteiabialiwiltrani 
Natl Partridge, 

Contoanv Secntiirv. 

Vtbroptant pic. Prospect Road, StartMcfc, Hwrogete, 
North YoftaMra, HG27PW. 


VIBROPLANT 

PLC 


DAI-IGHI KANGYO INTERNATIONAL LIMITED 

is pleased to announce that it will be making markets in 

Floating Rate Notes 

from today, 23rd September, 1985. 

Also market makers in Euroyen and Japanese Government Bonds. 


Garden House 
18, FinsburyGrats 
London EC2M 7BP 


Telephone: (441) 588 4148 -FRN (441) 588 3763 -Yen 
(441) 920 0181 - General 
Reuters :DK1L 


BAWAG 


BANK FOR ARBEIT UND 
WIRTSCHAFT A.G. 

(Incorporated wftf) Gmifed EabXty in Austria) 

US$100,000,000 Subordinated Floating Rate Notes due 2000 

In accordance with the terms and conditions of the above-mentioned 
Notes notice b hereby given that the Rate of Interest has been fixed 
at 8 1 per annum and that the interest payable on the relevant Interest 
Payment Dote, March 24, 1 986 against Coupon No. 2 In respect of 
US$1 0,000 nominal of the Notes wiU be USS439J20 


£50,000,000 

ALL NIPPON AIRWAYS CO. f LTD. 

{Zen Nippon Kuyu Kahuiliilj Kauho) 
GUARANTEED FLOATING RATE NOTES DUE 1991 



Unconditionally and irrevocably guarantee 
principal and interest by 


guaranteed as to payment of 


September 23, 1985 


September 23, 1985, London 

fly: Citibank, NA (CSSi Dept.), Agent Bank 


crriBAbKO 


The Long-Term Credit Bank of Japan, Limited 
Notice is hereby given that the Rate of Interest has bean fisted atl pa. 

and that the interest payable on Ihe relevant interest Payment Date, Decem- 
ber 20, 1 985 against Coupon No. 4 in respect of £5,000 nomind of the 

Notes w3 be £14447. 

September 21 1 985, London > n/ee 

By: Citibank NA (CSSI Dept), Agent Bank CITIuAN\& 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Jane Rippeteau reports on how weather forecasters are making their expertise pay 


, ■ p 


Outlook bright for UK weather men 


JUST BEFORE play was to 
begin on centre court at 
Wimbledon on July 5, this year, 
referees at the championship 
event received an alarming 
telephone calL It was from 
the London Weather Centre and 
it alerted them that in 20 
minutes it was going to start 
raining like mad. 

Sure enough, along came 
that infamous. Internationally- 
televised cloud burst that seat 
spectators scurrying and 
threatened to end play for the 
day on Wimbledon's sensitive 
grass courts. 

“It was a crucial warning,' 1 
recalls Richard M. Grier, 


championships director at Wim- 
bledon. 

The alert provided by the 
London unit of the Meteorologi- 
cal Office, headquartered at 
Bracknell, was made possible 
in part by the latest advances 
in centre’s arsenal of weather 
forecasting technology — in this 
case, its touted “ Frontiers ” 
radar network for gleaning 
more specific information about 
the location, intensity and 
movement of rain. Excited by 
such possibilities— and pres- 
sured increasingly by the 
Government to pay its own way 
— the weather office is hoping 
to exploit its expertise to create 


a more significant, revenue- 
producing business. It has 
even hired a public relations 
agency and set up a staff o£ 
seven to support its effort Par- 
ticularly since the Office is con- 
cerned mainly with handing out 
information free to domestic 
and world networks, " we’re on 
a learning curve,” admits 
Francis Hayes, a marketing 
services executive. 

The office already earns about 
£15m annually in fees paid by 
the Civil Aviation Authority, 
which helps distribute forecast 
data to the world’s airlines. 

But now, according to Met 
Office officials, a growing num- 


INFRA-RED TRICK HELPS TO SPOT THE FOGGY PATCHES 


AT 2J20 AM one night in 
August 198 L, the river valleys 
of north-west France were 
fog-bound. It was especially 
bad around Rouen— or so say 
the scientists at England’s 
Meteorological Office. 

They admit they did not 
know for sure. But by 1989 or 
before, using satellite temper- 
ature data massaged through 
a high-powered computer 
system, they expect not only 
to explain past phenomenon 
but to be able to deliver 
short-term forecasts of where 
such bard-to-predlct weather 
hazards as fog and frost will 
occur in areas as small as a 
few kilometers In size. Such 


Information could be Invalu- 
able to road safety as well as 
airline and sea travel. 

Although insufficient data 
communications capacity 
makes the project un f eas i ble 
at the moment. Met Office 
scientists believe they have 
resolved a key technical 
stumbling block. The problem 
of predicting fog at night, 
explains John Turner, 
manager of the program 
called Hermes, is that foggy 
areas tends to be close In 
temperature to clear areas, 
a t wl so invisible to infra-red 
detection. “We developed a 
little trick,” says Turner. 


u The infra-red radiation from 
water droplets in fog Is very 
slightly different from the 
heat from clear ground.” The 
difference is measured by 
using two different locations 
on the Infra-red spectrum, 
and the part that emits heat 
less effectively Is denoted fog. 

Turner calls up another 
screen on his coloreoded 
terminal. It is of Cornwall, 
and precise enough to Aow 
the hills Of Dartmoor. Just 
offishore, fat shades of grey, 
a wide bank of fog could be 
seen creeping ominously 
near. The good news: that was 
months ago. 


ber of airlines are beginning to 
subscribe to a separate service 
which permits them to get 
access to data directly from the 
Met Office, rather than going 
through the CAA. 

“Japan Air Lines signed up in 
July, and Pan Am is imminent,” 
says Colin R. Flood, assistant 
director of Public Services and 
Civil Aviation. The office earns 
another £1.5m from sales to off- 
shore concerns. 

The Met Office is especially 
keen on reaching new markets 
among fresh food retailers, con- 
tractors and others for whom 
more specific weather informa- 
tion could have important eco- 
nomic benefits. 

One enthusiastic convert is 
advertising executive Michael 
Warburst. As administrator for 
television in the London office 
of J. Walter Thompson, he has 
to worry all the time about 
whether and where it will be 
safe to send out a crew to shoot 
a commercial — and he tries to 
minimize the amount of Insu- 
rance he routinely has to take 
out through Lloyd's to cover can- 
celled shoots. 

About a year ago, be signed 
up for a service that allows 
him to consult directly with a 
Met Office forecaster. He tapped 
in just last Wednesday concern- 
ing a commercial he has to 
shoot In Eastbourne. “I asked 
whether they'd advise Friday or 
Monday,” he says. The weekend, 
which was supposed to be 


glorious, was out because of 
overtime charges. “They said 
by Friday it would start to 
become bright, but that by Mon- 
day there will be another low 
coming up from the southwest. 
We’ll shoot Friday.” He de- 
clined to discuss any occasions 
when the forecasts were dead 
wrong. 

Indeed, because the forecasts 
are so often off, it may seem 
laughable to many that the 
weather service could make any 
money selling them. The diffi- 
culty of predicting the weather 
in England, ana its change- 
ability. stem largely from the 
vagaries caused by the ocean 
to its west 

Yet meeting that challenge 
has turned England’s Met Office, 
along with the European Centre 
for Medium-range Weather 
Forecasts, into what some con- 
sider the premier weather 
centre in the world The Euro- 
pean Centre, in nearby Beading, 
was set up ten years ago speci- 
fically to attack the problem of 
predicting the weather in 
Europe up to ten days ahead. 

Says Dr Jerome Namias, 
research metereologist at the 
Scripps Institution of Oceano- 
graphy in California: “ Cer- 
tainly in terms of shorterperiod 
forecasting, the work done at 
the British Centre in collabora- 
tion with the European Centre 
is ... the best in the world. 
They have taken the ball and 
run with it” 


HERE ISTHE^ 

WeOTHER -A 
forecast; 55 
there cs & j, 

FREAK SYORfft 
/SPPWVlC HlNQ* 


thet ” 

StR£EF> 


The good news is 
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Selling technology 


Enlarger 
few High St 


mini-labs 


One area of expertise that 
outsiders point to is in the 
development of mathematical 
models to speed the processing 
of information and make the 
output more precise. The avail- 
ability of supercomputers, used 
in the UJS. and at both the Met 
Office and the European centre, 
now power the field of so-called 
numerical forecasting. But each 
centre develops its own pro- 
gramming. The Met Office’s 
global model, which has 
attracted so many airline 
customers, consists of a grid of 
some one-third million observa- 
tion points multiplied by six 
factors every single time it 
moves 15 minutes into the 
future. 

The refining of these models 
is an on-going adventure. Right 
now, for instance. Met Office 
mathematicians are working on 
a model that will resolve 
features down to 10 km from 


the 70km size now used. To 
achieve such resolution, one 
must retain certain data that | 
would normally be filtered out , 
in order to simplify the calcula - 1 
tion lor the computer. 

In this case, the data i 
typically filtered out is that for 1 
sound waves, so complex that | 
they overwhelm the computer 1 
and obscure the weather data j 
sought A way had to be found 
to cope with the sound waves. 1 
A working model has now been 
developed, making possible the 
observation of such smaller- 
scale phenomenon as a sea 
breeze. . . ^ . 

Other mathematical tech- 
niques developed by the centre 
have contributed to the 
acc u racy of forecasting. The 
Met Office claims that today 
only 13 per cent of its one-day : 
global forecasts are inaccurate, 
whereas half were in 1968- 
Today, it says, three-day P re die- 
tions are as good as two-day 
ones were 10 years ngoi 


MAXTPRTNT Systems of 
Dorset has introduced a 
colour enlarger which, it 
claims, produces high-quality 
photographic enlargements 
from negatives more cheaply 
and quickly than by other 
methods. 

The machine has a pro- 
cessing writ and rapid dryer 
controlled by * nucn> ' 

processor. Its sensor-con- 
trolled filter and exposure 
system are said to be matched 
to suit variations in paper 
characteristics and in the low- 
density colour-correction nega- 
tive masks now In general 
production. 

Maxiprint Systems expects 
to find its biggest market for 
the enlarger among High 

Street mini-laboratories. 


More on-screen 


information 


from Reuters 


THE Society for Worldwide 
Interbank Financial - Telecom- 
munications (Swift) revolu- 
tionised international banking 
when, in 1973, it introduced a 
new way of arranging money 
transfers between banks. 

It set up a secure, efficient 
data network and insisted that 
its members sent their pay- 
ments messages in a standard 
format which left no room for 
ambiguity. 

But 12 years on, and with 
the second phase of Swift 
development about to go live 
(see this page, September 19), 
large numbers of international 
transfers still arrive as free- 
form telexes winch must be 
read and processed manually 
by banking staff. 

Substantial savings in time 
and money are forecast if these 
telexes could be scanned and 
converted to a standard format 
automatically — so substantial, 
in fact, that the scanning of 
these telexes is thought to offer 
the biggest and quickest return 


Why talking to computers could catch on 


on investment in a technology 
known as “ natural language 
processing.” 

This means the development 
of systems which can handle 
instructions or information in 
English or any other language 
rather than the codewords and 
stilted English-like languages 
used today. 

Cognitive Systems of New 
Haven, Connecticut and 
Carnegie Group of Pittsburgh, 
Pennsylvania, seem to be the 
leaders in this activity. Cogni- 
tive is, in fact, due to begin 
selling a telex content scanner 
called Atrans this autumn. The 
tasks such a scanner has to cany 
out Involve identifying the roles 
of each bank involved in the 
transaction, differentiating pay- 
ment amounts, dates and test 
keys, identifying the appropriate 
Swift message category and, 


quite possibly, changing the text 
of the message from one 
language to another. 

H uman operators will still 
have to be on hand to check and 
correct the decoded messages. 
Cognitive concedes, but it still 
argues that labour costs using 
Atrans would he dramatically 
reduced. 

Its research predicts that 
telex content scanners could re- 
duce staff levels by 88 per cent 
with a significant rise In 
accuracy. 

Examples of this kind are the 
chief reason why natural lan- 
guage processing is thought to 
have a rosy future — in spite of 
its slow growth tb date. 

But just as with biotechno- 
logy and artificial intelligence, 
the richest pickings will accrue 
to the patient. It Is still jam a 


few years off, rather than jam 
tomorrow. 

Nevertheless, experts who 
have studied the development of 
natural language processing 
have detected a new and signifi- 
cant increase in activity, 
especially in the U.S. 

Mr Tim Johnson, a former 
senior consultant with Logics, 
who recently completed a major 
report. Natural language com- 
puting: the co mm e rc ial applica- 
tions, argues that tile 
dissemination of computer 
power to non-data processing 
professionals through the 
advent of desk top micros, elec- 
tronic mafl and word processing 
has generated a need far a more 
human interface between man 
and machine. 

“Most important of all are 
the recent rapid advances 
towards realisation of a prac- 


tical talkwriter — a machine to 
accept human speech and tran- 
scribe it into machine-readable 
form — word processor text, 
perhaps, or commands to a 
database” 

He goes on: “Voice recogni- 
tion systems which can accept 
spoken commands in the form 
of isolated word or phrases are 
already well known. In 1984, 
IBM demonstrated a talkwriter 
which can transcribe complete 
business letters with a vocabu- 
lary of 5,000 words. 

“There .are at least seven 
more projects working towards 
similar but more advanced 
systems in the U.&, the UK and 
Japan and the first sample pro- 
ducts will probably be delivered 
in 1986.” 

What are these products likely 
to be used for? Mr Johnson 
identified six chief categories in 


addition to content scanning, 
which found application in 
reading banking telexes. 

- The first is gaining access to 
databases held cm mainframe 
and mini computers. Several 
hundred systems of this kind 
have already been installed. A 
typical example could he on a 
foreign exchange dealer’s desk, 
where one or two words of com- 
mand are sufficient to call a 
page of financial information to 
tiie screen. 


Second is a similar human 
interface to a database held on 
a microcomputer. Third, dio- 
logue between human and com- 
puter — an example is the Vodis 
project aimed at providing a 
telephone enquiry system at 
Cambridge. Funded as part of 
the UK's Alvey programme to 
support advanced computing 
research, the prototype is based 


around train "time-table en- 
quiries. 

A fourth application is text 
4 *tiring ; with a nod in the direc- 
tion of the Newspeak of George 
Orwell's 1984, Mr Johnson ob- 
serves that text editors could , 
play a part in a Corporate 
Language System providing con- 
sistency of vocabulary. “Imag- 
ine a company which could not 
even consider new ideas or new 
crises because the necessary 
■semantics had rft>t been entered 
in the corporate language sys- 
tem.” 

Fifth is machine translation, 
an area where a number of pro- 
ducts have been in use since the 
1960s, and sixth, the talkwriter. 

Mr Johnson has constructed 
a model which suggests that if 
the UJJ. natural language pro- 
cessing community is to fulfill 
its predicted growth rate, it will 
need more than 5250m in invest- : 
ment capital before interest ! 
charges by 1990. , 


ALAN CANE 


REUTERS, the news and In- 
formation organisation, has 
launched an additional on- 
screen service for subscribers 
to its Reuter Monitor inter- 
national equities and UK in- 
vestment services. 

Based on information from 
30 market-makers In six Euro- 
pean countries, the service 
now offers continuously up- 
dated net prices for a wide 
range of international stocks. 

Subscribers can access In- 
formation directly from 
market-makers’ own pages 
and from a series of 66 multi- 
contributor pages made np of 
prices abstracted from a 
number of the Individual 
market-maker pages and 
posted to a separate, single 
stock page. 

So far, nearly half the 
market-makers have agreed to 
their quotations being dis- 
played on the single-stock 
pages. 

Reuters hopes to add more 
market-makers and stories to 
its coverage. 
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Of all prestige business 
one outlasts and outperl 

all others. 
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CHARTER SUBSCRIPTION OFFER 


What will you be giving your most valued customers 
this year? An extravagant hand rolled cigar? A bottle 
of the finest French brandy? Both are sure to be very 
well received. 


"Unit Trust Management" is the first— and the only- 
magazine devoted to the industry. 


There are so many new funds and management groups 
springing up these days. The first appearance of "Unit Trust 
Management" this year came at just the right moment! 


A number of issues have already appeared But it's not 
too late to enjoy the benefits of being a "Charter Subscriber'”. 
And this way you Mve£12 off the normal annual subscription 
price. 

Just complete the coupon. The offer doses on 30th 
November 1985. 





Both will be enjoy 
a very limited time 
your elegant gift wi 
Just think he 
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If you like "league tobies", the performance 
statistics in "Unit Trust Management" (UTM) will 
keep you absorbed every month. 

UTM covers the whole market in detail— 
and ina new way We scrutinise the funds more 
closely than anyone else. 

VNfe examine their short term performance 
— 3 months. 6 months— and give percentage 
growth figures. We strip out income— and 


The timing is right 


The rignsfbr the unihrust industry look very good indeed. 
So l/TMcoukJ be very valuable to you- 

When you subscribe now; you sav 
off the normal subscription price as a 
Charter Subscriber 


And there's more than just tables— tberds 
people too. 

We talk to the rising stars— and keep in 
touch with the oU guard And when musical 
chairs are played for the top jobs, we let you 
know who's won when the music stops! 

A now look— and a newfeel 


Just dipfhe coupon —attach your 
business card if you wish. 

But do so now. The Charter 
Subscription period is extended to trial 
subscription requests received before 
30th November 1985. 


year Better still if ii 
working day whei 

your name in fronr or me people you 
most want to influence. 

The Financial Times Diary is the 
obvious answer Of all the diaries produced 
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UTM isrffafl worth and figure^ eithee . 

There are photographs*, diagrams and 
dramatic charts. 

Each month, the magccBne brings you 
News: details of all ftedgung unit trusts, their 
manage merit teams and portfolios. Takeav© 
mergers , and financial intrigue. 


month, and the geographical areas which are 
currently "fashionable". 


Fund Profile— analysis of a angle unit 
trust: the stocks it's hokfing, and what it's now 
moving into. 

Case Study : from a leading broken 
haw his strategic planning has bud? a client's 

portfolio. 

On the Movies Who's in the hot seat. 
Who's out in the cold. 


Profile: a major feature on a prominent 
figure in the industry. What he's thinking. What 
he's up to. 


UTM keeps an eye 




Please send me a year's subscription 
to Unit Trust Management under 

This offers saves me £12offtfvenorn 

^subscriptf any time and receive a full refund of the unexpired portion of 

BLOCK CAPITALS PLEASE 
Mr/Mn/Mks v 


■i 1 1 i- ll- 


Telephone 

Nature of Business 

Charter Subscription Price " 

Sone UX " tusudprice£3Q * £30.00 Overseas {usual price £45) 

□ I enclose cheque for £ payable toff Business 

1 — I Please debk my American BqarasstVisa/Access/Dinen Card 

Card Number , . . . 

I — T — I— T — 1 — i — i — i — i — i — , — t — , — i — , — Exp«y Date 
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Financial Times Monday September 23 1985 

INTERNATIONAL APPOINTMENTS 


Bank of NZ names head of department 

BY DAI. HAYWARD IN WELLINGTON 

appointed^ Mr Etona? e f^*^f . information group, has by savings institutions across Mr Herbert will serve a two-, 

head its economics denart^l appointed Mr Lars Berg head the U.S., has been growing year term, 

in Wellington Mr CurtinwISS hL itS i 031,163 mut .^™ ni Oct°* rapidly under Mr Thigerson. * * * 

national economist His special MrBerg who is president of tTI n 3 ™ ped whose principal operation is 

task will be to keep the bank Ericsson “5? to S100b °-,. Pacific Southwest Airlines, has 

gsairaisS ssSS £H£S T*i£ 3 :E l & 

sps wresa sSwafew 

Mr fwin . , . yB =*\ _ „ . participation certificates (PCS) 'William Shlmp. 

P re ™ s] y a ^«»son Cables is the group’s .and collateralised mortgage . + 

ministerial economic advisor in third largest division. It makes obligations (CMOS) * * * 

Puouiu He has worked as an telecommunications cables, Mr Leland Brendsel has **■ Hugh Parr y is a ppointed to 
exchange rate forecaster in P°wer cables and optical fibre spent most of his career in PSJOSEi of IMTERNATfONAL 
^ md0 ^ a ? d 3 financiai eahles ' quasi-govemmental roles. He 5^P U J®S R0UP 

journahst in Tokyo. His most ' * * + was financial economist at the pf/ d w^ii a rf UCO M^Robert 

P 051 ^ 011 was editor of CONTROL DATA Corporation, Farm Credit Banks in Wash- sSSt. JroJfESdalSmSSS? 
the Euromoney bank report. the Ui.-based suppUers of con* tiigton and is a former member ®Sm«^5SS!e dScrnr of 
_ * puter services and systems, has of the University of Utab's caroorate olannine and develon- 

£***££• fiS? ■ F^ - ^ersiSed named three new directors, finance faculty. Before joining mS^ilr Woodward deputy 
“ Wh0ie ‘ J“ cr * asm * the size of its board Freddie Mae be was vice presi- chairman, will rontinue in* his 
£? ^t*£LE22FS* 8L? ™ embers - re P«>*s *•»*« tent and chief economist of the key role of developing the diver- 

9^»i»f«x!r 1 *Lx ,afi * c ®fPted the Minneapolis. Federal Home Loan Bank of sifting group, monitoring overall 

SSJPJSS® 3 ^ „«? resi ^ nt „ m<1 n J5? e lhre 5 n,e “» Control Des Moines. Iowa. performance iod coj> 

Sf ef n^j? cu JSf„® fflc S r “*■ M / roa B?* 3 executives: Mr Robert W. Mr Edwin Cray, who heads uolling all treasury matters. Mr 
gl pScJS ^ Reuter from S? ffni^r d Federal Home Loan Bank Pariyis finance director of all 

Mr RalSfV v„ Orsde,, . M- SpST,™. £DP 

a!™ SFSSStoST * 1 iSL nd £‘ SS^SSJ^rSS v " Ul . 1 “” i * up ' 

m?' d „ c ”k ^ sxs.esf’ssf ^ Sa5^s»|i52: ^ v 0 ^ c ., 

successor. related to this year's expected obligztion^ (CMO). issuing the po^on, the U.S. bank holding 

AMFAC has also appointed Mr losses in computer operations. . ^ nom ® . company, has named Mr Richard 

Ronald Sloan to the new posi- * * * participation certificate (PC), as Simmons as vice-chairman of the 

tion of chief operating officer. Ur Leland Brendsel. aged -43, well as the multi-family PC, and corporation and Chemical Bank. 

* * * has been appointed acting chief heading the first conversion of its principal subsidiary. 

COPENHAGEN Handelsbank, executive of the Federal Home a m ortgag e-backed security to Mr Simmons, who is deputy 
a leading Danish bank, has Loan Mortgage Corporation book-entry. presiding partner In the Wall 

appointed Ms Lisbeth MeUtior- (Freddie Mac), a U.S. Govern- * * * Street law firm Gravath, Swaine 

sea deputy manager and bead merit sponsored agency which W ANfi t ahoratorif^ thp “ad Moore, has been an adviser 
of the spot section of the housing market . T0 Chemical for 20 years. He 

r&srSR s' 

SS* t ^ oi ” ,ed “ — - 25SffsgJSS?SSLs: S2PjSgS t , *2rZ& i~«nSA e£ “ d 

a&MTfi SloSXS ™ BANK * OP *TOKVO. 
treasury division. Mr Baroudy of the San Diego-based Imperial <?ucer of nHnted Hrcnit hoards Japan’s only specialised foreign 

joined the bank in 1984 as Corporation of America on SSSS, i s ^ wan^ suunlie? exchange bank, has announced 

foreign exchange manager. September 16. Imperial is a * vice president Mr Minoru Inoue 

Mr Soeren Moeller Nielsen $8.5bn asset savings and loan * * * will replace Mr Yasushi 

has been appointed a managing holding company which has MR SERVE HERBERT has W a tana be as president, 
director and joins the board of branches in California, Kansas been appointed chairman of Mr Watanabe, 65, expressed 
general management which and Colorado and mortgage Fiducie du Quebec, a Quebec a wish to resign as president for 

controls the bank's business- banking offices throughout the trust company, reports Reuter reasons of ill health. He has 

related activities. UB. from Quebec. been admitted to hospital for 

* * * Freddie Mac, which is a pub- Mr Herbert, who is president treatment of pneumonia. 

L. M. ERICSSON TELEFON. the ticly chartered corporation of the company, replaces Mr Mr Inoue, 61, was named vice 
Swedish telecommunications whose preferred stock is owned Joseph Bourbeau. president in December 1980. 

UK APPOINTMENTS 

Senior changes at Samuel Montagu 


Mr Chris O’Malley has been 
appointed an executive director 
of Samuel Montagu and Co. As 
bead of fixed and floating rate 
note sales, be is responsible for 
teams in London, Hong Kong 
and Tokyo. He Is also a director 
of Samuel Montagu (Suisse) 
SA, Geneva. Mr O'Malley was 
formerly, head of fixed interest 
sales at Credit Suisse First 
Boston in London. . He joined 
Samuel Montagu in May 1985. 

Hr Clive Badcoek has also been 
appointed an executive- director 
of SAMUEL ‘MONTAGU AND 
CO, with specific responsibility 
for credit and risk management. 
He joined Samuel Montagu in 
joined Samuel Montagu in 
August 1985, having served at 
Grindlays Bank for 13 years in 
Europe 1 and the Far East. 

Mr Christopher Maytnm, until 


recently first vice president of 
Bache Securities In New York 
and executive vice president of 
Bacbe Securities (UK) Inc. is to 
join the board of COUNTY 
BANK as director and head of 
trading in the capital markets 
division. 


■ Mr Charles Allsopp and Mi 
Noel Aimesley have been ap- 
pointed deputy chairmen of 
CHRISTIE. MANSON & WOODS, 
the principal subsidiary- company 
‘of Christies International in the 
UK Mr Allsopp, is the director 
responsible for bouse contents 
sales and valuations. Mr Annes- 
ley. an expert in drawings, will 
now assume responsibility for all 
expert departments. 

Mr Harry Taylo r, w ho h as 
joined DELOITTE HASKINS 


F.T. CROSSWORD PUZZLE No. 5,828 



ACROSS 

1 Soft illumination leads to 
engagement (6) 

4 Spent two notes at the 
charity “ do " (6) 

8 Schoolboy expression re- 
sults in tears (7) 

9 Bolt from an argument (7) 

U Trippers may go to see 

something cheekily dis- 
played by ladies (6, 4) 

12 Natural reaction of garages 
r unning OUt Of gas (4) 

13 Set for one road diversion 

14 Proverbially remains cool, 
though often framed (8) 

16 He will appreciate people 
with good taste (8) 

18 A once-rough sea (5) 

20 A case for sewers (4) 

21 Waylay Rose, perhaps (10) 

23 The upper hand (7) 

24 Bow tie? (7) • . 

25 Continue being eager to 
hold work back (4, 2) 

26 Lower form emend a com- 
position (6) 


DOWN 

1 Put in charge (5) 

2 Tm given money to hold 
legally (7) 

3 Is it used to keep a beehive 
hairdo in place? (9) 

5 Opera socially acceptable in 
Lent, for example (5) 

6 A murder suspect, one hears 

(»4> _ . _ 

7 Always on. the go, is Ivy ! 
( 9 ) 

10 Enter the financial market, 
or just think about it (9) 

13 Dish of rooks part-cooked 
(5, 4) . , 

15 Drink may be bought in bars 
(9) 

17 I have innate artlessness (7) 
19 There are two points he can 
possibly raise (7) 

21 Be on a wild binge (5) 

22 Rise late — about one will be 
right (S, 2) 

The solution to last Saturday’s 
prize puzzle will be published 
with names of winners next 
Saturday. 


AND SELLS as a consultant on 
banks and financial institutions, 
recently retired' as president of 
Manufacturers Hanover Corpora- 
tion. 

★ 

Mr Sandy Mac Gill has been 
ap point ed commercial controller 
of KELLOCK FACTORS in Read- 
ing. He will have prime responsi- 
bility for Kellock's new business 
department, acting through the 
Scottish office as well as five 
other branch offices. 

- - * • 

GEORGE WBffPEY. Mr Roger 
S. Neill becomes finance director 
of Wlmpey-Dubilier, the elec- 
tronic components business 
acquired earlier this year from 
Dubilier. He was formerly plan- 
ning coordinator with Wimpey's 
corporate development unit. Dr 
Michael E. Cleverly has been ap- 
pointed a director of Wimpol, 
the Swindon-based subsidiary 
specialising in offshore surveys, 
navigation services and elec- 
tronic systems. Dr Cleverley was 
previously managing director of 
Bumdept Electronics, part of the 
FKI Electricals Group. 

★ 

Mr Richard Hazel!, managing 
director of Three Quays Under- 
writing Management, has been 
appointed to the board of CATER 
ALLEN HOLDINGS. 

★ 

Mr Leon Fisher has relin- 
quished his position as 
director of ALLIED CARPET 
STORES to pursue his personal 
business interests. 

Mr David Crellin, who joined 
the main board of SUPRA 
GROUP as financial director and 
company secretary, was pre- 
viously financial director of 
Scot cade and Tower Housewares. 
★ 

FRANK RUSSELL INTERNA- 
TIONAL. Mr Michael Phillips 
currently managing director of 
the London office, is to become 
head of Frank Russell Interna- 
tional and will move to the head 
office in Tacoma. U.S., in 
January 1986. Mr Donald Hardy, 
at present on secondment in 
London, will remaia here for a 
further three years to run the 
UK and European business and 
will become managing director, 
Europe. Mr Nicholas Day has 
jointed the London office and as 
a director of the London opera- 
tion will in due course be 
responsible for UK consulting 
relationships. Mr Donal Botkin, 
at present head of International 
research in Tacoma, will in 
future head the development of 
Pacific services and client base, 
and will continue his roles in 


manager research, RAD and in- 
ternational strategy. 

* 

CAMBRIDGE CAPITAL an- 
nounces the appointment of Mr 
Gordon Montgomery, as associate 
director. He was previously with 
Gresham Trust Cambridge Capi- 
tal was founded in May this year 
by its managing director, Mr 
Francis Madden, who was 
recently joined by Mr John 
Goodger. The other directors 
are Mr Andrew ' Hugh Smith, 
senior, partner of stockbrokers 
Ca pel -Cure Myers; Mr Anthony 
Hambro. a director of Grindlays 
Capel-Cure Holdings and Mr 
Brian Sma] e-Adam?, Bursar of 
Clare College, Cambridge. 

* ' 

HEWLETT-PACKARD has ap- 
pointed Mr Roger Cooper as 
general manager, office product- 
ivity division, replacing Mr 
Bob Kadarach. who has returned 
to tbe U.S. after starting the 
division in 1980. Mr Cooper 
joined the London office and as 
as a systems engineer. He 
became UK computer systems 
group manager in 1979, moving 
to Geneva as European Sales 
Manager four years later. 

Mr John Tomlinson has been 
appointed chief executive — UK 
media sales of the TAYLOR 
HARRISON GROUP. He was 
media regional director of the 
south of England. 

★ 

Mr /dan Ogden is to succeed 
Mr Juper Archer, as managing 
director of CHARLES BARKER 
CITY, responsible for public 
relatiois. Mr Archer will be 
leaving the company in tbe New 
Year to join Grandfield Rork 
Cnltine Financial. 

* 

Mr L. A. Locke has joined 
M. V. HOWELL ASSOCIATES as 
a director. 

★ 

Mr Tom Arnold MP, has been 
appointed as a director of 
SCOTTS RESTAURANT. 

•k 

Mr G..L. Cor left, chairman and 
managing director of Hlgsons 
Brewery, has been appointed a 
non-executive director of BOD- 
DINGTONS’ BREWERIES, as 
foreshadowed at the time of the 
offer to acquire EQgsons. Mr 
Corlett will retire as managing 
director of Higsons on September 
30, but will continue as 
chairman. 

★ 

Mr Roger Hewitt has joined 
the board of SHANKS & 
McEWAN LTD, the civil engin- 
eering and waste disposal group, 
from Browning Ferris. 
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MILTON KEYNES 
SURVEY 

Wednesday* Oct 9, 1985 

For further details contact: 
bkeybigk simmonds 
021-451 0922 
Telex 338650 
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COLCHESTER SURVEY 

TUESDAY 

SEPTEMBER 24, 1985 

For further details contact: 
COLIN DAVIES 
01-248 8000 Ext 3240 
Telex 885033 


Financial Times 
Foreign Exchange 
Year Book 

Data for January— December 1984 

• Daily spot rates for 1984 

• 5-year averages, highs and lows 

• Graphic trends and indicators 

• Diary of events and 
explanatory articles 


Price: £18 UK or £20AJS$28 overseas. 
Prices mclatte postage and packing. 
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S3 30 l^laq' ^ J ” SF O^l^aUSh—J 237 kj j Qi&] - I 34) - MzjtSJout* Ejb^ 

— *oreLou«10p- 102 Eraii ^3 — ] — !39i jwr Oec^ DoJ0pcC*7 

"■» Ctafiooda Metor T5t) f 39B 66 J 024%i 82 1 0.^127 Jta Oee^ Do-BbcChi.' 

-? S ' 7 * “vt* Lboar __Il 202 b&l 9 I g775l4J| 3.9173 Mm Dec; Do.12^jkU 

— iWmUgiorlOp-J OT- > —I — — I — Joly J»d OtUIncDrt 

4 May IVohoKi25 I 00^335 IflZL^ollill 22 4.0 AbjbsI iSnttwixiSua 
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Apr. Jfo*.ltralloiif Part— 220 £53 

April hTitaricnnacIlOp- » C.9 
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CONSTRUCTION CONTRACTS 


£75m French Kier work 


The FRENCH group fr nff 

■won contracts worth £75m, with 
work worth £45m going to 
FVench Kier Construction and 
£30m to William Moss Construo 
tton, the building company it 
acquired earlier this year. 

The contracts show how the 
group's work has moved away 
from a predominance of civil 
engineering to a new emphasis 
on building. 

The largest of the contracts 
awarded was to French Kier 
Construction, £LSJBm for St 
Mary’s hospital in the Xsie of 
Wight 

Other contracts awarded to 
French Kier Construction in- 
clude a multi-storey car park for 
Epsom and Ewell Borough 
Council; alterations to the Moat 
House International Hotel in 
Stratford upon Avon for Queen’s 
Moat Houses, and to the Lad- 
broke Hotel in Warwick; and an 
office Mock at Colne Works for 
Wyndbam Investment Other 
clients include the BBC, Sun 


Alliance Insurance, British Air- 
ways, Shell UK Oil and British 
Gas Corporation. 

“We are known as the civil 
engineering company, but have 
had to (mange our business 
emphasis over the last two years 
to concentrate on building as 
the amount of' heavy civil 
engineering work in the UK 
has diminished," said French 
Kier Construction’s man ag i ng 
director Mr Richard Allen. “We 
had to change direction because 
there were more opportunities 
in building." 

The shift away from civil 
engineering work— largely as a 
result of cutbacks in public 
spending — has also meant a 
change in the type of services 
d eman ded by clients, and in the 
way the company wins con- 
tracts. 

“As we get more private 
sector clients we get more 
emphasis on being able to pro- 
vide a service as well as getting 
jobs on competitive tender," 


said Mr Alien. 

“ They want to be assured they 
will get their job on time by 
seeing examples of other jobs 
we have finished. They want 
to know exactly which staff will 
be on the contract and make 
sure they have the right blend 
of experience and make sure 
there will be no conflict of 
personalities. It was not always 
like this." 

The acquisition of William 
Moss earlier this year was part 
of French Ki er's plan to take 
advantage of the growth in 
building work. 

Contracts awarded to William 
Moss Include refurbishment work 
to create new offices and shop 
units for hte Imperial Group In 
Bristol; a town centre for Raglan 
Property Trust at ' Witney; a 
new headquarters for R. A. Lister 
at Dursiey; a storage building 
and offices for British .Telecom; 
and a retail home improvement 
centre for Texas Home Care at 
Loughborough. 


£22m road 
projects 

Two road construction contracts 
with a combined value of 
have bee n aw arded to companies 
within CEMENTATION', civil 
and specialist engineering divi- 
sion of Trafalgar. House. The 
largest, at £X7xn, for Cementation 
Construction, is for contract 3 
of the South Woodford-Barking 
Relief Road, port of the A406 
Improvements. Being built for 
the Department of Transport, 
the contract comprises the con- 
struction of A1 km of dual three 
lane, dual two lane and slip 
roads, pins two major viaducts 
totalling 700 metres, to carry the 
road over the London- Tilbury 
and London -Southend railway 
lines, and the A124 trunk road. 

The second contract has been 
awarded to Dowaett Engineering 
Construction by Dorset County 
Council to build the Weymouth 
Town Centre relief road. Valued 
ait £3 .25m, the road is conven- 
tional single carriageway, OR km 
long 


Wimpey wins £20] 
Scottish orders 


The WIMPEY GROUP has won 
orders worth £20xn in Scotland. 
Trading the list is a building 
contract for & psychiatric unit 
and day hospital at Parkhead, 
Glas gow, for the Greater Glasgow 
Health Board. The contract, 
valued at more than £&82m. Is 
for a three-storey main building 
in Duke Street, with 120 beds 
and 30 places for daycare 
patients. Attached to it will be 
a tingle-storey block housing the 
kitchen, boiler bouse and related 
services. A detached, tingle- 
storey structure will provide 
lock-up faculties and a store 
area. The main three-storey 
block will be built in structural 
blockwork, with precast concrete 
floors on ground beams and piled 
foundations. The roof will be of 
felt-covered metal decking and 
external facades will be mainly 
of fating brick. The unit is due 
to be handed over to the health 
authority In March 1988. 


Three contracts, with a total 
value of almost £3.5m, have been 
awarded to George Wimpey UK, 
Scottish region. . Largest is a 
£2m r v *i F r o*vhm4 > *e ' job for 
Stewart Nairn at 200 St Vincent 
Street, Glasgow, which is being 
up-graded to provide eight floors 
of modern offices in this prime 
business area. -Wimpey will also 
be responsible for associated 
plant rooms, basement perking 
tor 200 cars, and ancillary ser- 
vices. When completed in 
January 1987, the St Vincent 
Street' development will provide 
around 5,620 sq metres of floor 
area. The second contract Is at 
the Royal High School, Edin- 
burgh. where the company is to 
build two single-storey exten- 
sions, to provide additional class- 
room space and staff amenities. 
Work, which will cost about 
£716,009, « being undertaken 
for Lothian Regional Council 


Midlands 
hotel plan 

Farther Progress at the 
redevelopment 

milli on pound Faradlse Cirmis 

Sgham centre has seenUie 
Midlands office ofHeoryBoot 
Southern start work as ^anag- 
ing contractor on the consnuc- 
tion of the £8m Caledonian HoteL 
The four-star hotel will be in 
an elRbt-Btorey building on the 
paradise Circus island site and 
wihpiwide 215 bedrooms, func- 
tion rooms, restaurant, bars, 
swimming pool, be* 3 * 
reception rooms and car pnx 
Clad in blue tinted curtain w«U* 
ine, the hotel is scheduled for 
oamplettaa in MW 1087a 
Other work Includes tbe con- 
struction of a pedestrian link, 
SmaTrud. paved areas and 
other infrastructure aspects of 
the Paradise Circus scheme, 

wSch is a iwnt venture between 

Birmingham City Council and 
Henry Boot Developments. Henry 
Boot Southern is also undertak- 


Tru st Monk to 
take constructive 
ideas and 
b uikToni he m 



ing the £600,000 design and fit- 
ting out of the "Fletcher’s Walk - 
shopping mall and its 14 shop 
units at Paradise Circus- Work 
will he completed by January 
1986. 

A £3Jm contract has been 
received for the construction of 
a 3.200 sq metre single-storey 
nifaiai unit at Walsgrave Hospi- 
tal. Work on this steel-framed 
structure is programmed ftw 
handover in December 1W6. 
Henry Boot Southern Is con- 
structing a steel-framed, stagle- 
storey office and amenity at the 
BP O'! terminal on the Isle of 
Grain, Kent Externally, a car 
parking area Is planned together 
with renofreed concrete pavuig; 


Conference facilities 


SIR ROBERT MeALPINE & 
SONS has been awarded a con- 
tract valued at about £2m by 
Shell International Petroleum 
Company to build additional con- 
ference facilities at the Lensbury 
Club in Broom Road, Tedding- 
ton. The two-storey building 
with plant room above, on iso- 
lated concrete column bases 
2 metre square with a ground 


bearing slab base under the 
theatre area, will be of re- 
inforced concrete and steel 
framed construction with brick 
cladding. On completion, the 
conference centre will provide 
Shell International with over 
2,000 sq metres of floor area. 
A theatre, recessed into the 
ground and asphalt tanked, will 
be located on the ground floor. 


FINANCIAL DIARY FOR THE WEEK 

The following Is a record of the principal business and financial 
engagements during the week. The board meetings are mainly for 
the purpose of considering dividends and official Indica tions are 
not always available whether dividends concerned are interims or 
pnaia The sub-dtvisiims shown below are based mainly on last 
year's timetable. 


■TODAY 

COMPANY MEETINGS— . 

Dowty Croup. Art* Court. CMtenhxm. 


GUwcenarcMre. It-SO . 

Hailta. Kempcon Manor. Kematon wK 
SnnOunr-on-Thuncs. 12.00 

Unite?' GaanntH. JwemWjnr Intentional 

BOARD MEETINGS— 

WiMtartte 

Christy HnM 

Continental Mfcruwxra 
parkier Knoll 
Tor In*. TW. 


Abloom Intel. 

American _ ( Eicctroiilc Components 
Prod. 


Dab Store* 


gag; 

Combined 

HB^Uectroolc Component* 

Mmoles UotnO 
Metal rax 
Mon Bras. 

’’"dTvIDEND A INTER EST PA YME NT*-— 
Bank tar Arbeit u«*d MlMuft Simoru. 
ntg. Raw Nta. 2000 5513-59 

Bullet* 0-3n ^ 

GW Oversea* Finance Gtd. Wj. Ran Nta. 

IBM 5533. 1 3 
Hambra Tit B.83P 
plastic Constructions O.B36P 
Wight Co Hina Rutherford Scott 2p 

TOMORROW 

COMPANY MEETINGS— 

rfer 

CnfrMlMr, 

CMRrttW Hotel. 


Comm IFJ. Peon* Hall HOOK. Peons 

tir-nss*. ass 

nrah°°(G. MJ^HWoaJ Swallow Hotel, 

KMMSy 0> Smaf^ Far? Hall HotM, Cold- 
thorn Park. Wolverhampton. 124)0 
Macartfns Miarwceuttaats, HavWMsa 
bloat House. Mown Road, lasateston*, 

ReTiInd. pteKerer* Hall. 1. London Wall. 
TomEUa' CF. HJ. Hyde Park Hotel. I.W. 
VMM. RAC Club. 89. Pall Mall, S.W- 

Zvm? Dynamics. Barbican Centre. Barbi- 
can. E.C* 124)0 
BOARD MEETINGS — 

Haalai 

A.B. Electronic PttMk. 

DowdlHB and MUW 
Grattan 

Milts and Allan Intnl. 

Ramar Textiles 


Hotel. Uver- 
Road. 


MWMWtk Croup-. 

Charles Street. W. 12JO 
Parrish (J. Tj. Royal .Station 
Neville Street, N e wc as tl e noon 

Somisb English and European Textiles. 

North British Hotel. Edinburgh, _U-M 
Victoria Carat* HUB** Green Streep 
Kidderminster,. 3M_ 

BOARD 


MEETINGS— 


Ball Hr Gifford Japan Tst 


Hotel. 

Tyae. 


City of Ahetdean Land Amen. 

Minerals aad Resources Cpn. 

potiitt 

MacallMjSlaalii * 

Martini Carrie 
Northern Can. Ip 
Parti ah U. TJ 
Scott and Robertson 
Soear and Jack km Intnl. 

Steer rev __ 

Sumner (TruidQ 

SunkUgh Claes. 

Watmomr hs 

divi dend ' aTnte REST PAYMENTS— 
Asian Deep*. Bank lovmcLa MOB SW 

sSWlnW: F?m«£ Gtd. ntg. Rate 

SldSir Groin 7tocLn 2003-08 3l.ee 
Treasury 2>ipc U. 2001 £1.4564 


WEDNESDAY, SEPTEMBER 25 


pj jPGssrjasr^ 

Wall. k.C.. 34W _ .. 


329. 



London 


UJ 
Kfi indS. 

Y< UnriW 

Asacirt. Book PubHsliM* 

BET EC 

Bank of Scotland 
SfWm and JadcaiM _ 

Clarke NKHMU and Coombs 

Flaiav Paekaolng , 

Fleminn Uahreraal In*. Tit. 

Jill loan* 

McLaughlin end Harvey 
Rk) Tluto-Zlnc 
Ttwrala 

W DIVIDEND A INTEREST PAYMENTS— 
aSo 3. £lO*h 1 Foods 7kmcLn 1987-2002 
Banker* iSfURPA Ra» 
1BM-BS 

cSspmaa lata. BttoelatOb 1993-98 4<«uc 
CkaseBvouBWfonds i aom- 

S 4ne 

KernSra* oy > FitB. Rate_Ntt. IMS U14J1 
Lonrho 9s 

h« 


lltvS. 

Central indenendant Teievbioa 
/. and C. Patttc In*. Tat. 

Marshall mtornaS) (Lcnday) 

Micro RbImm Systems 

NewboM aad Burton 

NewarthKI 

Pe tt tioon 

nmiraaa 

ShorroOc 

Sludall (Wm4 

swg Forntturw 

SupsnfruB Stores 

VI ckers 

Watts Blake Bearna 

Whatman Reeve Antd 

wimpe* (Ccnyc) ■ • 

Y DIVIDEND A INTEREST PAYMENTS — 
Adams aod Gibbon. T.2SP ... 

Banco Oc La Nation Argendna IMS 
S9t.1t 

Canadian ImBertal Bank Cobuimto, 2009 
$441^23 

EAB Finance 1990 SZS5J56 __ 

East Surrey Water TOpcPf. 1BBB 5p 

Evode Grou. 1 , 054o 

Excheouer 1J»,oc 1999 6Hpc 

lodependaot lnv. Co. 0-5p 

Nat. Bank W Canada db ■ I9BB S2S3S6 

Smnwa Intnl. T9BB 1304.72 

Vaux Grp. 11NPCDD 2010 3%pc 

FRIDAY. HFiatm 27 
COMPANY MEETINGS — • . _ . 

Bennett and Fountain Grp.. Great Eastern 
Hotel. Liverpool street EX., 12 . 0 a 
Black Arrow Gra„ 748, 

HosoMovr. Middx. 

W- ”* JJ 

l 'BSry n piaoer Itirtl an!' g'.C- ■' I'z. OO 
Phoenia Timber. Phoenix House. Mam 
Wav. New Road. Rainham. Essex. 1 2.00 
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07 Bartbofomow Close. E.CU. 12.15 
Smith < David SJ, Klnsslev Hotel, 

Sommanlme win.), J&jwe Milk 
Teatmjcd Jmo. Enuiwmr* Wav. Wembley. 

Wsbb {JoscpM. Park Hall Hotel. Qod- 
thora Park. woNarhamptnn. 12.00 
BOARD MEETINGS— 

IlIVlMI 

CraWwir IK 

EueaSnSua pain Mills 
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johnses sod Jorgensen Packaging 

Monwnent CHI aMI Gaa 

S necon 1 , 0 . W. and 9th. of KMlaad 
Mall Steam Paekat 
t Service 

WORWex Information Systems 

DIVIDEND A INTEREST PAYMENTS 

American CynamW 47. Sets 
Armltag* Shanks lOnctn 1909-04 Bpc 
Bank of Montreal 19M £159.0 _ 

Barrow Henborn _7.73ncM J.B75p 
Beales CMMI 
Blade and Deekar I8i 

QRodo nlan asku. 

ChSSi Ner York 1209.24 
Dew (Gorge) 2.3p 
Eoidpu 3.1 p 
Glronmntrate Und 

InSPlcmneth* (Caking Rubbar Op 
Italy (RM. Oft 20OS SM.B9 „ 

Mersey Docks and Harbour femMi 199 8- 
1999 5NPC. 3I4KOB <979-49 XHPC. 
3‘jncDto 1979-09 l*jpe 
Noble and Lund O.SSp 


:irt lets* Hall, SheVMd. 
Han. 


Mill*. Milton 


amnrn ■ SJUpcPl. 


Bank Out Os* Suark 


1M7-92 4 hoc. IS 


1 array smaw M»mm Tar. l.Bo 
N«w Zealand IHat 2014 3 bPC 
Paorwv comm«i»lca*I«m* 0.75P 
Renou OpeistDb 1,9 91-00 4je 
Russel Is Grawncnd JNew. BMN. 2-lB 
Sweden (Klnodom aO 2024 SS14J1 

THURSDAY. SEPTEMBER ZS 
BtrSh 4 SulWne l aSd T Ej^OBl*endey Arms 

Parkway Aw, 


12.W 


burnt. 12.0 

m MM 

In ilffHIEWi 


SanMlnaelaa Fhc 1990' S17J I 

Suctlsli LMs Assrncn. TlaocLn. 1997-2002 

sir** Best Malaysia 5.7223 d ___ 
manias NaOouride Tranaport seta. 

UU. Leasing Up, , 

YariniiLr^ntai. Fte^isBA 2159.11 

SATURDAY, SEPTEMBER 28 

uBXW*JSB&'!SBar n - 

BUNDAY. SEPTEMBER 29 
DIVIDEND A INTEREST PAYMENTS— 
Our] wood AlHaac* HkJg*.. 7‘jpti.S. Mk 
E xtiiaouer Hoc T9S9 Shoe 
Mae. water ejahw ivkod 1B97 _i bee 
MM-Sussmc S.S25pCPf. 1 .06250. 3.SPCM. 
iaas-57 1.7Sp 

Tjnanag Hundred Waterworks 4bpeOb 

Trataigar Houle BoeLa. 1994-90 4 DC. 

BVipcUj. 2000ms 4N0C 


Contracts and Tenders 


REPUBLIQUE ALGERIENNE 
DEMOCRATIQUE ET POPULAIRE 

( Algerian Popular Democratic Republic) 

HINISTERE DE L’ENERGIE ET DB INDUSTRIES CHIMIQUB ET PCTROCHIM1QUE5 
(Ministry for Energy & Chemical A Petrochemical Industries) 

ENTRE PRISE NATIONALE DES TRAYAUX AUX PU1TS 

(National Oil Exploitation Company ) 

NOTICE OF NATIONAL AND INTERNATIONAL OPEN CALL FOR TENDERS 
NUMBER 11M/1J/MEC 

The National Oil Exploitation Company Is hunching » National and International Open 
Call .for Tenders for the supply of the following: 

— Spare parts for FIAT 300 FT Tractors. 

Tenderers interested in this Call for Tenders may obtain the specifications from the 
following address: 

ENTREPRISE NATIONALE DES TRAVAUX AU PUITS (ENT?) 

16 ROUTE DE MEFTAH, OUED SMAR. EL-HARRACH, 

ALGIERS. ALGERIA 

Direction des Apprevisionnements (Supplies Division) 
for the amount of 400 Algerian Dinars, with effect from the date on which this notice 
is published. 

Offers, of which five (05) copies should be prepared, must be sent b a dosed double- 
sealed envelope by registered mail to thte Secretariat de h Direction des Approvisionne- 
ments (Secretariat, Supplied Division) at the above address. 

The outer envelope should bear no mark that might identify the tenderer, or any 
heading, and should read: “AVIS D'APPEL LA CONCURRENCE OUVERT NATIONAL ET 
INTERNATIONAL No. 11S6/1J/MEC-CONFIDENTIEL-A NE PAS OUVR1R” (National 
and International Open Call for Tenders No. HW/IJ/MEC-Confldential — Do Not Open). 
Tenders must be received within 45 days after this notice is published. “j; 

Tenderer* shall be bound to their offers for a period of 160 day* after the domg'4ux 
of this Call for Tenders. • • ‘ 


REPUBLIQUE AL6ERIENNE DEMOCRATIQUE 
ET POPULAIRE 

(Algerian Popular Democratic Republic; 

HINISTERE DC L’ENERGIE ET DES INDUSTRIES CH1MIQUES ET PETRpCHIMIQUES 
(Ministry for Energy A Chemical A Petrochemical Industries) 

ENTREPRISE NATIONALE DES TRAVAUX AUX PUITS 

(Notional Oil Exploitation Company) 

NOTICE Of NATIONAL ^ ^ TEN ““ 

The National Oil Exploitation Company is launching a National and International Open 
Call for Tenders for the supply of the following: 

Tenderers* Interested ta^hh’^ST’or Tenders may obtain the specifications from the 
following address: 

ENTREPRISE NATIONALE DES TRAVAUX AU PUITS (ENTP) 

16 ROUTE DE MEFTAH. OUED SMAR, EL-HARRACH. 

' ALGIERS. ALGERIA 

Direction des Approvulonnements (Supplies Division) , 

for the amount of 400 Algerian Dinars, with effect from the date on which thh notice 

is published. „ „ . , 

Offer* of which five (OS) copies should be prepared, must be sent m a dosed double- 
s^ed ’envelope by registered mail to the Secretariat de la Direction des Approwtionnt- 
ments (Secretariat. Supplied Division) at the above address. 


The outer envelope should bear no mark that might identify the tender® r, or any 
iLadiou Md Eld readV“AVIS D'APPEL LA CONCURRENCE OUVERT NATIONAL ET 
NATION AL nT i 177/ 1 J /H EC— CO NFI DENTIEL— A NE PAS OUyRtR’ (National 
and Ihtimational Open Call for- Tenders- No. 1 177/1 J/MEC—C^fidMtiairc-Do Not Open). 

k_ rerLjved within 45 days after thb notice Is published. . . 

rSdillrtSilfke^ISl ^Tthefr offw for a period of 1S0>days after the dosing d«e ^ 

of thisOQ : for Tenders. 


head! 
IN 



REPUBLIQUE ALGERIENNE DEMOCRATIQUE 
ET POPULAIRE 

( Algerian Popular Democratic Republic; 

MINISTERS DE L’ENERGIE ET DB INDUSTRIES CHIMIQUES ET FETROCHIMJQUES 
(Ministry for Energy A Chemical A Petrochemical Industries) 

ENTREPRISE NATIONALE DES TRAVAUX AUX PUITS 

(National Off Exploitation Company) 


NOTICE OF NATIONAL AND INTERNATIONAL OPEN 
NUMBS! 11S7/1J/MEC 


FOR TENDERS 


The National Oil Exploitation Company is launching a National and International Open 
Call for Tenders for the supply of the following: 

— Spare parts for CLARK Cranes. 

Tenderers interested in this Call for Tenders may obtain the specifications from the 
following address: 

ENTREPRISE NATIONALE DES TRAVAUX AU PUITS (ENTP) 

16 ROUTE DE MEFTAH, OUED SMAR. EL-HARRACH, 

ALGIERS. ALGERIA 

Direction des Appravistonnements (Supplies Division) 
for the amount of 400 Algerian Dinars, with effect from the date on which this notice 
is published. 

Offers, of which five (05) copies should be prepared, must be sent in a closed double- 
sealed envelope by registered mail to the Secrfitariat de la Direction des Appro vlsionne- 
ments (Secretariat, Supplied Division) at the above address. 

The outer envelope should bear no mark that might Identify the tenderer, or any 
heading, and should read: “AVIS D’APPEL LA CONCURRENCE OUVERT NATIONAL ET 
INTERNATIONAL No. 1 187/1J/MEC—CONFI DENTIEL— -A NE PAS OUVRIR” (National 
and International Open Call for Tenders No. H87/1J/MEC— Confidential— Do Not Open). 
Tenders must be received within 45 day* after this notice h published. 

Tenderer* tiiall be bound to their offers for a period of 180 days after the dosing date 
of this Call for Tenders. 


FRENCH KIER 


©LanChile 

(The National Airline of Chile ) 

INVITATION TO BID 

for the lease of two wide body aircraft 
Lan Chile requires two wide body aircraft for 
lease for a minimum of two years. 
Interested bidders should request terms and 
conditions from Lan Chile at: 

Tone de Madrid, Ground Floor 
Princessa 1 — -28007 Madrid/Spain 
Bids to be received not later than 5pm local time 
Wednesday September 25th 1985. 

Only requests accompanied by a non-refundable 
cheque payable to Lan Chile for the amount 
of US$500 will be actioned. 

Bids must be sent directly to Lan Chile 
headquarters in Santiago, Chile as per 
instructions contained in the terms and 
conditions. All bids received will be opened 
by Lan Chile headquarters on September 30th, 
1985 at 5pm local Santiago time. 


m OPTIONS REPORT 


Company ; Notices 


NEWFOUNDLAND 
MUNICIPAL FINANCING 
CORPORATION 

U-S .535,000.000 ^ i, 9b 1970-1904 


nraiant 
Pur' nasi 
to 


■ar»j»nt to th* pravtatana w th* 
'HM» Fund. Notice la Hcrafev Glvsn 
BoMMmn Ckat no Sonde Bate 

ilia account at 


_ pure hated 

Hi* Corporation durli 

month period from 

1984 to Sag tent bar 14 T9B5. 

. Amount outstanding: U.S-S27.4S1 .CXM 
Luxembourg,. 

SCO temper 23, 1985. _ „ , 

krbdletbSSK 
SJL LUXEMBOURGXOtSC 
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RYE. baa .DuUtwkl the others because of a 


am. Dlaco and too 

glamor.** fmep^Bigg^ 


iuaeer in 

jiwcun, 

hoorah ow a. lag. Regeot St. 01 


. Starting Currancf — 72SJ300 a per £ 
GNP flguro— 2.8, dollar lowar and 
pound withstood oil movement 
worrit* in Gulf. Good volume. 

_ Pravlaua day’s 

“it volume open lutBreat 

Calls Pats Calls Puts 

263 790 5369 6222 


BurodoHar Future — point* of 100% 
Dollar lower on back of GNp figure 
and futures traded In a wide range. 
Volume good. 

_ Previous day’s 

bat volume _open internet 

Caffe Puts Calf a Puts 

22S 19Q 1048 1057 

For /UP details of settlement prices cell; 

Lou l*a Powell of UFFE on 01-623 0U4 
URt HOYAL EXCHANGE. LONDON EC3V 3PJ 
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WE ALSO REBUILD AND RESTORE 


At French Eer we appreciate the best 
of the past With, over a century of craftsman- 
ship behind us, and our own highly skilled 
workforce constantly improv i ng the 
present, perhaps tbafc not so surprising. 

But what often surprises xiew clients 


projects French Kier has been involved 
with over the years - everywhere from, the 
landmarks of the City of tendon to 


locations throughout the UK. 

In addition to proven, expertise in 
design, planning and construction, such 
contracts invariably call for specialist craft 
skills and the ability to werk inside occu- 
pied premises or difficult locations. Perhaps 
the best measure of our success in such 
satuaiiansis the continuity of week we have 
enjoyed wife a number of valued clients; 

They can it dedication. We call it 


French Kier 

The Refurbishment Division of 
French Kier Construction is just one part 
of the Ckjmpanyte many activities which 
‘ embrace major building, civil engineering 
and construction management If you 
would like further information about our 
services, either on a national or regional 
bams throughout our fifteen Area Offices, 


Tempsford Hall Sandy, Bedfordshire. 
SG19 2BD. Teh Biggleswade (0767) 40111 



A member of the French Kier Group 
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Financial Times Monday September 23 1985 


WORLD STOCK MARKETS 


Indices 
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CANADA 
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- * * >,t 1 ^ B1 I 4.66 4.67 


CM3 General (B1/19/B3) ■ 2110 ■ *18.3 2110 2T7.I \ 2SS.1 (21(D) : 154L9 B/l) 
ind Tendance (28/12/84) ■ WSJ • W.\ m.Q 123J ? W0.4 (31/6) j IRi (1/1/ 


STANDARD AND POORS 


GERMANY j 

FAZ Aktten (91/12/68) 528 J1 ' 520.09 * 522.64 . 5H74 . S3BJN BO/3) 1 882J3 (SH) 

Commerzbank (1/12/M) 1 I55ZJ , W5 J 1541.1 1584.0 , I552J (20/3) 1 1111-8(3/1) 


1 ‘Hill,., ff 
> 

" III- 

w «i»IU T 4 


*sgt ■ Sent 

20 19 


Industrials. 2Q2J80 904.39 

Composltn IBZX5 185.39 


I'""* lift.* 


Industrial dtv. yield 


Industrie! P/E redo | 
Long Gos. Bond yield 


Sept, sept Sept. 1963 i Since CompVi | 
18 18 High j LOW j High i Low { 

802JO 802.19 203.93 815.63 ^26^4fai«3 iTbT 

iBi.71 161. .6 182.88 l»a^va^an» , 

(17/7) 1 <«/J| (iW/7/BOij fl/B/M) 
*«pt. 11 , Sept. 4 [ Aug . 28 | year ago (approx) 
5.T9 j 3.75 j 3.72 j ^07 

12.41 | 11.81 i li.BS i 10.69 


MONO KONG 


Hang Seng Banfc(5!ff/94) 1549.44 158L27. TSWJ2; 1599.40; 1711 J1 (18/81 jBBOJ* Wti 


ITALY ! , j 

BancaConm ItaL 0377)- S87.S1 • SBSJU 08.17: SHJB rajs (17/*) K8JM (2(1) 


JAPAN** ‘ . 1 

N kkei-Dow{lBjSr49) ' W6G8J 13S85J ISS29.7, T25IM1 5048.1 (N7) (11545 J (D/1) 
Tokyo SE New (4/1/89) ; H07A& 1004.18 10UJ8 100924 1BG7J5 (18/7) . 8105 (*Zl| 


NETHERLANDS > J 

ANP-C8S General nwo) : 22M 1 22U . mo ■ mo mo (5/5) NO (W) 

ANP-08S Indtist 0878] 1SS.B TS5A iat.1 180 i 194.1 (3d) M7J (5/1) 


11X39 i 


NORWAY 
Oslo SE (4/1/85) 


: S5472 »08 S«M#: M4JN j 588.71 (20/9) ' 288.18 (2/1) 


N.YAE. ALL COMMON 


Rimes and Falls 

Sept. M . Sept. H^npt. IB 

Issues Traded 1,964 ^949 '1^86 ~ ] 

Rises 711 1.069 626 ! 

Falls. 775 I 426 871 

Unchanged.. 478 • 454 489 

New Highs 25 i 15 16 

New Lows. — SS i 37 61 


SINGAPORE 
St> aits Times (USB) 


77148; 77918 1 7B8J5: 757.B0 J ISSJS (7/5) \ 717.90 (15(7) 


SOUTH AFRICA 
JSE Gold (20/8/7S1 
JSC Induct OMUTfl) 


— : 1081.1 • U54J ’ 1B58JI , 114U (U/4M 8295 (5/SI 

— ( 98U I S45J t MS.! 1S3SA CMPW 787.1 (7/5) 


SPAIN 

Madrid SE(2B/12/S4) 


W 8 .BB : 1888 * mOOl 


4117.41 (4/2) ■ 101-48 (2/1) 


wtTO J *%*• »«g t ! *■£*• S«Pt ! . 

j *» » ; 18 : 17 1 High 1 Low 

*Mtaerals- - Jl 924j Tflll.6 |W0M 2190.07 (15/2) i 1839 Jt (8/1) 
CompoMtejgCT.ia!«7M 7t82.1 *2851.8 2S19.9 (10/S) 2348.5 (S/1) 


SWEDEN 

Jacobson Si P (11/08) 


I5SUF BRUT 157421; I488LS8 (11(2) !128LB(8(7) 


SWITZERLAND 
SwtssBankCpn (51/12 


454.1 : 4B4JS 411.7 | 4KJ 49U 01/9) J 8B0.T (5/T) 


MONTREAL Portfolio 1 150.99] 150A2 1M-51 1 129.29* 131X33 (BI/7) ' X17J» (4/1) 


lntt. (1/1/78) 1 — ' 215-0 ' 2T2J8 j 2T2J2 > 22X5 (TT/7) jllAO (4/1) 


NEW YORK ACTIVE STOCKS 
Change 


Peabody 

ATT 

Richardson 
NWA Inc 
IBM 


Slocks Closing on 
traded price day 
.... 4,078/300 10X + \ 

-...1.706,800 214 — 

V. 1,321^00 464 - 4 

— 1.242.800 524 -3>. 

1.090.500 1264 -14 


Change 

Stocks Closing on 
traded price day 

Citicorp 1 .075,800 414 - 4 

MGM Him ... 974.200 244 -14 

Exxon 911.900 494 -4 

Reynolds C. ... 887,900 1294 — 

General Motors 834,400 674 -1 


•* Saturday September 14s Japan Nikkei- Dow (c). TSE (c). 


Base value of ell Indices era 100 except JSE Gold— ES.7. JSE Industrial— 
26X3. sod Australia. Ail Ordinary and Metele SCO- NYSE Ah Common — 50: 
Standard end Poors — 10; end Toronto Composite and Mauls — 1.000. Toronto 
'radices based ISIS end Monties! FnnloUo 4/1/83. 1 Excluding bonds. % 400 
Industrials plus 40 Utilities. 40 Flaanclals and 20 Transports. c Closed, 
u Unavailable. 


ms Aura En 
2600 Aftra N 
44671 Al«n 
400 Algo Cent 
11218 Aigome Si 
-13734 Asamen 
7000 Ako I I 
500 AICO II 
1100 BC Super A 
6200 fiGfl A 
1096 BP Canada 
590308 Bk BCol 
32973 Bk Monti 
81538 Bk MScot 
SB6T50 Garrick 
107578 Beil Can 
600 Blueaky 
6737 Bonanza R 
9200 Bow Valy 
26050 Brutom, 

300 Bramalee 
8088 Brascan A 
9400 Brkwater 
100 Brands M 
18702 BC ForP 
25730 BC Rog 
14973 BC Phone ! 
900 BruiMk 
112304 CAE 
17084 CCL B I 
30565 Cad Frv 
BOO Camtvidg 
7815 Camp RUk 
2*39 Camp Res 
: 1100 Camp Soup 
7000 Cwnpeou 1 
120 CCem ex p 
8771 GDC l 
200 Can Malt 
18800 C Nor Meet 
51892 CanP EM 

200 c Padm 
100 cs Pen I 
2802 Con Trust 
88687 a Bk Com 
6800 C Marconi 
81050 C Ocdental 
142621 CP Lx) 

69*37 dire A t 
4850 CUM A f 
600 CUUI B 
1100 Cantor 
370 Canron A 
305 Cara 
34300 Carl OK 


144 1*8 

9 9 
201 ; 204 
174 174 
17?8 IHj 
IW s TS% 
134 1»4 
3S 35 
214 214 
IB 134 

114 114 

10 un 4 

10 10 
23*4 234 
74 73 4 


314 314 
485 480 

233. 29?, 

ir« 134 
105 190 

4|1 3 41lj 
360 360 
365 365 

145, MS, 
430 430 

17 17 

314 317, 

s* 

a a 

212 214 

23), 231, 
13 134 

15'j 154 

154 154 
114 12 
TSb IT? 


Sam 3«* fflsh 
760 Ctuetan S94 
11300 CHUM B ( (Ml 
55606 Commco SU 7 ! 
i960 Corpufog Si3 
4750 Comaut In SSP 
7500 Comterm 230 
960 Con Batn A 8161. 
22100 CDrsC B I 87 
6*460 Cons Gas IK 1 ? 
12930 Con Glass Sib 
3030 CTL Bonk *114 
500 Ccnwri B *9 
300 c Falcon C Si5% 
6300 COMka R 290 
*63 Cousin Ltd *94 
3976 Crowruc 8214 
22148 Crowru A f 8204 
5*500 Czar Res 235 
2477? Daon Dev 400 
29690 Damson A a SlJ 
29978 Denson B I SUH 
1550 Devekxn 485 
1700 Dkknsn A f S71, 


Low Qw 


s % 


20»t 20?, 


2Biz 26»- 
104 Wz 


9* & 


21 21 

27), Z74 


344 344 

410 410 


4Hi 414 


204 Z0% 
26 261, 


131, 131, 

18 15 


200 DKkran B Sfft 
5678 DobtBco S2*4 
23438 Dome Cda 874 
332*1 Dome Mine Si 24 
1831 73 Dome Pew 280 
3125 D Teriie 
7960 Dormer 
3000 Dnnonue 
5755 Du Pont A 
62750 Dyln A 
1895S Echo Bey 
3*50 E cutty Svr 
100 FCA Ind 
66000 Fknbcdg 
2600 Fed M A 
2100 FCUy Fin 
100 Fort! Cnda 

900 GsnCsH 
11600 Gez Metr 
1048 Gone Comp 
100 Qendis A 
'25208 Genstar L 
■*0019 Qeocmds 
1000 Glam Yk 

' 8660 GJbrttar 

4600 Gddeorp f 
61200 Grattoo A I 
40* GL Forest 
1500 Gt Pacific 
5*7 GreytaX) 

■4300 GuarPA t 
.83590 Gun Can 
2300 Hawker 
WB01 Hayes D 
1900 Hens bid 
3184 H BayMn a 
8908 H Bay Co 
62304 Husky OH 
32141 farauco 
14594 Imp OU A 
78*33 tnce 
20 Indal 


UJb iJ^i 

13 13 

291 291 
225 225 
18 18i« 

fr'l 7 
£3 23 

17b 171, 
Wi ID?, 
8 B 
143, 154 
285 290 

94 94 

21 214 

ZD4 204 
225 225 
S9S 400 
IF, IF, 

& % 
5'i Si 
6?« 6? s 
S4>j 2«4 
7b 74 

^ S 

Wi KF, 
«4 ]gs 
IS 1 , 164 
23is 234 

IS 1 , 13> 2 

17 IT’s 

7 r, 
18i« 18<« 
IP, IP) 
IV, 114 

WI, 11 

136 136 

TH 7*S 
114 114 
94 94 

338 340 

W« 204 

8 a 

% 9 

184 IB* 
3*4 3*1* 
ST? 224 


04 04 

£■'• 

20 so 

in, nr, 

21 21 

64 64 

244 244 

94 9i, 

2*4 2«4 
*B4 49 1 ** 
184 184 

22 224 

M4 W4 

3 2?= 

8 ?, 6 , 

42-', *3 


Comta A 

46 41 

41 

-S 

M75 

inland Gas 

Carotin 

330 315 

315 

-20 

13100 

Imopac 

Ceieness 

B* 

«a 

-v 

25675 

Inter Cttv 

CemFd A 

58V BV 

81; 

+ v 

5365 

inti Thom 

Centri Tr 

S15V 15V 

15V 


5357 

Inlpr Pipe 


OVER-THE-COUNTER 


Nasdaq national market, closing prices, September 20 


Srist Mgh law UK Dwg *** 
OfwM 


Sri** Hgl Lm* Utt Cko, 
BWH 


Srits KUk law last Grig I SNrii 

Ohrit] 


Continued from Page 


OcMaa 
OpHGp 108 
OMoCs 280 
OMKnts 1 
OldRpo J* 
OMSptC 260 
OneBcp 89a 
Online 
OpdcC 
OpdcR- 
Oriwnc 
Ort* 


96 94 94 

2*3 9 84 

O O 

118 2>, 24 

31 M4 14>< 
344 404 40 
284 STS, 57 
214 271, 284 
108 30 294 

18 218, sn, 
128 224 234 
20 7 64 


173 

113 

5 

SI 

1 247 

JM S 


a % 

snu & 

94 8?S 

27 264 

11 104 

B 57, 

144 14 

5 5 

94 94 

124 114 
174 18?, 

74 

264 284 
371, 37 


250 141, 
270 284 


24 -V« 
TJP,+ 4 
40 

571, + 1, 

Z7 4- 4 

294 

214 

224+4 

9; 

1«,-4 


48 W, 
383 64 


Wilt 

6*4 - 4 
64+ U 
30 - 4 
9i*- 4 
144 

7-16 +1-W 


OurTP 178 
OvrExp 
OwnMa - JU 
Oxoco 


458 64 

38 30<« 


PNGs 132 
Pacaar 120a 
PadFst 

PacTaT JB 


51 94 9*4 

16 14?, 144 

37 7-16 % 

P 0 

902 am, 27?, 

■ 08 444 '4*4 ■ 

143 If?, ITU 


M3 T34- 
48 134 
123 74 


V^lV/b 


oland 

INANCINu 

It ION 

• .-I. •-« 


• . . . ( »/«l 



.I--- 


ParitOh JBO 

PatntM 

PoiiiHr t 

PatdPt 

Payctn 

PeahHC 

PssrtH 

PagGW .08 
PoraEn 220 
Psntats .66 
PaogEx -05r 
Pemw 1.12 
Phrmct 
PSFS -We 
PtitIGI 20e 
PhaxAm 
PteSnv 

PicCate .60 
PlonMI 22 
PlonSt .12 
PoFofc 
PfcyMo 
Porax 


88 114 11V 


329 54. 34 
10 1T% 114 

28 m 94 
505 164 104 
341 129, 124 
1 324 324 
Ml 8I« • «4 
6 32 32 

W* 28V 284 
2*32 114 114 
58 2*4 23V 


2> 

44V' ' ■ 

1*4 . 

13 ■ 

13V+ 4 

3 

20*2 

11V 

54+ y- 


HaUab 

RpAuto 

RpHBh 

RaatrSy 

HouMrl 

FteutrH 

Rayfisy 

Rhodes 

RitoOms 

RtcriSs 

RNri 

RoedSv 

flobNug 

RobVsn 

'Rouses 

RoyPIni 

-RoyJRs- 

RusPei 

RyanPs 


13 

40 

M 38 
405 
JO 61 
.12 10 
45 

.16 47 

1617 

220 

'.I5e 5 

S5e 30 

124 113 

JA 147 


2 

JO 360 
1 483 
JB 87 
US. 
M 4753 
1237 
- - ■ ■ 7* 
B 
88 


a .104 104 -4 
' 221, 224— 4 
W4 . .94 104+ 4 


114 - 4 
94+ 4 

2* , 
124+ 4 
32>, 

B>4+ 4 
32-4 
284+ 4 


•SAYtnd 

SCI Sy 

sa 

SFE 

SRI 

Safeods 


386 

455 

46 

.Mr 58 
.60 1152 
JOb 1380 
160 684 
15 


224 214 
147, MV 

264 26 
1T4 11 

a 104 
221* 
104 - .M, 

if* * 

164 154 

s s 

W, 117, 
134 13>« 
IBi, 18 
"84 *4 

19>, 18 
1 B> 1»« 
38b 37V 
17 16V 


114+4 
64 + 4 

3 -? 
284+ 4 
17V -.4 
2-4 
21 

94 + 4 
284- 4 
11+4 
6 + 4 
i+4 
5 

94- 4 ' 

124+ V ; 

17 i 

74- 4 I 
284+ 4 , 
37 

'S 

22*, + 4 
W4+ V 
29 - V 
1H,+ 4 


1*4 

154- 4 


121,- V 
■134+ 4 

15 

64- 4 
194-4 
194+ 4 
37V- V 
17+4 

4 

<*4- 4 
84 

64+ 4 
54- 4 
484+ 4 
194+ 4 
Pi- 4 
154 . 

£4- 4 
234 -4 
34 

64+ i 

.S- 4 
24+4 
21 ,+ 4 
18+4 
64 + 4 
8 -4 

i«t- 4 

1BV 

194+ V 
44- 4 

16 

364+24 
36V -4 

174 + 5* 


814 64 
1727 94 


Rif 

64+ 4 
^94+ 4 


"s’sm 

758 25 2*s, 


72 

11 

.12 20 


1*V M4 
69 684 

54 ?4 


1»«+ 4 
34+ 4 


1170 324 31V 


58 9 84 

123 124 12 
96 214 214 


Powrtcs 
PwConv 
PrecCW .12 
PrpdLg 


96 214 
616 29a 
107 *4 


?F ICD 
5 EIWENT 


■PrteCms 
PrlcoCo 
Prtronx 
ProdOp .« 
ProgC* .12 
PropCT r 120 
PtowId 
P iritran 
PuriBn .40 
QMS 
Ouadnc 
QuakC* JIB 
Quantm 
OihwIM 
Oobtoie 
Ouotm 


ur <■, 

86 104 94 

78 104 W4 
SB 304 2»V 

157 7V 7V 

s § a 

1018 SB*, 544 

*? ’5 ^ 

5 38 38 

32 124 114 

782 71, (F, 

'Z’k’k 
18 81, 84 
18 11 10b 


RAX J)1e 
RPMa J6 


18 8 (« 84 
18 11 HP, 
425 2Z4 21V 

83 47, «, 

237 «?, 124 
2189 IIP, 10 

R R 

148 8V 64 
178 154 1*4 


34+ 4 
2*4 

224- 4 
32+4 

■4 , 

124 + V 

234 - 4 
24- 4 
B»,-4 
104- 4 
204 

7i,- V 

3b 

84+ 4 
SB*, +1V 
11V . 

m- J 

234+14 
9V+ 4 
64 

104-4 

21V —1 
*4+ 4 
!24 

1(64+ 4 


178 12 

.44 483 
172 
561 
-32 107 
.40 264 

117 
17 

3171 
815 
U27 
56 
1372 
JO WO 

118 
A5 1140 
JX 2158 
JO 793 

t 14 
108 
.18 27 

.4B 5*83 
188 449 
.IB 186 
65 

.15 2405 
87 
*08 
8*5 


& £ 4 
a» sv 


48V 484 
19V 19*4 
8 77, 

154 15 
12V 12V 


64 77, 

ISfc 154 

18?, 18V 


194 194 

1 ? A 

>74 34V 
37 38V 

174 174 
WV W4 
284 26 
T 14 114 


SubrB 192 
Sumtna 
SumH .10 
SunCat 
SonMad 
SupSky 
Suprtax 
vJSyky 
. SymbT 
Syntech 
Syntna 
Sysexm 2k 
SyAsoc 

Sysfln 
Syslnig 
Sygtmt JK 


.06 312 11 MV 
1552 2*4 24 

1^4 541 49 484 

6*7 21% 20V 

1U 74 74 

185 15V «4 
M 180 2ft 29, 
A5» 2* 19V WV 

42 4V 44 

J2 131 22V 22 
.60 36 164 164 

.10 128 6V 6V 

301 25V 234 
729 Irii 171, 
123 20 194 

JOT 7S 64 8 

7 16 1*4 

153 64 64 

JO 43 64 64 

1 74 25 24V 

587 15V 14V 
1.20 22 22 l 4 221 , 

.60 MO 28?, 28 
.15) 53 44 41, 

M 5 5 

262 15V 154 

* % ^ ^4 

- .875 174- -17 
M ■ 67 8SV 33V 
. 6W 21V 16 
168 132 158 1564 
192 6* 61V 60V 

274 2V 2V 

.10 1371 B4 94 

115 1 7-1B 14 

3 9 « 

3 TV 7V 

275 y, 3V 

460 4 3-M 

. 139 94 6V 

228 114 114 
164 34 3V 

2& 1 174 17% 

219 164 16 
158 64 54 

6 MR, 104 
J» 4 24 2* 


tl + 4 

24 

+»«+ b 


^5-4 

a + *: 


19V 

af 1 - 4 

r-t 


iS-i- 

I**- 4 

2ZV+ 4 

Tz\ 

154+ 4 
234-. 4 


33V + 4 
20V+54 
156 +2 
61V + 14 
24+ V 


17-16 +1-16 
9 - V 

TV 

34+4 
4 +1-18 


P4+4 

24 + V 


T T 

TCA Cb .12 133 234 234 

Tandam 2330 154 15 

Tendon 1853 3V 34 

Talco 27 13V 131, 

TtemA t 2981 32V 314 
TalPh/a 1333 S’, 6 


Tetocrd J2 196 224 2«, 


104+4 

26+4 


15 

42 

JO 430 
110 
27 


W? 

15 1*4 


114+ 4 
54-4 

Vl't 

’S+4 
VP, - 4 
12 

15 + 4- 


3 3 


a- a 

16 MV 


Tetopia 

TaMd 

Teiatm 

Taboo* 

TennOt t 

ThnrPr 

Thrmda 

TIudNs. 

Thortec 

ThouTr 

TlmaEn 

TmeFlb 

Tiprary 

Totus 

TottSys 

TrakAu 

Triads, 

TrusJo .40 


136 257, 25V 
277 21, 2 

437 18 124 

5*6 IB 154 
23 *4 * 

3*7 WV 10 
52 104 104 
479 254 aav 
117 B? a 6*4 

48*2 BV TV 

303 84 8 


93 13V 134 


USUCS M 
UTL 

Ifltray JJBO 

Ungmn 

Unffl 


«n 4 4 

75 124 124 

tj 29 274 

97 114 11 
84 84 84 

18 234 234 
U U 

M 23V 23S, 
330 J5V MV 
65 8 7V 
302 13 144 
178 117, in. 


234+ 4 
15-4 
34+4 
13V + 4 
324+ 7, 
^84+4 

2 |,+ % 

lffl,+ 4 

«4- 4 
2*4-4 
W» 

74-14 

84+ 4 

«4+ 4 

3+ 4 


in, 

81, + 4 
234- 4 


1.091 *1 2S4 

ISO 321 484 
.08 212 224 
.Mr 28 10 
108 168 254 
83 74 
113 174 
LM *7 84 
9 104 
48 44 
1 602 264 
31 34 

158 3 

.08 *70 284 
.12 86 *4 
JUb 70 184 
120 38 35V 
JO 332 204 
57 234 

164 221 *14 

13 174 
1275 154 
253 104 
J» *72 51, 

V 

79 6V 
138 12V 
754 54 
■■ 426 -TV 
34 IB 

120 403 37% 

A0- 12 204 

JW 583 WV 
38 TV 
3325 54 

.09a 867 18 
J2e 22 Bb 
50 13 
76 15V 
226 74 

163 18 

w 

SB 40 WV 
M 16 124 
60S 101, 
178 56 21 
JO 83 234 

SB 13, 
850 84 
JO 202 114 
75 15 
132 15 
6 74 

154 t2<, 
A0 91 19 
.487 114 
SB 415 304 
13 44 
13*5 *4 

165 121 434 
428 13V 
348 5V 

JB| 201 44 
407 74 

JO 15 IB 
.60 19 124 

J* M2 25V 
■15a 190 84 

JO 60 2* 

X Y 

938 TV 
665 74 


254 364 
47V *• + V 
22 22 
OV w + 4 

tl It-' 

MV 17 + V 
84 BV- 4 
UP, 10V 


AUSTRIA 



I960 

Sept. 20 

Price 

High 

Low 

i 

.Seh X 

391 

825 Credlt'stalt Pfd. 

555 

555 

330 


■ 619 

1,950 

400 

■Interunfall 

160.0 

383 

222 


368 

670 

536 


! 635 

820 

15S 


. 167 

620 

245 

■Velsoher Mag ... 

! B74 

I BELGIUM /LUXEMBOURG 


1 1985 


! Price 

| rc* 11 

LOW 


Fra 


FRANCE 


1985 1 

Hi9h Low ; 


Sept. 20 . Price 

Pr*. 


235.2 Accor 2M.5 

546 Air Uqulde 554 



; 478 

1.593 

1 720 

2,130 

1.198 

2.255 

483 

■„...630 


264 364- 4 
3V 34+4 


34 34+4 

254 2^j - 4 

W, W 4 - 4 

»4 S 
20 204 
234 234- 4 

*14 «%+ 4 
T74 174 
15 15%+ 4 

94 94 - 4 

4V 5+4 


9,150 -8.000 
2,220 1.858 


’Si , 2f. + V I iESaoiidjM 

Sir 

im, 18?,- V I ROIS '^770 


T-i 


Wm+ V 

11V + 4 


865 74 

3688 13V 
J« 976 194 

1267 204 
ABk 35 121, 

138 35 38 

160 24 
J6| 1943 137, 

319 3 


374 374— 4 
20 204+4 

Wi 194+ % 
6V 7 

5 SV+5-M 

94 94- V 
124 13 + 4 
15 164- V 

7% 7V- 4 

17V 17V- 4 

W 

w* wv+ v 

ssa SV - V 
20V 304 
23?* 234 
125j 12V + 4 
8«4 84+ 4 

11 11+4 
1«4 15+4 
1*V 16+4 

71, 74 

12 12V + 4 
■184 W4+ 4 
W4 104- 4 

■S %- \ 

*4 *V 
42V *3*, + 4 
134 134 + 4 
*4 64+4 

*4 ft 

i§ i^+ 4 
11V 114 
254 ®4- 4 
8 B - 4 

23V » + V 

z 

24 24 - 4 

7 7-4 

134 134- V 
191, 101, 

194 W*- ** 
124 Wi 
37V 37V - V 
3V 3V+ V 
134 134+4 

zv 215-18—1-18 


7.400 .5,750 IBang. Gan Lux.... 7,400 
7.EOO 6,450 Banq. Hit A. Lux, 7,300 

7,000 ,4,380 .BekaertB 6,990 

8,710 >2,360 Clment CBR. 2,530 

287 i 204 'Cockerill SIB 

9,500 >5,530 Delhalza — . 8.330 

3,140 ;2,770 EBES ~J 3,100 

9,150 4.000 'Elect robe) 9,140 

2,220 1.855 Fabrique Net.^..' 1,980 

4,300 iB'855 GBInnoBM. j 4,360 

2,205 :i,835 GBLIBrtPU B.U0 

4,320 ;H,57B .Gevaertu 4,250 

6,190 ;5,200 .Hoboken 6,760 

2,385 (2,025 Intercom 2,585 

9,500 -7,620 KredlettMUik ! 9,500 

11,900 >9,700 Pan Hid OB (10,250 

7A50 4.680 Petroflne— 1 6,220 

lSooo Iliaao Roy«L« Bela*-— .(14,000 
3.6OO Jsjbso ;8oo. Gen. Banq..; 3,580 
*.OBO «i 6i^ ^ can. Beige. 1,955 

8,010 '6,770 floflna— 7.880 

5,740 I3.B30 Sotvey 5,580 

1,858 11,300 .stanwloK IntL....! 1,300 

4,850 3,665 ‘TracUonCl — J 4,140 

5,750 i4,500 UCB A 5,700 

3,715 'a, 005 Wagon UtS . 8,650 


4,800 ;B>855 
2,205 : 1,835 
4,830 (8,575 
6,190 >5,200 
2,885 /2.D25 
9,500 -7,620 
11,900 >9,700 
7,250 5.660 
13.000 'itaao 


83S.fi Conmeg , >69.4 

I, BOO Da mart — >1,935 

1,028 Darty .'i^SO 

580 'Dumez *A.» ! 765 

529 lEaux 1O1 GenV..I 619 

1B4.1 Elf Aquitaine 193 

2.055 Eaallor.-~ I 2.160 

712 'Oan.Ooeidentale 709 

72.6 1 metal -...; 8X.3 

361 Lalargo-Coppee. ■ 502 
2^21 L'OreeU- «... .8,400 


2,395 

269.4 I 
1.980 
1,235 1 
3,175 I 
2,040 i 

115.5 ; 
104.4' 

-805 ! 

563 | 
277 J ! 


1,850 Leg rand 'B.IBO 

146.5 Malaona Phenlx~i 178 


146.5 Malaomi Phenbu> 178 

1,665'Matra SA. 1.715 

735 Mlchelin B_.~.... , l,173 

2,078; Midi «««.:. - i3.10» 

1,785' Moet-Henne«ay- '1,831 

74 :MoulineX • 74 

72.2 Nord Eat. -.-j 104.4 

■685 [Pernod Ricard....: 700 

446.5 Perrier. 446.5 

205 iPetmie* Fra 215.5 


"7.MUU Tl/.VW 

5,750 >4,600 
3,715 V.005 


DENMARK 


1985 

High Low 


Sept 20 Price 
’ Knr. X 


420 
307 i 
384 

1,679 1 
1,790 : 

379 ■ 
1741.71 
2,760 ! 
590 1 
260,5- 


240 Peugeot SA. 

177.5,Printempa lAuj. 

212 taadiotech- 

119.2'Redouta 

1.410 Rousael-Uclaf— 

281 saflmeg — 


1.302 5kla RoaalgnoL. 
3.200 ‘1 elemeo Elect.. 
410 .Thomaon iCSF) 
206 Valeo— 


.* 392 
.' 297.5 
.' 311 
. 1,406 
. ll471 
.. J)50 
.1,308 
.2.685 
.' 543 
. 841 



.GBtMANY 


1985 

High Low 


ONT Hldg — 

rlJS.S.8. - 

(jyake Bank 

iNovo Ind* 

Privatbanken^.. 
Prwlnsbanken- 
Smldth iF.UB.-_ 
Sophu* Benend. 
Superfoa 


146.2 100.3 AEG-Tdef 145.4 

1^10 861 Allianz Vera 1.610 

23B.5 176.8 BASF _.'23B.7xr 

239.5 185 Bayerw 329.7 

401 - 309.5 Bayern Hypo *01 
430 • 318.2 Bayern-Verein._. 410 


AUSTRALIA 

1985 

High , Low 


SepL 20 'Price 
Ault S 


ANZ Crouo ; 

'Alliance OH Dev... 

■Ampol Pet 

iAahton ' 

;AUat Con*. Ind...; 


Aurt. Net. Ind*. ..; 

'APM 

'Bell Group 

Bell Rn 

Bond Corp Hldg*; 

Boral 

(Bougainville. — ' 


’’What’s special about these 
Danish companies?” 


(Brambles Ind— 

■Bridge OIL. i 

[B. H. Prep 

&RA_ J 

tCSR j 

.■Cortiemaine Tys> 

Cola* <CJ.) 

Comaloo "A" 

.Consolidated Pet 
•Contain Aust—— ; 


Dunlop Olympic. 

| Eld era ixi 

Energy Res. - 


Energy Res. 

SGen. Prop. Trust 
Hardle UMMIL. 


Yf.r£ 


ABN Bank Copsatiaj 
TMende, BsMten Sa 
Steel Works Ltd., Dai 
Dairies LHUDaoertr 
Don! A/S, DanceD- 


& Co. A/S, Forlaget ManaGemeiri 
ft Bektnmik A/S, Grawttos ftatt 
Hetterap Bank WS, Hewhmes 
Mtdtbank, A/S Wro Atondm. » 
Price Watarimns, Privatbankoi . 
Sta t s aa ataltea tar Uwl or titatefl, 
Akttosatskabat Varda Bank. 


gen Braodiv Assnraadsr-SodatetBt, Bartingske 
nriags Bank, Bofidea, Bucfc+DetdiBiwim, Danish 
nish Tetecwn intern atkm at A/S, Dantsli Turnkey 
MSMpyardLtiL, A/S De Dawn Sekkarfabrikkar, 
-DaimoR ApS. East Astatic Co. Ltd. (A/S Dot 
ai). A/S ffiobeth Arden. Ess-Food, F. LSnddth 
irioaaement A/S, Frisfco Sal Is A/S, Gfnge Brand 
mete ?8^?s4aiuoal A/S a -Hddw Topsae A/S, 
Hesriqoes Bank AkBes e t ska h, Kornmunedsta, 
Atimtizei; Norsk Hydra Danmark ns, Nykndit, 


Hardle (James'.... 
Hartoqon Energy 
.Herald W’s/Tlme* 

>ICI Aust 

■jlmberlana F.P_> 
■Klaora Gold— — — 

.Lend Lease 

- 

iMayne NiWe**... ; 
.Myer Emporium, 
-Nat. Aust, Bank— 


321.5 
82. R 

874 - 

418.5 
1B5 I 
230.5. 

917.5 
293.5- 

1,990 • 
606 > 
1,525 ' 
308 

199.5 
297 
524 

614.5 
140.1 
258 
243 
151 
347 
347^ 


261 BHF Bonk_ - 839.9 

351 BMW 497 

187.5 Brown Boverie.-' 278 

162.1 Commerzbank _. 225.3 
114-5 Conti Gummi 156 • 

593.5 Daimler-Benz...... 986 

358 Degusaa- . 366.5 

150 D'aehe Babcock r MQJ 

383.5 Deutsche Bank—. 612.8 
17B.B Dresdner Bank 283.5 

147 iGHH. 198 

460 Hochtief I 749.5 

182.5 Hoechst < 226.6 

97.5,Hoeach Werke-..! 128.6 

380 HotzmanniPi 1 493 xj 

163 Horten 206 

72 : Husael , 597 

206 !Ka rated t- 275 

20S.fi Kouthof- • 306 

247 ,KHD 309 

59 .Kioeckner- — _ 73 

361 , Linde 568 

180 'Lufthansa- ; 229.5 

143.5 MAN. 183.8 

149,7 Mann esmann-... 230.5 
509 Mercedes Hid ■ 887 

217.5 MeteligeseiL ' 270 

1,062 Muench Rueck._ 1.970 

507.5 Nbrdorf. ' 580.5 

1,025 PorsolM ■ 1,424 


240 Premaag..... 263.5 

160 -Rhein West Elect' 199.5 
238 Rosenthal • 297 


439.9 Bettering 519 
478.4 Siemens.— 814.5 


81.4Thy*sen 140.1 

174 Varta.— 266 

165.7 Vabn — ! 243 

122 V.E.W.— — 145 

300 .Verein-Weit 347 
189 Volkswagen - 342.5 


SINGAPORE 


1985 

High ; Low 


Sept. 20 | Price 


.News 

(Nicholas Kiwi-...- 

.North Bkn Hill 

Oakbridge. 

iPanoonti rental ... 
Pioneer OOno 
(Poseidon 
(Queensland Cool 1 
.RecklttA Caiman 

‘Repco- 

.Santos. 

Smith /HawardL. 


Jutland Taduntogical Histitote, 


JHIIWI 'nUHiuaw 

hTwa. Natwida...- 
(Tooth • 


They are all regular readers of the 
FINANCIAL TIMES* European Edition 


ivamgao. 

, Western Mining- 
Westpac Bank, 
Woodeide PatroL 

lWoolworttis- 

Wortnaid inti 


1.86 1J59 

3.1 2.54 

6.4 4.76 

6.5 4.7 

2.59 1.88 

3.32 ! 2.30 
2.74 2.1 

1.9 1.08 

8.45 5.25 

2.6 ( 2.11 
LOS 0.76 
9.58 I 7.85 
4.36 I 2.59 

1.78 1.30 
2.16 ) 1.63 
6.85 | 5-40 ' 

3.79 2.96 
2.93 | 2.37 
4.68 1 3.32 


■Boustoad Hldg*.: 

'Cold storage 

DBS | 

Gonbng- 

Haw Par. Bros ... 
(Hong Leang Fin. 1 
ilnchcape Bhd.—' 
iKeppel Shipyard 
'Malay Banking — 

I Malay Utd. Int.-. 
Multi purpose.. .' 
OC8C 

ioub. 

• Public Bank....... 

jSime Derby- ! 

'Singapore Press: 
.Strait* Trading.. .1 
Tate Lea Bk ...... 

iUOB« 


HONG KONG 


1985 

HlBh Low 


1985 

High Low 


Sept 29 Price 

. Lire 


For further information about subscription rates in Scandinavia, 
please contact Mt lyvind Pedersen in Copenhagen; 


01-134441 


24,999 16,400, Ban ca Com’Ie.-. 84,500 
„ «5, 165 Bartogl (R6S 354 

9,200! 3,350 81 mvesL 5.560 

3,630; 2,169.Centralo . — 3,4*5 

8,000] 3,876 Crodlto VareslnOi 4,961 

4&S2, 2,065 Flat 4,532 

103* 46-Firuuder J — 

64,790 34,450 Generali tAsso.i.. 63.3DO 

53,000 24,820 ttalcementl 49.700 

1,049J| 588 La Rmasoente.....l049.5 

2,510, 1^40 Montedison > 2,510 

?795 S,852|0IIvettl - j ?.«5 

8,580; 3,460 Pirelli CO 1 5,590 

3,310; l,92&:pire!li Spa | f,222 

6,300: 4,320isalpem.... 8,190 

3,965 2, 103' Bn la BPD _ I 3,941 

2UOO 18,480froro Aula ! 99,690 

16.950- 9.473} do. Pref— 16,360 


21.4 'Bank East Asia.... 
10.6 'Cheung Kong 

12.3 'China Lights ! 

0,81 Evcrgo. 

49 jHang Seng Bank. 
i.66 : Henderson Land. 
5.40.HK China Caa- . J 

6.66 HK EfBCtriO 

5.15, HK Kowloon Wh.i 

3.62 HK Land 

7.19'HK Shanghai Bk., 
4.B7 ; HK Telephone. ‘ 
1B.5 Mutchlson Wpa...' 

0.65 intnl. City — 

8.05 Jardinc Math....! 
5.1 New wend Dev - 
1.95:Orient O’ sa« ^...| 

7.9 shk preps -...; 

1.01‘shell Elect • 

20.3 'JwIrePacA • 

5.1 !tvb....- I 

1.661 World Int. H'ldgaj 




!<•. ' .. . : ar .- -C‘. 


L 


Saks SU2 


Ltw On Qag 


M62 ipscc 
1237 Ivaco A f 
1230 JunOcfc 
too Kiena GM 
MSS? i«t«n 
30468 LL Lac 
11390 LohJIbw A 
25660 U«lw B I 
52200 Leidh iMt 
9100 Leeun* Co 
22 tX Limonics 

kno msr Ex 
13300 Udsn H X 
1470 MOn HY ( 
1*081 Uacatlan 
93318 Magna A I 
MOO MantlfN f 
•12800 Mark Spue 
15)50 Mon For 

2200 Ue Myie 


731* 13b 
191, W t 


18 18 
23V 23V 


27V 27V 
83V »a 


14 14V 

13V WV 


320 325 

20V 20?* 


17V 18 
380 380 


127* 1?, 
!?* 


t7J| 18 

ir, 18 V 


1«l MV 
12V 13V 


315 315 

», 3P, 


2773 RyTrco A 
33421 Royo* 

76ffi Scnptr* 

BOO Scot Paper 
51950 Scott* t 
MO Seems C 
*7657 Seagram 
40300 Soon Con 
1400 Selkirk A I 
50*50 Shod CM 
0445 EherriU 
89*00 Souttim 
81340 Spar Asm I 
100 St Bfodcri 
1300 Siewsg A ( 
15429 Stem A 
1800 Sulpiro 
UDO Ten Ex 
03271 Tech B f 
986 Terra Mn 


H')k Ik One Chug 

S20V W, 20V +V 
297 293 293 -3 

KV i’i 4V 


120V WV 20V 
297 293 283 

*5V SV 4V 
S18V MV MV 
S26V X X 
*28V 26V 2»# 
SS5 53V 53V 
39 SV BV 
ttV t 2) ft 
*24 23V 24 

37V TV 7V 
513*1 13V 13V 

*»# »'! 2»s 
S20V V, 
*25 a 2S 
321 20V »'« 

220 219 220 


Sl8>3 IIP, 18b 
*13?, 13V 13?, 
325 315 315 


900 

Msresiiui 

S” 1 ! 


11V 


20 20 

Thxoco Con S37V 

31L 

31'; 


0400 

Uerlxnd E 

335 

330 

335 


1B289 

Thom N A 

521'- 

20V 

nt. 


3975 

Uknrl Rn 

775 

275 

27S 

+ 10 

62304 

Tor Dm 0k 

523V 

23V 



-•reyflQ 

MttN Corp 

*10 

SV 



3000 

Torsi* r B t 

Un, 

27 1 , 

2TV 

-v 

30832 

Mctaon A 1 

*17!, 

175, 

17V 


20100 

Imsl Pm 

iit-'i 

wv 

w, 


708 

Motion B 

J1BV 

181, 

1BV 


M97S 

Traders A 1 S21U 

21V 

2l'l 


100 

M Tnaco 

SIS'* 

I s !? 

15V 

-V 

970 

TrCen R A 

220 

218 

220 

+ 2 

9853 

Mome 

SS 



-V 

1700 

Tmn Ml 

SS?, 

O'; 

BV 


400 

Murphy 

S22 

a 

22 


29549 

TinAhs UA 

1250, 

2&i 4 

25V 

~ v 

11007 

Nat Bk Can 

Kris 

S' 1 , 

21V 

+ V 

49661 

TrCan PL 

S2^ 

25', 

XV 


19807 

Nt Vfc Tret) 

*22 

ZI'B 

21?, 

-V 

91878 

TrUor A 

S30V 

20i, 

20i« 

- V 

2200 

Nil CuA 1 

sa 


6 

+ V 

2223 

Trknsc 

365 

300 

385 

*S 

702 

NDd LP A 

SI 71, 

17 

17 


3000 

Trintty Rea 

33S 

335 

335 


1329 

Nfid Tel 

S1KV 

V 

IP, 

+1, 

500 

Trlmc B 

*26', 

26V 

28?, 


£2986 

Norsnda 


15', 

15V 

+’l 

esuo 

(Attar P 

145 

138 

1*5 


37M 

Norcen 

*181, 

1 5?, 

W 

-V 

6845 


*1? 




2631 

Noroi ort f $1$i. 

15 

w. 


2500 

U Cooh 

1O0 

99 

99 



33053 Nor Tel 
6200 Northgat 
191782 Ntf* AHA I 
45700 NCHMCO W 
10012 NU West 
ran Numic 
1000 Oafcwood 
3321 OaKwd A f 
3*00 Ocelot B I 
10600 Omega Hyd 


451, 457, 
460 470 


8 61* 
WV 19V 
41 41 


12 12 

6 ?, 6 ?, 


ttMO (Men A f S31V 
29190 PacW AM S1*V 
91065 Pgurbi A I 56V 
2875 Pamour SB 
10200 PanCan P *35 
•U6 Pegaai* SUV 
WO Fontana *17 
>400 Pina Point S22b 
300200 Ptecar D S23V 
4700 Poco Pet tt'i 
16100 Powr Cor I *18 
.4390 Pfeeamb S5V 
.1137 Plovno S25V 
2B00 Quo Sturg 435 

4800 Ouebecor S12V 
32760 Ranger 470 
.1300 Hayrack I S8V 

I tern Cni. 


8 BV 

a a 

3tV an, 

M 14 

a b= 

3*V 34V 
in. in* 
17 17 


5578 Redpalti 
1 7900 Regwnl R 
■ 13861 RIO AJgom 
43*30 Rogers B I 
500 Roman 
88590 Royal Bnk 


S22i z 

22V 

22V 

+ V 

S23V 

23 

23 


S8V 

B 

Mi 

+ V 

*18 

17V 

17V 


S5V 

S<, 

5V 


S25V 

25>, 

25U 

“V 

435 

425 

425 

- w 

S12V 

12 

I2'i 

+ v 

470 

460 

485 


S8V 

av 

«v 

-v 

S13V 

440 

& 

13 

435 

-v 

+ 5 

*22?, 

K3, 

»’l 

IV 

*12% 

12 

12 

+v 


11 11 
30 30V 


[NORWAY 


1983 

High Low 


Sept. £0 . Price 

Kroner 


172.5 129 Bergen* Bank — 152 

444 335 Borregoard ' 457.6 

171 , 154 Christiana Bk— .. 148.9 
171 • 154.9 Den NorakCredlt 150.3 

165 116.3 Elkem 119.3 

257 178.0 Kosmos SIS 

211 1B5 Kvoerner ■ 174.6 

598 . 502 .Norsk Data 596 

119 : 96 'Norak Hydro 1 116 

28B ! 217.5 Storebrand- EBB 


SWEDEN 


1985 | Sept, BO 

High Low 1 


106 AQA. 

174 Alfa Laval B_ 

E&S'ASEA iFreok. 1 

335 Astra 1 Free 

97 Atia* Copco — — j 

225 Cardo iFreow. 

113 Cellulose 

122.3 Electrolux B. ' 

220 Ericsson B- [ 

293 Ease Ite ! 


14S Mo Och Domajo-! 

171.Pharmaola 

327 Saab Soon la Freaj 

31B Sandvlk - 

257 Skondlo — — 

42'Skan Ensklkla 

169 SKF 

130, St Kappa rbarga, 

I3l!sooes*on — 

I40:sven Handelsbiu 
180 -Swedish Match-: 
213 Volvo B iFree) ....' 


SWITZERLAND 


1986 ; Sept 20 . Price 

High Low , Fra. 


NETHERLANDS 


1985 ' 

High • Low * 


Segt. 20 Price 
FI* 


1B8.5 ACF Holding. 

78 .AEGON 

194 iAlnold -• 

100.5 AKZO.— - 

369 ABN 

BIOS AMEV — 

66.5 AMRO. - 

146.5 Bred era Cert — .. 
12.8 Bo* Kalla^Westm. 1 

75.5 Buehrmann-Tet. 
50 Cal land HWgs_... 

159 Dardtseha Perm. 

117.5 Elsevier J4DU nv_. 

45.1iFokker 


47.5 KLM 

45 Naardan | 

63.6 Nat Ned Cert - 

148 Ned Mid Bank-...* 

152.9 Nedlloyd — , 

288.5|Ooo Grime n. i 

26 3 ommeran (Vam... 

69.7 Pakhocd 

45.3 Phillips — 

131.5 Rodamco. ....; 

G2.8Rolinoo ; 

45.3 Rorento. ! 

172.5 Royal Dutch > 

314 Unilever. 

142 .VMF Stork. j 

196.2 VNU 

164.5 wesaanen 

92.6 West Utr Bonk 


SOUTH AFRICA 


1985 

High , Low 


1.15'Abercom--...... .J 

6 J5 AE A Cl • 

4B.0 Allied Tech ■ 

39 Anglo Am Coal 
S2 1 Anglo Am Corp.^ 
151 : Anglo Am. Cold.. 
13.85 Barclays Bank..... 

9.6 .Barlow Rand. 

60 Buffets — ■ 

1.9 jCNAQallo 1 

i*i_i Cl *rrla Finance. „i 

BJ)7lDe Been 

80,26 Drlefonteltt.™..».| 

39 FSGeduld J 

22.73 Gold Reld*5Jk.„ 

3.6 Highvald Steel 

B. 77 Ned bank 

11.8 OK Bazaar* 

I Protea Klgt . 

*9 Rembrandt 

19.75 Rust Plot 

11.75 safren 

6.1 Sage Hldg* 

5.8 SABrewe-. 

19 Smith (C.C.1. 

6.4 Tongaat Huletts.' 

LISUntoeo 


3550 Vend A ( 
mo versa B 
2300 Vamgron 
20*00 Vukon Ind 


440 4*0 440 

440 i» 435 

SH. SV 5V 


?T5 235 2C8 


-2 

10300 

Wsiax A 

S14V 

14 

14V 


90415 

Waiter R 

S3», 

3tv. 

31"f 

-V 

27U 

WsttKime 

S15 

15 

IS 

+ V 

7706, 

Wcoasl T 

S1BV 

15?, 

•5?, 

-V 

2330 

V/ounnn 

*121; 

12V 

1?»’ 

-v 

488 

W union 

196'; 

85V 

86>; 


1203 

woottwd A 

SW, 

10 

T9 


moo 

Yh Bear 

SO 

8 

9 


(-No voting rights 

ngim. 


or restricted voting 


MONTREAL 

Closing prices September 20 


WSOS Bank MoM *T9?, 29V 29? 4 
440 BombrikA *1®, U, id 4 


6752 Bombr dr B 
20650 CB Pak 
3030 Coacadtra 
2089 ConSotn 
2754 DotnTidA 


*13 12V U 

*23 20', 22 

S11V 10V IO'i 
316V 16 18V 

511V, KW, NPi 


7783? Gar Metro S11'« 11 


22621 NotBk Cda *211, 21V 21V 

16500 Pomror Cdtp Str-g l?V 1~a 

13 IX Royal Bonk «0>» 30 30', 

954) RovTrolro *1 KV I7N 

2225 5tMtag4 USB 


t JAPAN 


1989 

High . Low 


Sept. B1 i Price 
1 Yen 


1,040 Ajinomoto 1 

415 AH Nippon Air.. 

1,195 Alps Electric 1 

621 Aeohl Chem < 

759 Asahl Gloss. • 

780 Bank Tokyo ) 

600 Bridgestone .... -1 

535 Brother Inde 

880 Canon 1 

1,350 Cailo Comp_ 1 

605 Dole! ‘ 

1,320 Oia-Jchi Kan. 84c. 0 
197 Ola Nippon ink ..- 
925 Dal Niponp Ptg H ;1 

932 Dolwa House 

631 Dniwa Sec. | 

1,183 Elaol ,1 

7,060 Fanuc— * 

1,290 Fuji Bonk - 1 

1,550 Fuji Film I 


4,175- a,B30.Adlla IntL- • +.165 

920i 781 Auaulase ! 73S 

3,940. 3,555 ; Dlonk Leu • 3,785 

1,850- l^SO.Brawn Bo vert , 1,785 

3,685: 2,470, CUa- Geigy 3,440 

2^30 2,030, do. iPart Certsi 2,590 
3,065 2,325>Credlt Suisse — : 3.045 

3,460. 8,610, Eleotrawatt : 3,460 

990: 505 Fischer >Geo> 950 

103,500 83,500! Holl-RoohePtCU ID 1.250 
10,275. 8^175 Hod- Roche 1/10.:10,126 
7,185 5 .5 55, Jacobs Suohard. 6,925 

2,900 1.890Jelmoll ; B.B25 

2.180 1,570 Lonctla & Gyr. i 2,160 

7,725- 5,600'Nestlo 7^75 


fill Fujisawa | 843 

865 Fujitsu 915 

312 Furukawa EleeL 324 

1,600 Green Cross ,2,110 

677'Helwn Real Eet J 770 

645 Hltoahl 665 

1,080 Hitachi CredlL„, 1,050 

l.SlOHondo. 1,380 

844 tndl. Bk. Japan.. 1 1,170 
140lshika.wa)ltnaHr.. 207 

380 Isuzu Motor* ' 378 

383 ltoh>CL~ 482 

8.270 , lto-Yakado 

4.860 JAL «... 

660-JU*co» 

268 Kaliml 

724. Kao Soap I 

136 Kawasaki Steel. . ( 

548'Klrln 

144Kobe Steel 

433 Komatsu 

fiOlKonlshirOkU 

316 Kubota 

51B Kumagal 

3,420 Kyocera 

300 Marubeni 


1,720. 1,290 Oer-Buehrie 1,690 

390 259 Pirelli.. 390 

0,100 7,000 Sandoz <Bri 8,800 

1,600. 1,140 Sandoz iPtCtsi-- 1.530 
940 650 Schindler (PtCtSi- 880 

1,600 1,000 SlKa- 1.580 

5,690 3,785 Survelllonoo A....I 5,540 

1,473 1,046 'Swissair > 1,440 

4435 355 Swiss Bank 479 

13,300 8,575 Swiss 12,800 

6,520 1,430 Swiss Volksbk.... 1 2,030 

4,390 5,580 Union Bank.. 4,340 

4,760 3,310 Winterthur 4,625 

5,800 5.4X0,Zurlah Ins • 5,626 


985-Marul. 

400 Mnzda Motors... 

459 Melja Baika- 

1,190 ME( 

1,380 M'Mshl Bonk... 
3413 M'blsbl Ctiom„ . 

BlZM'Dishl Corp 

335 M'bishi Elect 

539 M’bkshl Estate .. 

834 MHI.. 

930 Mitsui Bonk 

384 Mitsui CO .... 

592 'Mitsui Estate .. 
185 Mitsui Toatsu ... 
080 Nikko Sec.. 


365 Mitsukoshl 1 680 

1.190 Nippon Denso . ..1,290 
900 Nippon Elect ...» 995 
322 Nippon Express..' cOO 
1,040. Nippon Gakkl_.... 1,310 
852 Nippon KogakuJ 920 
130 Nippon Kokan...J 146 

700 Nippon Oil 709 

450 Nippon Seiko 476 
620 Nippon Bhlmponi 672 
143 Nippon Steel -| 171 
325 Nippon Sulsnn....' 418 
226 Nippon Yusen.... 332 
602 Nissan Motor— ... 606 


452 Nisshln Flour 

885 Nomura_ 

BOO Olympus 

291 Onada Cement •• 
700 Orient Finance . 
8,480 Orient Leasing .. I 

1,670 Pioneer. - : 

791 Ricoh 

960 Sankyo ! 

1,170 Sonwa Bonk. 

386 Sanyo Elect. 

3 99: Sapporo 

535 SeMsul Prefab... 

8,100 Seven □even >1 

770 Sharp — 

281 Shimizu Constn. 


648 Shlonogl 790 

1.030 Shlseido. 1,130 

199 Shows Denko.. .. 216 

3,410 Sony 3.580 

1,600 Sumitomo Bank. 1.710 

200 S’toino Chem. 248 

676 S*tomo Corp> ■ •' 720 

681 S'uomo Elect..... 717 
143 Stomo Metal ..■> 153 

195 TaiseZ Corp 360 

355 TalShO Marine ... 565 

725Takal Kobe Bk ... 785 

735 Takeda— eao 

3,660 TDK 4,190 

429 Teijin- SOI 

928 To* Nenryo 1,000 


8S5Tokai Bk 1,080 

700Tokio Marine.—— 1 878 
1,400 Tokyo ElacLPwr 2,200 

160 Tokyo Cos. ' 245 

301Tokyu Corp- 553 

706 Toppan Print I 800 

426 Toray I 547 

339 Toshiba Elect.. ■; 336 

807 Tore Selkan il,500 

l,180Toyota Motor »...'l,l60 

818 UBE Ind*. ! 842 

1,260 Victor 1,320 

650 Yamaha. 1 685 

560 Yamoichl Sec. .. 1 765 

610 Yamazakl^. , 804 

351 Yosuda Fire 535 


1985 

High LOW 


305 Boo Bilbao. 

305 Beo Central- 

192 Bco Exterior — , 

143 Bco HI spa no 

330 Bco Popular — 
327 'Bco Santander.. 
399 Boo Vizcaya...— 

129.5 DragadM~ 

70.5 Hldreta 

Bl.2 I herd us re 

125.5 petroleoc 

94.6 Telefonica. 


NOTE S P ri ce s on lUs page era u 
quoted on the Individual exchange* 
and are last tradad prices. * Dealings 
suspended, xd Ex dividend, se Ex eenp 
issue, xr Ex rights, sa Ex slL 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


Bfp 

float Pm. 


Cb'p 

12 Monti Vf Sis OwP* 

Hip Um Sack DH.VM. E 100* H0> law IMOw Hip 

IB AAR -S6 2.5 IS 23 22*3 2ft 2ft ■*?« 

tS 8% ASS 13 723 1ft 1ft 1ft — % 3ft 

2lG 13 AMF 29 98 1103 IF, 13% 13% + % g* 

SOB all. AMR 7 2816 «r» 40% 41% -% gto 

LBBgll r 

61% 2% ASA 864 2ffl 37V 3F, 3F, 32 

iS AVX .32 25 18 160 1ft Jft IS? + 3* S? 

281. igtj azP 172 12. 7 561 23% 2S| ZWb % ?f* 

Ss'w gsrsSB^ l 

S"£ ssi:*: i 


26>| 171 4 BtSChO 84 17 18 815 17% 

36% 2ft BtckHPI.92 US 22 34% 

Sil W% SlelrJn-28) M3 IP, 

S9% 300* BMHR2.40 43 12 38 SO 

so? 33*4 BofdnBSIJOB 13 15 4221 47*4 

51 36% BotaeC 1.90 4.3 IB 1139 441, 


□fa, 

ft Sit Dm Pro*. 

W. E lOOsWp law laths *%*> l«"» 

3 .7 15 815 1W* 171* 17% -% 77 ,5 

66 9 22 34t* 341, 34>a -% “ £ 

M3 IP* 183* 18*4 £. 

43 12 38 88 »! »l S S 

13 15 4221 473* 4F, 4p, +1* „ * 

43 IB 1139 441, 439, 4F, +1* Sj* ant 

a.8 19 si si »! 22 

.8 30 81 M% 2F, 2F, +1, 7l 5? 


PI 9* 

Kt W. E 100* Hip 

0 1.7 18 385 23 ’ 

B « 83. 


Coop.to.40 1.7 18 3a 
CopwM.22! 42 

Cpwf d pffi -48 11 1 

CovdunS* 34 16 57 


2P, 2ft +% 


AdsEx 1-B20 IT- 


45 11 114Q 2P, ®% ®% - 


£ S 

+% s 36. 


» IK AM » 18 7 34 171, 171* 171, 31% 

a £ Sr* -naa a.?:* s* 
S a Ss-- u 5 as & -i a. 

Ift 3ft ATOhU 164 58 15 3177 45% «% 45% +1* ft 

3 a a-w a. £>£ a a s 

S. ® « s Pit & I. a a a a 

a. 3 . si!g*5P» is r aaa; I 

3ft Z7% AUP pIA392 11 !! 3®* 2P 4 3?* + * *S 

£ £ ss as a 3»|s.s.-. ^ 

ja a JKK?-% !o 5 8° » a 8 s is , 

t?" 12% SSSTa ® 19 16 » *£• 25* S? +l4 ml 

mi. 2rl Atom .78 2.6 11 2711 27^ Z7«% 2gJ| 

311* 231* Alcan 1.20 47 26 1164 25% 2S% 2ft “Jb J 

awl 27H AlcoSW.20 17 11 158 33<a 32% 33% + % « 

?f 8 tT «SSh i 16 370 ®% Z7% Z7% +% «% 

«u 2ft mS* 22 2 9 * S» »> +> S 

11? 72% AHflCplM 2.0 W 77 J®* Zf“ 

28*? 201* Alglnt 1.40 67 33 21% 21 ia +S 14% 

SS «7, AlgSn Pfi.19 12. 3 SS 2* 2L i ^ 

* 66* Aigi picn.2512. IS m S* 

34% »* AU«jP«2.70 92 9 932 2ffl* S* *H« 

53! S! MtonG .605 IB M 31 207, 2QJ, 207, + u tas 

115»i 103 1 ? AWCp pi 12 11. 13 Ml 110 111 +^4 Jfc 

MU iSl A«W 12 31 171 « IS? ®®B 

SI « ^ S' 8 15* 


48 Ekltoocpis 68 18 57 SB 5®, 

189, BoUBar.10 .8 30 81 3CFj 297, 297, +i, 7T" S’ 

»? Bontenal J2 4.2 10 543 373? 38^. 361, -11* ” ^ 

IBi, BorgW&B2 4511 1140 20>, 201, 201, -to ^5 23 

4to Bormns 13 21 9 8% 9 +to rn, 

3# BO8E0 124 128 139 39% 38*4 39% +% ^48% 

91, BoaE prl.17 1L 2 IP, IP, IP® 24^ 18% 

11 BoaE pl.48 11. 40 13% 13% 13% . 70 40U 

19% Bowatr ,72 13 6 1064 221. 22 -% **?. 277, 

28 Brigs* 1.® 17 12 269 2Pa »fl . 50% 43% 

43% BftttM 1.88 13 15 2965 57% 561, 58% -% £3 50% 

3% SritLnd 13 3 4 < * “% 351, K% 

21% BrilPt 1-990 17 8 140 2»i 28% «4 +> 33% 16% 

22 BrfT2 pg.61a 22 27 27% 27% W1 b “U 581, 

1% Brock 77 1S B IS ES . 10% B% 

16% Brckwyl.32 49 23 33 27^ 27% -% 3^ 30% 

» 7R A OTfl norm 38*41 Stfft +U Sc P? 


ieii srcKwyi .ai za 04 383* jd% vunn 

2P, BkyUGltt 7.8 8 330 3P, »% »B +% 5^4 33% C»cta|Rl.10 

20 BIcUG pH *7 9.9 5 25 2£* S, tlj 


g- ii 

^ ggg, S 6. SS 

S 

1 2.7 17 340 5% W 


24 18% 

70 40% 

447, 277, 


30% E9&JG PH 95 12. 

& a® &So « ». I? -? |J3 

32% BrvmF 1.06 22 16 568 4»* « Su I t I ffl, 


24 33 32% 32% 4-% 

22 22 21% 21% 


CrZerl pf463 10. « ® 

CrZal PC450 TJB V 57% 

SSSa-* 

&J 3.4 4 246 86% 

CurrindlOa 11. | JOT, 

CudW 1® 33 16 2 36% 

Cyctojrt.10 2.3 8 86 47 

D D D 


45 ° 447, 44% +% 
10 10 10 -% 
38% 36 36 

51 48 49% +% 

IP, IP, «% , 

Ss :S 

2Z% 22% 2Z% +% 

SS* 2?» S?" ”5f 

37% w » -% 

4 7 48% 46% 

57% 571* 571* 

35 34% » 

16 17% 17% +% 


B6% 64% 64% -% 

IP* 10% IP* 

38% 381. 3Bi* +% 
47 45% *7 +1% 


28% Bmawk 1 
29 BniiWl .52 


22 8 382 3«% 3J% Sfl, -% 
1.8 15 259 32% 32 ffi% +% 


15% Bundy ® 4J67 44 19 n* 31 

15% Bufftf«.18 11 I 18% Mb i»» -% ™ 31 

14% BurkiCt U 16 18% 16% M, -% ^ * 

24 Burlindl. 64 6.0 164 277 s HT* 271* -% «•* 

447, SrtNdi 140 23 8 1082 81% «%?'%+?« “ S' 

6% BriNo ft .56 7.9 5 7 SL Im. Si iS 

48% BriN pi 5-330 11 4 5*, 50% »B "• Jf 1 

BunxJy .44 16 19 141 11% 11% «% L 

sm, RnrrnhP.BO A0 12 1675 68 65 65% +% f0% 2«, 


42% <2 AWSgon 

62 62 AMS piA 

63 61 AMS pfC674 11. 

110 108% AWS pIQ 12 11. 

101% 101% AllB plF 

60% 461* AlMStr 2.12 40 7 

,1 3% AHfeOi 

347, 24 AlteC pi 


15 u83 62% 63 +1 53% 

969 81% d® 61% 77, 

65 110 1091, 110 59% 

105 101% 101% 101%-% 11% 

883 53% 58% 53% +% 28% 

138 P, 3% 3% -% 4P« 

3 291* M ®>4 . 26 


2|7, ALLTL184 6 6 9 ® 26% S* St “S ^*1 

zb! Alcoa 1® 18 30 1583 341, 331* 33% -% 2 F, 

M * »! aSSSc .it? 6S0 14% 14% M% -l* 401° 

34 AmHeal.10 4.2 21 1932 26% 26% iz% 

3 T %* SX’ -150 ai * % ?¥ < 1 a 

CT* 16 SaS? B 38 a 21% ^» +% 2^ 

TO 56% A8rand3.90 68 8 815 57% 57 ^% 541* : 

SON 2S3* ARrd pQ.75 98 1 2B% 2B>2 28% 21 

IIP* am, ABdcall.60 1.4 17 532 115% 1147, 115 +% 15, 

Wi w? mSSSm 3.5 14 K %2 » IV* a 

S 3S SScSj® ISIS 315 55% 5P, I +i X 

ftCao pi 2-80 12. 68 24% 24 24 -% IP, 

!to 41% aSS S a ta 19 4P* 481* <61. +% 22U 

IlS* lift ACan S«.75 12. 1 ««i «* 

a nr. 171. ACa pgt m 11. 15 20% 20 2u» * +% 27% 

wl 25% AcScSUa ai 13 27% zgi +% W, 

a & ^ i "»iss sril 1 1 a 

jn. ten. AElPw 2-29a 11.8 1977 20% 20% 20% —1, 38% 

49% 32 AmExplffl 3.1 M 7331 4^ 4Pa +% 26% 

»S tt% AFamls .48 90 15 318 23% Ml »4 +% 48 

S? ■yn. AOnCo 1 14 8 1380 30 23% 29% -% 11% 

£ 4 SaT«« M 11jB 24.* 

SSL 5fto AOnl PUV587011. 258 55% 5S|, KJs 31 

|?5 AGnl pmi50e7J> »1 TPj 78% 7Pj -1 *&% 

71% 4S% AGO pKH.64 4.5 211 60 M% -% 18% 

3 ®^ m% AHerit 120 16 10 4 33% »% 33% IB% 

iS 7% AHoiBl 217 10% 10% 10% _ % 29 

nsH 2% AHomtf-90 5X1 12 3485 56% 58 W* “% 15 

4Tl! »! AHoap ' 112 14 15 4854 471* «e% 4P, -% 3S% 

07% m! AmrtSia® 7-2 8 Si! wi -% SSL 

oil 82 AlnGro .44 i 22 1745 85% 94% BSi* *B 1319% 

Eo “p, Ai^pK*® 41 20 144 W 144 +2 441/ 

26% 18% AMI .72 13 W 3HB K7b M% MB 15 

a C asv 19 « n is»l % 

“gr" t.1 W TO ® 5 +% ^ 

78* 4e% ASH ptA4.38 8.4 104 68% 68 68% +1 IP, 

a & »r pt ?®“ &« «4 1 4 1® - 14 

a Am gi« si s & a & - s a 

zn* KBh AWatr si 19 8 27 2S% 25% 2S% +% 28% 

Si 10 AWat pl.25 10 *15012% 12 12 -% 30% 


StHfl n 5 rr gT 7 - +% Mb 

48% BriN pi5®a 11 4 5*, 50% 5®B ? 

WJ% Bumdy .44 18 19 141 11% 11% 11% MS. 

50% BurrahlflO 4.0 12 1675 68 65 66% +% 4®% 2«, 

M 2 & ® 14 95 46 15% W* 15% +% g% »! 

lto Buttes 149 1% % 1^ -1 B S' 

S3 Buies pn osi 33 3% 3% 3% ®* JJ 8 

C C C 44% 24% 

20% CB1 kL40s 45 769 21% 21% 31%+% 28% 22 

6Pi CBS 327 20 510 1M% '“’'I 1 **?" 1 ' 377, 30% 

4% CCX 9 10 ft 5 *1. 17% 13% 

35% CIGNA 2.60 49® 2113 5^ S' 51 + S » W 

'Sfil CKj p( 2.75 B.4 106 2S% W, -% 87% 501* 

«?CIGpl410 42 74 50 ff' .. 64% 48% 

A* CLC I 7 1% I 7 # * 7 * t? 28% 21% 

27% CNA Fn 11 428 51% 5P, 61% +% 20% 

91* CNAJ 1J4 11. 44 11% 11^1 JJJ 271, 20% 

16% CNW 204 18% IP, 1^ -% zs% 21 

35s? CPC 0U20 5.0 12 400 441 B ^* «1 291* 

wj CP IW1.40 19 9 41 24 ^ **&1 .I 4 29% 22% 

19% CFII1 Ml 2.07a ia SB 20% MJ* 2^ +% 3^, 28% 

21% CSX 1.16 49 8 ■ 2994 24% 23h ®% -% 34% 27% 

2P, CTS 1 19 1B m 1 1W% 1°®4 

S CI Inc 413 M2 8% 8% ^ “Jj 96% 72% 

2 Cabot -82 42 6 87 22% 2^* 22 +% 201,15 

P, caosar 14 MI9 15% 15% IP* — % jj, 18% 

S* CaffSt 48 2^5 688 1B% 19 TO% +% 10 *, 10% 

351* Caffd PI4.75 9.6 7 49% «% «% +% 33% 22% 

13% Cailhn .23* 1.5 44 ir, 17 17 21 15% 

12 Comml .12 9110 15 13% W «?4 +> 33% 343* 

15% CRlk B .40 
21* CtnpR a 1# 

30% CamSpa 


rurt** 66 42 10 61 18% 16% IgB +% 

namooQt) 17 127 12 3 VJ 7 , +% 

0 SEcoSb 647 1967 84% m m -h 

SSS? 13 743 9% Pb 2% +> 

SnS IB* 21 697 B% 8% 6% -% 

SrtK,Sl.» 45 11 2569 35% 34% 34% -% 

pntn tin 17 1843 40% 39% 38% , 

0S1 n IK s «l 5 -% 

ra^so .24 3.1 B 95 B% ^ 

SST 94 1.3 10 58 18% W« 18% 

Qartj-fej .74 19 18 1838 38% 38% W% -% 

SyPL 2 11 . 7 309 17% TBb +% 

dpi pf 7.70 ia ®|4 w » , 

tC—cJoi 15 18 48 377, 371* 378* +•% 

1 39» 113126% »% »4 7% 

BaT it? aa aa| 

StoS"a1.04 27 17 1 M 3»b W* A 


Uw Stack, ■ Db.9LE lObM* lav thMOoi H|k 

S FMMII9 14 tr 288 771* 78% 77«* +% Mt* 

FatfWti .44 is 11 218 11% 11% 11% -1* IP, 

TV ftnt&P .88 17 12 77 12% 12 12 -% TP, 

3L tatoBVM 40 78 88 25% 25% 25% +% H% 

W, nSTnl.M* 5J W ^ IP? ^ +1 * 13% 

m, FMGCn » 11% 

-rf, H40G258B 27. 5 825 10% 9% 9% — % 1381* 

14L FroWc .80 17 12 948 17 W% IP* —1* 29% 

2 E .90 29 28 t48 24% 23% 24>* +1 33 

sss jo » s w 24 

2S% Prut* pi 2 19 ®S.S , S» + S 7 S 

2*7, Fuqua .40 U« W 30% 25% 2P, -% 80 

G G G if* 

21 GAF 12 “ S 3S +1V »% 

273. GATX 120 4.1 13 573 Xh 29% _ S’ 

381* GATX ptt50 &9 11 St S -L* 

«% GCA 10 385 W, IP, -% 

r 1s 0 1 “■ i 

s, & ■»*«*,. u||| I 

Sf SS s*i?i I p f f -i a 

A fWlifMl 21 3J A S4 W _ afi 

*1% S^-48 17 18 12069& psa'5, 

20% Gapinc -50 19 25 44 OT% ® *®B 5 377, 

77. GeartR .20r 27 164 8% 8% P* +% *n 

V&1 G«)co ® H n » «U gto T8% _ 13 % 

a asp*» u if a. s. s. ' «■ 


®%t a/ Sh ®hb ne». 

n Sto ES.5E. Stock Dw. W.E 100* H%k I* 

T ,„. b w [ tOOsHUb Low Oam One ™0" !*■ *■* . n^* .gi, 48% 48% % 

g? !i!!;;iiif ii hi 1 3 

^ Z r? yr’-s. s Si» 15 “ sf ? £ £ - 

WAN .72_ 49 ?_ JSb. -It* 3% 1% t BOB 16% JJJ 

141 ^ ?/ £• 


WRPn _ ^ £ X X X ^ 

issxii? «« si & a a -u & 

So 1? 5 s 6 Ss s: -% im 

ie ° *■ 109 1W* 10% 10% +1 4 ® 

SS** ‘440 1513 10881128 126% ^4 ^ 

a&rf aa S ${ a «« & a a a - 5 

sis-l ??:?! | M #l :: 5 rl I E3 

s- “ 5 Sar|i|si3g s r?i°s a g i i - 

Sr* 17 to s ^ f 'S « a ? ta. 176 C t 

Sa ISJ 0 I: i +7 , £ i is a 7 -B 9 Ss 5 8 

H! ii a x ffl. „s a 9 . a. fc 


& 

±i sc 

+ 3 «B 


48 13 96 25*4 24% + Il 


11% CdPacs .48 472 

IP, CanPEg.60 _ W 

1501* CapChs .20 .1 9 M 

17% CapHda .77 18 8 727 

IB?, CapH p«.8M 19 270 


._ aav 34% 

920 53% 22 22 -% 25^ 20% 

54 ft ft. ft. 1 >1 6% 

U 409 37% I). 5W. 31% 

<72 12% 1Z1| 12% +% 125% 851* 

W 20 19% 19% +% as Si 

.1 19 360 2051, 203 204 +1% 28% 1S% 

3.88 727 22% 21% 2J% “% 6% 41, 


10 Caringo-46 
28% Car1l8lto.08 
18 CaraR -40 


19 270 ull0%lld% IIPb + Pi 

11 10% 10% 10% 

17 9 22 Wl »% m +% 

u 10 11B 20% 20% 20% +'* 


a § 
a at 


£% CrtZm 9.97 254226% W. M. +% *£ S% 

20>; CarP P167 11. 10 24% ^ ^ _1 * 42% 32% 


42% 321. 
371, 2Pg 
50 36% 

IP* 11 


35% CaiTeeZlO 5.6 13 89 37% 371* 371* 371, 2Pg 

6% Carrol .07 1.1 9 72 6fc 8% 6% so M% 

18 CaiPlrs.60 3.18 141 1«4 "J IP* 11 

21% CartHwl22 4.7 22 121 26% 25% 25% 24% 17% 

22 CartWt .52 ™ « 77 S' ®£? + z 21% 16% 

llto CascNG.20 7.6 7 68 16% 15% 15% -% 051* 32% 

9% CaotlCk I? 8 I? 8 w B * -v 8t7 « <0I « 

IS. CattC p1.a» 18 26 25% 26 -% 4a 311* 

12 CsHC pf .90 8.3 


Deere 1 3.8 39 1131 26% 

dSmPI.92 S29 149 ». 
OaHoAr 1 13 7 t»0 <3% 

sssr..* 

DOT Ml 91.20 48 13 98 2S% 

DeSMol.40 4.3 10 5 ^ 

DstEd 1® HO fflWJPl 
OelE p«® 13. z2 2“ 7 f 4 

DetE pf7« 11 310 £, 

(ME PI7-36 11 ^°2£ 4 

DE prR3-24 11 47 25% 

DC pfO 3.13 13. 3S »4 

DE PP112 12- 1 ® 

DE pIB 175 11 S' »% 

DE piO 3-40 H W ^ 

DE PIM142 H ” 27 

DE prt- 4 11 35 30% 

Se S«412ia 31 31% 

06 PU1B.BBM. 2 1W 

(ME pf&72 ia 290 87% 
ME prl2B 12 9 19 

SLlO 19 11 538 
DiGior .84 18 71 Wi- 

DiGto ptt25 7.4 11 31 

Otoros 1.700 11. 3727 16 

DtaSh pi 4 11. 4 3P] 

DlaSOInJOe 14 WB u20 
DianaOSO 11 3 89 9% 

&S«s 1 29 10 401 M 

Digital 15 6227 101 

Disney 1® 1.4 48 M« 

DEJ s 1® 11 7 52 22? 

□ivraln 3 24 5% 

Dome a -12 9® 9% 

DonAK-72 M B 1»2 2® 
Donald .66 14 9 41 IP 

Donley 1.18 2.1 15 721 5* 

Donoy UB 4-1 12 » » 

Dover .88 2.8 12 308 3S 

dSwCHI. 80 S.1 14 5021® 
DowJn .78 1.9 20 873 42 

Draw .50 41 ® J 2 

Drssr ® 42 18 21® 20 


swiSs Ss Si -i» 

z2®74% 74 74% +1% 

zio es ® ta -1% 

yenn OP* 00 00 +1 

11 47 25% 251* 25% +% 

11 35 25 S +% 

12. 1 25 24% ® 

11 64 25% 25 26% +% 

11 10 27 29% 27 

£ 11 27 28% 2P, +% 

11 35 30% 30 30% +% 

11 31 31% 30% 30% +% 

14 2 1M% 114 114 -% 

10. 200 87% 9712 t? 

10 g 19 1®, 19 +% 

19 11 538 2C6, 20% 20% +% 

18 71 17i* 16% 17 + % 

7.4 11 31 ® 3£b +% 

11. 3727 16 

11. 4 30% 36% 361, -% 

14 198 u2W| 20% 20% +% 

11 3 H 9% 9% 9% _ 


Z& GCUnm j40 12 10 1351 3P, M% -% ^ 

£ u i3 u s 2 a at *> a 

3 ™ " j®* i ii & 

2i* GnDevM H- Si 71* + ^* m. 

57 GnOyn 1 14 8 837 72% 71 ■ 71 86% 

a 2® 17 12 7318 5B% SB* 5F, —% 1g* 

M 2® 10 13 4195 8<% 81% “2 ^ 

f SL 0 "* ^7 « S 5 4 5* 3 

in* GHost 9® is a VV* H +l4 |2* 

x w 511 ^ « % + > S 

GnMBdL2t 19 1085 BP, 57% OT4 -% 27% 

6S% GMot Sr 7X1 ®44® & ® 

tJcw, GW B 09 .1 724 38 38% 377, +1 ~ 

Js 2 iSwlf 25. 2? S? 4 ii & 
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73 7 309 16% 18% 16% +% 122% 62% UpJohnZSO — 

738 08580% 79% 79% -% 43 28% USUFEUM 

ZO 11 886 26% 26% 26% -% 10, 9 IMfoFW.Ce* 

82 B 3018 22% 22% 22% +% 26% 21 UtaPL Z32 

33388 36 M7, 14% >4% +% 27% 20, WPt plZ* 

81 18% TS 10% +% 23%' 22% UtPL pfZSI 

32 9 1825 497, 49% 48% -% 20 W A CUPL pfZ0< 


22 2P| 21% +% 

29% 20, 29% +% 
29% 29% 29% — % 
13% 13% 13% 

21 % 20 , 21 +% 

43% 40, 43% +% 

?• if® "5 

a. a a. 

0, 8 0* +% 

^ ra*-! 

30% 30% 30, +% 
50, 89% 50, 

31 30% 31 +% 

34 33% M +% 

767, 78% 76% -% 

£*, A ^ -% 

33% 33% 33% +% 
21 % 20 , 20 , -% 
17% 17% 17% -% 
22 % 21 % 21 % +% 
19 18% 10% -% 

257, 25% 25% 

Wl ^ ??) 


OVER-THE-COUNTER Nasdaq national market, closing prices, September 20 


UpJohnZSO 2.8 20 572 107% 

USUFE1.04 31 9 507 34% 

IMMW.08, 11. 56 10% 

UtaPL Z32 &7 13 BD1 24% 

UtPt pfzao 11. 4 25% 

UtPL pfzao It 27 267, 

OtPL pfZ04 It 3 19 


1.76 2J 18 1006 60, 
.80 3J 22 147 20% 


19 19% +%. 28%' 22% UtPL pfZBO It 

48% 48% -% 20 10, OtPL pfZ04 It 

30, 33% +% 27 17% Ut»Co1.40b 64 

36% 38% +% 24% 18% UWCoprZ61 It 

67% 67% -% 36% 30% UWCo p*A13 IZ 


a 6% RBtad .04 .6 » 0, 6% 8% 

j 34 RCA -- 1J4 2A11 3968 4^,' 4Z% 42% -% 

112 70* RCA p( 4 A1 2 88 98 «B 

38% 31% RCA p! 3.B5 Z7 3 37% ''37% '37% 

9% 0, RLC • 20 Z7T3 24 7% 7% -'7% : 

43, 3% RPC 8 3% " M '3% 


a, a -ns. Jesse s, ^"%.'s, + % s® a sssf-^ 


20, 17% SffiPnt JB Z7 12 400 20% 20, 20% +%.___ „ _ ». " _ 

S ^ H ? 25, -1ft' S • , sS VF cotirtma 10 iw «« 

ls% 9% aPacCB.40 2JB 52 'lfc% i , ja ^''^% : "vS^i P<X4 * ^ « S! 2 

a f. vsiSm" st, & a-« « a a- s as » • - s a. 

S ¥-«sa s* s- a a-is .v. ? » 


27% 27% -% 
100 , 100 , + 1 , 
33% 337, +% 

SS 1 *^ 

ms i- 

mmvt 

?s:i 

t S', 


Stock 50 b H%b ta Lnt Chag 

OtaM 

ADC T7 66 T7% 17 17% 

AEL 52 10, 15 16 + % 

AFG 55 10, IP, 18 + % 

ASK 117 11% 11% 11%+ 1, 

AamRt 2 20 20 20 

Acadbi 20 1599 3% 0, 0, - % 

Acobtn 306 0, 7% 0, + % 

Acuflay J4 575 24% 23% 24% + % 

AdacLfi 456 f% 1% 1%- % 

Adaga 90 0* B% 8% 

AdvCir 1556 10% 9% 0, 

Aequtm 146 3% 0, 3% 

AflSah .80 182 t4% 14% 14%+ % 

AgoyRa I 6 20% 20% 20%+ % 

AtrMd .10a 37 117, 11% 11% - % 

AlPMaC 115 147, 14% 147,+ % 

AtadS 1.40 79 37 36% 37 

AMn '113 21% 21% 21% 

AJgorex 63 5% 9, 5% + % 

Alegw .10a 159 19% 19 19% + % 

ADegBv .40 130 18% 18 18% 

AHdBn .84 1798 19% 18 10,-1% 

AOnat 107 0, 3% 0,+ 1, 

AlpMJc 101 5% 5 5% + % 

Alta, -KB 10% 10% 10, 


-KB 10% 10% 10, 

.44 25 14 13% 13% - % 

AWAin 604 0, 9 9 - % 

AniAdv t 175 6% P, P, - % 

ABafer JO .31 12% 12% 12% - % 

AmCarr 5 12% 12% 12% - % 

ACond 115 a% 0 4 a% 

AFdSL JO 67 14% 14% 14% - % 

AmFrst t 21 P, P, P, - % 

AFlatas JO 375 26% 2P, 28%+ % 
AGraot JB 4353 32% 31% 32%+ % 

ArntnU JO 2297 11% 11% 11%+ % 
-AMagnt 41 8 5% S% + % 


14*7 8% Rad ice 
467, 30 2 RabPur 1 
8% 5% Ram ad 


8 S3 12 
2J 14 3307 43 
55 1185 Pi 


a 5% Ram ad 55 1185 P* 7% 7% 

4 18% Ram .84 SO 9 23 10, 167, 10, 


B ®7 1 1 U * '4 t<u {46600 .IZ SS.B a 

S* W>2 +!■ 20, 10, Ston^ .78 AO 10 1 19 19' » -% £* S’ TS 

«f, « «% +1 121, a% SCrtBcp .78 69 9 8 II 19, 11 +% “*» l® 4 . M 2,3 « I? 2*® 

34), 20, Start Dgt JO 39 O 112431% 31 31 +% H, ' m A m, 

“% 26 15% StavnJ 120 A7 570 2S% Zb, 2S% +% ® 

.. » ■ 26 SbvWrdLa 63 17 11 & 28% 20* +? S ^ 


S2 0, 0, 3% -1, 


7% 2% RangrO 

•78% 51% Raycm M 
T7% 0* Raymk 
53% 35% Rayttmi.BO 
11% 6% RaadSt JO 


J 25 ttl 72», 70% 71% +% I 14 g% StkVC pi 1 7.8 *560 13% 12% -% ® 

9 11% II 11 I 45% 377, StoneVW.60 42 8 11 397, 39% 33% -% 2. ** 

Z2 12 »18 M% «% 48% -J, ^ 24 " StoneC .80 22 12 109 27% 2^ ^ -% 1^*7* 

f? S 4 El & 55l 38% Stapae-IO 2J tt S20 SP, 37% 37% -% 


a. % 71% +% 


11 % 11 11 


H 9% StkVC pi 1 7.6 

45% 3P, StoneWLfiO AOS 


6% RaadSt JO as ‘ 314 0, 8% 6% -% I 51% 38% '8top6bAtO 22 10 320 37% 

1? RdBat pfZtt M- 24 15% 101 l3, +% J 21% 16% ttS^1J2 9J 14 52 19% 


IP, RdBat p<Z 12a IS 


RUM L33d IQ W 116 127, 127, 127, 


tf17 17 -1, I 12 


IP, 8% RecnEq 14 53 B% 0, 8% -% 

12% 7 Redmn .30 A2 13 227 7% 7% 7% wj 14% Stridfl 

12% 0, Reace 28 7 8 0 9 +% 7% 37, SuavS 

1% % Regal 25 9-16 9-16 9-16 39 2*. SitnOi 

*3% ZP, RtaChC .80 Z1 13 485 38% 30, 30, -% 12% S, SunEl 

10% m* RepAJr 5 1024 0, 0* 0, +% 5^« 43% SunCe 

3 1% RepA wt 153 2 17, V, -% 

12% 5% RpGyps .30 4.0 B 63 7% 7% 7% 

48% 36 RapMV1.64 Z7 8 27 44% 44t, Afi, 

27% 23% RMV ptC3.13 IZ 3 27 27 27 

57% 52% RNY p<A&24e11. 60 55% 547, 547, -% 

34% 24% RopBfc 1.64 5J 6 250 30 29% 291, -% 

30 23% RepBkp<2.12 7.7 * 35 20, 26 20, +% 

103 88% RapBfc ad|7.71a 7.7 1 100 TOO 100 -fl 

247, 15% RahCot .32 1.4 120 22% 217, 22% +% 

31% 22t* RavCO JO 32 24 398 25% 25% 25), -% 

16*4 W, Revere 2 lie 10, IS 15 -% 

47% 30, Rovton 1.84 45 13 924 41 40, 40% +% 

41% 40!, Ravin wd 2597 40% 40% 40% 

94% 93 Rvfn pfB 2 B3% 93% 93% +% 

24% 17% Raxfan .70 Z1 14 12 22% 20, 22% 

10, 11% Rexnrd .44 Si 10 WB 14% U 14% +% 


1% vjstorT 
38% Slorar 


14 0, 0, 9% -% 21% 17% StAMtnJ2a A6 37 IP, 17% 17% -% 

2 ? r* r* r* «% «% Strldfit JO i5« 775 IT), I? 17% +% 20, 16% Wackht .60 ZO 52 2t% 

L S.. 7% .3% SuavSh 11 5% 9% 9% -% 10% 0, Wainoc 236 7 

“ il® . 39 20, 8unCh M t4 12 241 3b, 34 34% +% 56% 37% WalMd .28 .6 24 1382 50% 

4K M% 38% 3B% -% 12% 6% SunB . 206 10% 10 10 -% 25% 25 WIMlt wl 28 25% 

IS 4 ?* fJ* E* ?* 50a 43% SunCo 230 AS 11 13B0 51%. 40, 40, -% 30,' 18% Watgmx.4, 18 18 732 25 

If 3 It. 1' 5 ®7 * SundsW.aO &9 12 188 46% 46 48 -% 2S% 17% WkHtagl.40 1B1 23% 

® 3 S 11% 9» SunMn 11260, d 5% 5% -% 38% 20, Wa«CS* AS 13 15 226 33% 

I 7 If 2 if 4 if 4 7% 7 SIMM pfl.tt IQ 1000 7% 7% 7% . 30, 20, WalUmlJO A1 7 483 34% 


55: -£ 83 ® v«Ei;piaeD bj nooao 

■ml ^ -i 81% 73 VaEP ptt.75 It *20 65% 

^ -5 2P« 13% VMiay* 15 88 25 

37V -J 3»» Vomad 22 51 u«B% 

m 2 ® B8% Vidcake.80 IS 12 18 81 

? ** +% WWW 

81% 87% 31% 20k MCOR2J2 Z7 9 18 29 

17% 17% -% 38% 25% Wachov 1 82 9 671 31% 

T7 17% +% 23), 16% Wackht .60 ZO S! 20, 


Z29 671 31% 
ZO 52 20% 
236 7 

.6 24 1382 50% 
28 25% 


11% 5% SunMn 

7% 7 SunM pfl.tt 16. 

38% 31 SunTraUO ZS 

22 10, Sup Vais 


• *%r»a )'*B nnn^fMvw 

5% S% -% SB 4 , 20, WaJCSv AS 
^ 7% . 30, 20, WalUralJO 


RapBfc 1.64 53 6 250 30 29% 20, -% 

Rapekptt.12 7.7 * 35 20, 26 26% +% f? iS? gg* ^ 

RapBfc «V7.7197.7 1 100 TOO 100 -it 22* , 

RahCot .32 1.4 120 22% 217* 22% +% 55* 


Z* . 204 31% 31% 31% -% 
15 746 19% 19% 10, +% 
tl 12 287 -42% 42 <2% +7, 

Z6 20 12 73% 10, 13% 


18 12 128 23% 
8077 81% 
AO 13 101 38 


50 47% Rayta pfAIO Z4 

112% .103% fleytn pi 
129% 123% Reyt 12JS 1ft 


41% 2 77, Roy MO 


8679 U12S%128% 129% +% I 


ZO 8 326 34% 33% 33% - 


20, 24% ReyM pS. 30 ZO 26 25% 25% W, -% «, 

52 28% RchVci(1-4Sb Z2 tt 152134P, 48% 48% -% ^4 az% i.a 

29 IP, RtagafTBOJ Z9 50 20, 23% 20, +% 21% 12% TaB^ ,15a J 

33% 21», RileAfa .50 Z2 M 5734 221* 22 20, Z*7 15 TaBeypi l AG 

P, 2% RvtOkn 18 392 3% 0, 3 JJ Tanta*82D 42 

36% 2W, RobataJ.12 32 8 27 3«, 34% 34% +% » 20, Twjdy 

44 28 RobtanlJO Z1 47 28% 020,26% +V ^ 1"^ . 

24% 51* vjRotxna 214 8 Sl ff 4 1 20 

247, irfl, RocbG 220 It 5 354 20% 20 2^ -% 

42% 31 RochPZ44 Z7 8 24 30% 36% 30, -% S 25 * i« 

20? 10, RckCtrn 3564 tt% WJ « , »• JJ 1S 

41% 27% RocfcxrtL12 ZO 9 171137% V ^ -% S* -SSLo, in 

73 S0i Rohrr+B.20 35 11 473 64% 63% 63% -% *®4 »» J*™!";® 4 !'* 

66% 40 Rohr hi 12 387 u7D 69% 68% +2 *|% ^ ”* 7PoZ9g 7J 

27% 13% RotnCm40 1 J 30 22 £?» *£? “> S .. 

36% m% RottnEs.TO .5 2139022 Wt 22 + % ^. S to 

18% 5% RohiE wl 3 11% 10, 10, '< ^ Teaor i KZIB IQ 

13% 6% RoUta* .46 AO 17 44 11% 11% 11% 7% ® « 


;? a 


10! 11% Rexnrd .44 Z1 10 WB 14% U 14% +% 190% », TW 27* J J* Wt 3ba fBt + 
32% 25% Rayntasl.40 54 fi 4800 26% 25% 25% -% 1 38% TBM Z38 7J 9 216 3fl, 3H, ^ 


T T T 

27* J 34 34% 34% 34% +1 


48% +% 72% V, TGIF 

W0,+% 21% 12% TOP 


1 42 W 55 233, 23% 23% +% ±£2 « .. 

3 ZB 11 606 u62 70, 79 +0,1 ®£ 4 4 f« 


TRW prASO 11 8 145 MS MS +0 

Tacfioat 551 17, 1% 1% -% 

TaftBnU.W 1.5 16- 72 79 78% 78% 


42% 31 ROCHPZ44 
20% 1B% RckCtrn 
41% 27% Rockwtt12 
73 55% Rohrr+O.20 

66% 40 Rohrln 
271, 13% RohiCm40 

38% 10, RottnEs.TO 

10, 5% RolnE wl 


15 Taney pi 1 
58% Tanttm&aO 
20, Tandy 


0, Tricorn 
228% Tofcfyn 
14% Tabriz 22 
29% ratal 
29% Tampln.64 


Tawro' JO A4 277 9% d 
Tcsor pfZ16 IQ 12 2 


42 14 0 75%- 747, JSk +3* ® ???% 

18 2299 34% 30, 33% -% **% 

13 7 13% tti, 13% ® J% JJEJ 1 

20 If 1072 51% 50% 50, -% "J™ 

8 24 3% 3 0/ +% «t’p 

7 306 241 238 238%-% ®% ^ WCNA 

1J 23 1» 17 16% 16% -% 51 32 WCHA 

11 • 1438 45% 44% 44% IS ?? 2JSS. 

1.8 9 310 3)5% 3S% 38 +% f®» fb 21?!? 

7J 13 2511 38% 37% 37% -% ® ?f® JJUlf 

' 12 388 22% 21 21% - % 

A4 277 8% d 9%9%+%-JS<f» 2™, 

21 % 21 % 


0,' 2 Ronson 98 0, 2 0, +% 

■19 11 Roper .64 ZS 47 12% 12 12 +% 

40, 24 Rocer 112 Z7 20 380 43 40% 41% -2 

12% 7% Rowan .12 1.5 46 557 P, 7% 7% -% 

627, 46 RoyTO 3J9e Z5 6 2919 60, 60, Sfc +% 

17 10% Ravins 18 13 10, 13% 13% +% 


17 10% Rnji" s 


16 13 10, 13% 13% 


0, +% 38% 23% TxABc 1J2 Z1 8 7G 30 

12 +£ 40, 28% TaxCmL56 Z3 8 1299 30 

411, -f 39 26% TexESIZZO - 6J 8 861 33 

73. -L 34% 25 TextodJOb - 2711 30 29 

SSL +% 88% Texlnst 2 Z1 13 604 95 

13% +< *% 1 Texlnt 1044 3% 

20, Tb, TaxOGatt 12 10 X473815 


Z1 13 604 95 BO* 94% -% ^2? ft. l£2?Li. 

10M ZU 36b — V 3812 vjWPrt prB 

\2 10 X473815 Sb l5i S 2 JS -a 


Salas figures are unoffloM. Yearly highs and tows rafte d the 
previous 52 waeks pkn the current week, but WM®* 


35% 28% TxPae .40 1.4 18 15 - 29% 29% 29% -% S* S it 

317, 24% TexUWZ52 ZS 6 2016 27 28% 28% +% . ^ Jt* 

a - 2 . Toxfl ta 21 S +l * ^ ml «S£,i 3 

JS 10 ^ S' 'J IS* ffi mSSS on 

, Taxlr ptZOB AO 2 50, S2 St, -% 


a _d v tdand Mao axtraia). b-anmal rata of Wvktend pto* 24 13% TkJwtr JO 80 327 15% W, 15 +% SI?? . 

wf^^SSSd. o-Bquidallng dMdandL cM-cafladjf-naw yearly 1 w, 6% Pgwln 32S& ’’’• P a -i, 

a 5. ?ss. 1 v s j?a a, i. =l £ f- » 


• 20, tt VanDm 1" 44 7 22 22% 22% 22% +% 
+5; t 4% .Jb.taWLL •_ .. 136 4% .4% 4% +% 

12 ,dt van» 0 • 2 11% 1ft, 11% 

40, 26% Vital 28 J 18 73 28. 27% 2P, -% 

_,* 13% 9% Varo JO 32 34 406 12% 11% 12% +% 
25% 18% Vaoco -40 Z3 14 305 17% 17% 17% 

T * 12 3% - Vendo 17 15 8% 8% 0* -% 

+5 11% 8% VeatSalJOa * IQ 28 1T% ifl, 11% +% 

I? 62 29% Viacom .48 10 21 937 AP, 45% 46% +% 

12 93 68 VaELipfZeD 8J *100 80 90 80 +2 

_2 »1% 73 VaEP pfZ75 It *20 85% BS% 85% -% 

_2 2P, 13% VMiays 15 88 25 23% 24% +1 

_ 3* 47% 32% Vomad 22 51 u48% 47% 40, .+% 

_? 85 60, VtdakejO ZS 12 18 « 81 81 

+% WWW 

31% 25% WICOR2J2 Z7 9 18 28 27% 27% 

-% 38% 25% Wachov 1 Z2 9 671 31% 30% 30, -% 

+% 20, 16% Wackht .60 ZO S2 2B% 2B% 20% -% 

-% 1«i 0, Wainoc 236 7 B% 0, 

+ % 56% 37% WalMrt .28 .6 24 1382 50% 48% 40, -% 

-% 25% 25 WIMrt wl 28 25% 25% 25% 

-% 30, • 18% Watans.44 t8 18 732 25 20, 20, -% 

-% 25% 17% WkHRagl.40 181 23% 23% 22% -% 

-% 30, 20, WaCCSv+S t3 15 228 33% 33 83% ♦% 

. . 39», 20, Wri Ural-40 A1 7 483 34% 34 34 

-% 52 34% WalU pflJO ZB 2 46 46 45 +7, 

+% 26% 17% WarncoJS 1812 08 23% 23 23 -% 

+ 7, 32% 18% WmCra 3077 81% 30, 31% +1 

48% 30% WamrLt48 A0 13 1811 38 37% 37% -% 

23% 16% WasiiGstGS ZO 9 71 20, 20% 20% -% 

20, 18%' WBMteB.OB A7 6 100 23 22% 20, +% 

-1, 50, 87% WaoM p(2J0 ZO 4 42 41% 42 +fl, 

24% 17 WAWtZ48 IZ 7 122 21% 21% 21% +% 

+% 663, 40% Waste 22 1 J 18 535 69% 58% 50g -% 

20, 20% WatkJn JB 1 J 10 342 20, 23 23 -% 

103 Gt% WayGofiO 2J 9 3 9 0, 0| -% 

+1 12% 4% WeanU IS 6% 47, S% 

’ 10, 10 Wean pL99c 3 10% 10, 10, 

x-H, 23% 17% Wabb020a 1.0 10 271 10, 18% 10, +% 

’ 20% 19% WeinRo 134 19% . 19% 19% +% 

j.,, 33% 22 WabMs 32 32% 32 32 -1* 

+», ®8% 41% WellsF 240 A57 1042 52% 52% 52% +% 

ZtS 504 41 Waff p(4J0e Z2 100 49% 40, 40, +% 

20, 23% WeIFU280 It 10 1 TO 25% 25 25% 

^ 19% 12 Wendy, 21 1.4 IS 4493 16 14% 14% -% 

271, 17 Wa*tCD-48 Z0 12 31 237, 23% 23% -% 

+ t 45% 34% WPenPplAfiO IQ *200 44 44 44 +1 

+3, 45 - 36 VtaPtPZ20 Z7 13 117 39 38% 38% -% 

Z£ 14*, '0, WktefTgLM 28 429 11% 11% 11% +% 

^8 3% WnAIrt 4 2406 6% 6% 6% 

-JU j% 13-tt WtAlr wt • 333 2% 2 0, -% 

X? 23% * 10% WAIr pi 2 11 13 22 07, 217, +% 

I,* 8% 2% WCNA 03 27, 2% 2% -% 

_2 51 32 WCNApf7.25 2a 48 38% 36% 36% 

’ 133 96 WPad 10 8 12P 2 TZP 2 127% 

LL 20% S% WUnton 495 12% 10, 12% -% 

.J 52 247, WnUn pf 10 34% 34% 34% -1, 

.2 8% 0, WnU ptS 40 0, 8% 6% +% 

.i W< % WnU pC 88 1f7, 11% ip, +i, 

H ' IP, 5% WUTI p<A 18 13% 18 13 

. u 3ff, 24 WstgE 120 32 12 5036 38% 38 38 -1, 

_£ 41% 347, Wawvcua 15 10 168 371, 37% 37% -% 

.? 34 -20, WayerM.30 A9 22 2669 20, 20* 20* -% 

-S -44% 39k W*yr pfZBO 7.2 35 30, 38% 38% -% 

fi! 51% 43% Wayr prA50 Z3 40 48% 40, 48% -% 

-i, 24% 6% vMhPN 490 0, 8% 8% -% 

-% 38% W% vJWPttpfB *340 20% 10 2 19% 

32% 10% vJWhPipf • *530 18% 18 16 -% 

50, 39% WWrlpi 2 A4 9 334 4P, 40, 40, -% 

*2 32% 25% WTvtC UO U 110 Z9% 28% 28% -% 

H? -46% 36% WhttC pfC 3 7.5 1 30% 38% 39% -% 

34% 1B1, WMtahl 10 71 26% 28% 20* +% 

-i 26% 102 Whutak.eo Z7T1 206 22% 22% 22% -% 

tj 10, 6% Wtabklt 42 257 KB, 10% 10% - 

15% B WIIW n Tl 9 11 11 11 +% 

Lj 13% 7% WBtaeG.10 J 5- 119 12% 10, 10j +% 

[3* 33 20, Wntranl.40 AS IS 670 20, 29% 29% -% 

5% 2 WttalEJ 74 3% 0, 3% +% 

“ 77, 6 WHsftrQIO t8 107 6% 6 6% +% 

li. 33% 30 VHnOlxt74 62 13 294 30, 33 3»j 

l? 0, 5% Wtaner 217 455 8% K, 8% . + 1 

I? 0, 3% WbtterJ 10 7 0, 7 

40% 29% WIaeBZ.48 7JB 208 35% 3&t 35% +% 


AMSs 

ANtln* tOB 

APhyG 

AOmtsh 

AfflSec 1.02 

AmSTtS 

ASolar 

AStxg 


4353 32% 31% 32%+ % 
2297 11% 11% 11%+ % 
41 6 5% S%+ % 

51 17% 16% 17 + % 

90 35% 36% 35% * % 
213 '2% 2% 2%+ % 

343 IMS % IVtt 
6 28% 28 28%+ % 
597 11 10 10,- % 

427 1 9-18 .1% 1%- % 

» Ji b % 


Arnrtrs UO 319 33% 33% 33% + % 


”'4 t 

12 % 10 , - % 

117, 121 2 + % 

18 16 - % 


Tra 7% 7% 30, 20, WalUralJO *17 4S3 34% 

31% 31% 31% -% S2 34% WalU pflJO ZB 2 46 

19% 19% 19% +% 28% 17% WamcoJB 18 12 09 23% 

-42% 42 42% +7, 32% 18% WmCra 8077 81% 

13% 10, 13% 48% 30% WamrLt48 A0 13 10138 

20, 16% Sytjron 1.06 A9 M 546 20, 22 22 23% 16%. WasliGst66 ZO 9 71 20, 

30% 30, Sybm piZ4D BJ 11 35% 35% 35% 28% 19% WbWteB.08 A7 6 100 23 

18% 11% SyraCp tt 12 l«, 11% 11% -% 5B», 37% WaaN.pf2J0 ZO 4 42 

65% 45 Syntax 122 ZO 14 2209 60, 80, 80, 24% 17 WritWt £46 IZ 7 122 21% 

40% 30% Sysco J6 1.016 82 37 38% 3G% +% 68% 40% Waste J2 1218 535 58% 

20, 20% WatkJn J6 1 J 10 342 20, 

J J J 10? 8% WayGc*20 22 9 3 9 

931, 30, TOX 27* J 34 30, 34% 34% +1 , *4 I 5 

36% 251, TECO Z36 7J 9 06 3fl, 3T% Jl% . IS* IS. S?5!Ir. , iS? t , „ L, IS* 

t2% Va TGIF 12 53 8% B% 8% +% 23% 17% Wabb020a 1.0 10 271 10, 

ft S, TOP 12S7J8 « $* F $, g 4 

W* IRE. _1 4 ?« » ^ a ^ S5 SfZ 40 A57 ^42 ft 

M5 M5 M5 +S 50,4 41 P <4Jto 42 100 ^ 

1% 1% t% -% 28*4 23% WMFM280 It 10 110 25% 

79* 7A, 7ft, ^ 19% 12 Wendy, 21 1.4 IS 4493 16 

tt% »S iS -1. 271, 17 WeMCo ^8 20 12 31 _ 20, 


24% 17 V«iWt £48 IZ 7 122 
66% 40% Waste 22 1J18 535 


'20% tt% WeinRn 
33% 22 WabMs 


Amrwtt 1® 25 94% 25 +1% 

Aingan 203 7% 7% 7% 

AraakB 1 94 20, 29% 25% - % 

Arapdm JO 8 17% 17% 17% - % 

Antogic 956 12% 12% 10*- % 

Anaran 343 12% IV, tZ% + % 
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NtwkSx 1417 20 * 25% 20* + % 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Figures disappoint the dollar 


STERLING INDEX 


Sept 20 Previous 


BY COLIN MILLHAM 

Disappointing economic figures 
poshed the dollar down towards 
the end of last week, after a 
period of stead; appreciation hy 
the VS. currency. Flash esti- 
mates Of U.S. Gross National 
Product growth are notoriously 
erratic, but the general trend 
has been for a high figure 
initially, followed by a series of 
downward revisions. Buyers of 
the dollar were therefore look- 
ing for a third quarter rise of 
up to 4 per cent in Friday's 
GNP figures, although the main 
area of forecasts was rather 
lower. Most economists seemed 
to be expecting a rise of around 
3-3 i per cent, but as the publica- 
tion date approached the market 
grew increasingly nervous. 

On Thursday a rumour 
circulated in the U.S. that the 
third quarter figure would be as 
low as 2J8 per cent, putting 
downward pressure on the 


dollar. It fell to DU 2 £890 in 
New York from the London close 
of DU 2.9010, and failed to 
recover on Friday morning. 

The dollar remained stub- 
bornly depressed, and the 
rumour about GNP turned out 
to be correct, showing a rise of 
only 2.8 per cent in the third 
quarter, according to the flash 
estimate. Second quarter growth 
was revised down only slightly 
to IB per cent from 2.0 per cent 
and had no impact, but the 
damage was already done as far 
as the dollar was concerned. 

After a week when the dollar 
had failed to znove far aw ay 
from the DM 2JH) level, it 
finished in London on Friday at 
2 £440, the lowest point since 
September 2. Sterling rose to 
its best level since September 4 
at S1.37, as confidence in the 
dollar declined. 

Statistics were generally 


depressing for the dollar last 
week. U.S. factory use at 80.5 
per cent of capacity in August 
was not much changed from the 
previous month and business 
inventories in July were un- 
changed. These were not re- 
garded as very important figures 
however, while the second 
quarter current account deficit 
of S3 1.81 bn was the second 
highest on record, bat was not 
unexpected. 

A rise of 6.2 per cent in 
August housing starts, was set 
against forecasts of up to 9 per 
cent, and the July figure was 
revised to a fall of 3J2 per cent 
from 2.4 per cent. 
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WEEKLY CHANGE IN WORLD INTEREST RATES 
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THIS NOTICE DOES NOT CONOTm^ ^ ' OWffiCT 

STOCKS LISTED BELOW ARE NOT AVAlLABLErOngujjj' STOCKS 

qS)° TT fE^STQCK^ p(CHAN *EXPECTOI?TrO*<H)M>ME KCE ON MONDAY. 

23rd SEPTEMBER. 1386. . • — ■ — —■ 


ISSUES OF 60 VERHMEHT STOCK 

The Bank of England announces that Her the 

has created oiffoth September ■ ««* Lf°J* go §5 

frany , additional amounts as indicated of each oi uw 
listed below: 

£190 2» per wot IHOEX-LfflKED TREASURY STUCK. Zflfll 

£158 ■rillion 2tt per eeot MDEX-LMKEB TREASBRY STSCX, 2fl2B 

The price paid by the Bank on issue was m earh case me 



1982 and 12th October 1883 respectively, may beomained at 
the Bank of England, New Issues, Watting Street, London 

Applfcation has been made to the Council of 
Exchange for each further tranche of stock to be admitted to 

The*Stocks ^are repayable, and interest is pwbUb ' ha! 
on the dates shown below (Prov^ion Js niade in Me 
prospectuses fbr stockholders to be offered the right of cany 
redemption under certain circumstances) : 


Stock Redemption date ■payment nates 

itiEzSked 24th March 

TreasuryStw*, 2001 24th September 2001 21th September 
^percent a h hi 


Interest 
payment dates 

24th March 


Index-Linked 

Treasury Stock, 2020 16th April 2020 


16th April 
16th October 


'treasury stock, 

Both the principal of and the interest on the Stocks ere 
indexed to the General Index of Retail Prices. The Index 
figure relevant to any month is that published seven months 



be used for the purposes of calculating payments of principal 
and interest due in respect of the relevant further tranches 

Slie^reievant Index figures for the half-yearly Interest 
payments on the Stocks are as follows: 

. Relevant Index figure 


Interest 

payable Published w Rooting to 

March August of the previous year July 

September February of the same year January 

April September of the previous year August 

October March of the same year T***?”* 

The further tranches of 21 per cent Index-linked Treasury 
Stock, 2001 and 2} per cent Index-Linked Treasury Stock, 
2020 have been issued on an ex-dividend basis and will not 
rank for the interest payments due on 24th September 19S5 
and ltth October 1985 respectively on the existing Stocks. 
Each of the Stocks referred to in this notice is specified under 
paragraph 1 of Schedule 2 to the Capital Gains Tax Act 1979 
as a gilt-edged security (under current legislation exempt from 
t»t on capital on disposals made on or after 2nd July 
1986, Irrespective of the period for which the Stock is held). 
Government statement . _ __ „ . _ , 

Attention is drawn to the statement issued by Her Majesty s 
Treasury on 29th May 1985 which explained that, in the 
interest of the orderly conduct of fiscal policy, neither Her 
Majesty's Government nor the Bank of England or their 
. respective servants or agents undertake to disclose tax changes 
decided on but not yet announced, even where they may 
specifically affect the terms on which, or the conditions under 
which, these further tranches of stock are issued or sold by 
or on behalf of the Government or the Bank: that no 
responsibility can therefore be accepted far any omission to 
make such disclosure; and that such omission shall neither 
render any transaction liable to be set aside nor give rise tu 
any claim for compensation. 

BANK OF ENGLAND 
LONDON 

20th September 1385 
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(Pound Sfifngf U.8. Dollar 




Belgian Framo 


Found sterling 
U.S. Dollar 


Datrtaolramark 
Japanese Yon 3,000 


French Franc 10 
Swlaa Franc 


Dutch Guilder 
Italian Ura 1,000 


Canadian Dollar 
Belgian Franc 100 
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EURO-CURRENCY INTEREST RATES (Market closing rates) 
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Asian S (closing rates in Singapore); Short-term 7V6 per cent: seven days SHi-Shs Par cent: one month SV&U per cent: threa months per 

cane six months 8 t m- 8V por cent; one year S^-SPii per cant, long-term Eurodollars: two years SVS’i Per cent: three years lOSrIOV per cent: lour years 
1OVI0* Per cone five yssre IOWBi per cent nominal. Short-term rates era call ter U.S. dollar* and Japanese yen: oOiar* two day*' node*. 


MONEY MARKETS 


Very quiet in London 


These securities hovebem sold outside the United Stales of America and Japan. This announcement 
appears as a matter of record only. 


17th September, 1985 



Very litile happened during an 
extremely quiet week in Lon- 
don. Day-to-day money market 
credit shortages averaged Utile 
over £500m and the authorities 
had do difficulty servicing the 
market's requirements. 

Discount houses were happy 
to sell bills outright at present 
dealing rates, because there Is 
little prospect of an early cut 
in clearing bonk base rates. 
Money market rates have gradu- 

VK clearing banks base 
lending rate 11 } per cent 
since July 30. 

ally declined in recent weeks. 
Three-month money was around 
11 } per cent, suggesting possible 
upward pressure on base rates, 
but has since fallen to Hi per 
cent, underpinning the present 
rate structure. 

Sterling stabilised on the 
foreign exchanges at $1.30 and 
is now above $1.35, following the 
decline of the dollar on Friday 
afternoon after publication of 
the U3. GNP figure. But the 
pound still has a fragile under- 
tone on nervousness about the 

FT LONDON 
INTERBANK FIXING 

Ul.OOn.rn. Sept. 20) 

3 month* U.S. dollars 

fcSdB&IB j offer B 5/16 
8 months U.S. dollars 


Tha Suing rates are the arithmetic 
means, raancfect to the tiesreet one 
sixteenth, of the bid and oflarad rates 
tor 910m quoted by the market u> 
five reieranea banks at 11 a.m. each 
working day. The banka era National 
tyssuninster Bank, sank of Tokyo. 
Deutsche Bank. Benqua Nationals da 
Paris and Morgen Guaranty Trust. 


oil supply situation. The appar- 
ent escalation in the Gulf War 
has to be set against reports of 
an increase In Saudi Arabian 
production, while the next meet- 
ing of Opec ministers is due to 
take place early next month. 
Recent UK money supply figures 

MONEY RATES 


have also limited the room for 
any downward move in interest 
rates, and the money market now 
seems resigned to a fairly long 
period of stability. 

U.S. interest rates were also 
generally steady, but Continen- 
tal rates tended to ease. The 


Bank of France cut Its money 
market Intervention rate by 
i per cent to Si per cent, the 
sixth reduction since the 
beginning of the year, and 
Paris call money fell to 9| per 
cent from 6f per cent, the 
lowest level since July 20, 1979. 
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NATIONAL BANK OF HUNGARY 

(Magyar Named Bank) 

(Incorporated in Hungary as a joint stock company with limited liability) 

U.S. $200,000,000 
Floating Rate Notes due 2000 

Issue Price 100 per cent. 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Sept. 80 
1885 

Overnight.. — 
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7 days or. 

7 days notice- 

One month 
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Three months, 
Six months.-.. 
Nine montfia- 
One year 
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Nomura Internatioixal Limited 

Deutsche Bank Aktienges^Ischaft IBJ International limited 

KansaDis-Osake-Pankki Iioyds Merdtant Bank Limited 

LTCB International limited Morgan Guaranty Ltd 

Tokai International limited Yasnda Trust Europe limited 


bonds | Deposit* | OeposltaiPepostts 1 Deposit* . Deposit! 


One mouth i 19-1 1 to j 

Two months — ‘ llto-llto | 
Three months. llse-Hto | 

Six month* llto-llto 

Nine month* lift-ll* 

One year 114-11 

two years. — - — 

Three years.. ■■ — . 

Four years.— ^ — 

Five yeas.—.— — 


U* 8 0-8.1 

I 11* ^.03 8.15 

J 11* 8 lOJ 

| lift • 8.3 B.4 
. 11* ;B.S5a.6Si 
. 114 I8.66 8.7S1 

E 1 E 1 


ECGO Fixed Finance IV: Average rate of Interest period August 7 to 
September 3 (inclusive); 11.574 per cent. Local authority and finance house* 
seven daye" notice, others seven days’ Coed. Finance Houses Base Hate 
(published by tha Finance Houses Association); 12 per cent from September 1 
1865. London and Scottish Clearing Bank Rataa lor lending ll** per cent. Bank 
Deposit Rates for sums Bt seven days’ norice 6.25-6.626 per cent (net). Treasury 
Bills: Average tender rets of discount 11.0964 per cent. Certificates of T«* 
Deposits (Series 6): Deposits Cl 00,000 and rarer held under one month 11>» per 
cone one-three months 11** per cenc three-six months 11*3 per cam; six-nine 
months 11 h par cone nine-12 months Ills par corn. Under £100,000 KM, per cent 
from September 12. Deposlta held under Series 5 llto par cant. The rets tor ed 
deposits withdrawn lor cash 7 1 * pw cant. 


NEW YORK (4 pm) 

Prime rate Sto 

Broker loan cate ... 8to 

Fed funds - 7*** 

Fed funds at Intarvotlan ... 7“* 

Treasury Bilb 

One month 139 

Two month 7.08 

Throe month 7.22. 

Six month 7-64 

One year 8.05 

Treasury Bonds 

Two year 9.03 

Three year - 8-37 

Four year 9.S2 

Five year 3JB3 

Savon year ... — ... 10.20 

10 year ..................... HI 34 

30 year — KL68 


Australia- Japan International finance Limited Ba 

Bankers Trust International limited 
Credit Commercial de France 

Den norske Creditbank Genossenshaftficiie 2 

Kuwait Internafkmal Inyestmeat Co. SAk. Mitsoifma 

J. Henry Schroder Wagg& Co- limited SumiU 

Sumitomo Trust Interaational limited The Taiyo Kobe 

Takngin International Bank (Europe) S.A. 


Banca Commerdale Italiana 
County Bank Limited 
Dai wa Europe limited 

Genossenstoflffirfie Zentralbank A. G. Vienna 






































































